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[The decisions of the Court of Appeals of the State of New-York may be found in 
the last volume of this work, pp. 849-854, May, 1863.] 


I, Alabama. II, Connecticut. III. Georgia. IV. Illinois. V. Indiana, 
VI. Kentucky. VII. Maryland. VIII. Michigan, IX. Mississippi. 
X. New-Jersey. XI. Ohio. XIL Pennsylvania. XIII. South Caro- 
lina, XIV. Tennessee. XV. Texas, XVI. Wisconsin. XVII. Su- 
preme Court of the United States. 


I, ALABAMA. 


1, A BANKING company, with whom a foreign bank has made a general 
deposit of bills of the foreign bank, in using and paying out those bills, 
acts in its own right as with its own money, and not as the agent of the 
depositor. Wray v. Tusxecre Insurance Company, 34 Alabama, 58, 


2, That the bank agreed with the foreign depositor that it would re- 

-— i of the bills presented at its counter, does not change this rela- 
10n, . 
21 
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3. Therefore, the bank does not, in such case, by discounting drafts 
with the bills deposited, offend against the law prohibiting it from “is. 
suing” bills. 0. 


4. The case would have been different if the pleadings had set up a 
special deposit, made for the purpose of paying out the bills as money 
for the benefit of the depositor. 0. 


II. Connecticut. 


5. A savings bank paid money on an order to a person who brought 
with it the depositor’s bank book. It was proved that the order was 
forged, and that the bank book had been stolen. The savings bank had 
a standing rule, on account of the difficulty. of identifying its depositors, 
that any person bringing the bank book of a depositor, should, in the 
absence of suspicious circumstances, be taken to be the depositor, or to 
have an order from him; and the book contained, in conspicuous letters 
on the cover, the following notice: “Caution to depositors. This book 
should be preserved with great care. If it should be lost, give immediate 
information at this office.” The by-laws of the bank were also printed 
on the cover of the book, one of which was as follows: “ Payment on 
deposits shall be made only to the depositor or his order, or to his legal 
representatives, on the presentation of the depositor’s book.” The de- 

ositor had no actual notice of the rule of the bank except what would 
be conveyed by this by-law and caution. Held, in an action brought 
against the bank by the depositor to recover the amount paid out on the 
forged order, that the bank could not avail itself of that payment in de- 
fence, and that the plaintiff was entitled to recover. Eaves v. Propiz’s 
Savines Bank, 27 Connecticut, 229. 


6. If the rule had been brought distinctly to the knowledge of the 
depositor, at the time when he made his deposit, by being printed on the 
bank book or in some other mode, it would have constituted a condition 
on which the deposit was received by the bank, and would have justified 
the payment on the forged order. 0. 


7. An action was pending in the courts of this State, brought by the 
receivers of a bank in the name of the bank, and at the same time an 
action in the State of New-York, brought by the receivers in their own 
names, both suits being against the same defendant, and on the same 
cause of action. The bank was located in this State, and by statute the 
receivers were empowered to sue upon all claims of the bank either in 
their own names or in that of the bank. Held, that the two suits were 
to be regarded as between the same parties, and that a judgment recov- 
ered by the receivers in the State of New-York was a bar to the further 
prosecution of the suit of the bank in this State. Bank or Norm 
America v. WHEELER, 28 Hooker’s Reports, 433.) 


8. The L. Bank borrowed of the C. Bank $5,000, and gave its notes 
therefor, with $7,000 of its circulating bills, and certain notes of V. as 
collateral security, with an agreement that the bills might be put in cir- 
culation by the C. Bank, after the maturity of the notes given by the L. 
Bank, if they were not paid at maturity. The notes were not paid when 
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due. Soon after the notes fell due, the L. Bank failed and passed into 
the hands of receivers, after which the C. Bank, with full knowledge of 
the failure, and without notice to the officers or receivers of the L. Bank, 
sold the $7,000 of bills in the market. The C. Bank credited the pro- 
ceeds of the sale of the bills to the L. Bank, and presented to the re- 
ceivers a claim for the balance of the $5,000, and interest. The bills 
had gone into the hands of bona fide holders, by whom they were pre- 
sented against the L. Bank. Held, first, that the C. Bank had no right, 
after the failure, to sell the bills in the market, and thereby put them 
into circulation. 2. That in doing this the C. Bank had made itself 
liable to the L. Bank, not for the par value of the bills, but for the actual 
injury which the L. Bank had sustained by having the bills put into cir- 
culation, which was the amount of the dividend which should be paid by 
the receivers to the holders of the bills. 3. That whatever was thus paid 
on the bills should, therefore, be applied in reduction of the claim of the 
C. Bank upon the original loan. 4. That the C. Bank had a right to 
retain the V. notes as security for any balance which might remain due 
after such application. Jn re Lircnrietp Bay, 28 Jb. 575. 


9, The defendant gave his note to a bank for five shares of its stock, 
transferred to him, under an arrangement with the bank soon after its 
organization, by. one of the original subscribers to the stock. The de- 
fendant was induced to take the stock and give his note by fraudulent 
representations of the agents of the bank as to its condition. The bank 
soon after failed, and went into the hands of receivers for the benefit of 
its creditors, its assets being insufficient to pay the bill holders. Ina 
suit brought by the receivers on the note, it was held that the defendant 
could set up, by way of defence, the fraudulent representations of the 
bank, and the want of consideration, as well against the receivers as against 
the bank itself. Lircurretp Bank v. Peck, 29 Conn. Reports, 384. 


10. A bank was fraudulently got up, under a lawful charter, by parties 
who induced the defendant to subscribe for a portion of the stock, repre- 
senting to him that his subscription would be merely nominal, and that 
he would not be required to pay for the stock. The bank was organized, 
issued a large amount of bills, and soon after failed, and went into the 
hands of receivers for the benefit of its creditors. In a suit brought by 
the receivers in the name of the bank against the defendant upon his 
subscription, it was held that he could not avail himself, in defence, of 
the fraudulent character of the bank, or of the misrepresentations under 
which he had been induced to subscribe for the stock. He with his 
associates constituted the bank, and he, therefore, shared with them in 


the fraud of the bank on the public. Lrrcurmtp Bank v. Cuurcn, 29 
1b, 137. 


11. The defendant’s subscription was made in his name by an attorney, 
under a power authorizing him “ to subscribe for one hundred shares of 
the stock, and to do whatever was necessary to be done in the premises.” 
The charter required that at the time of subscribing ten per cent. should 
be paid to the commissioners. The defendant furnished the attorney 
with no funds for this payment, and gave him no express authority to 
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make it, but the payment was, in fact, made by the attorney with funds 
furnished him by other parties for whom he was acting. Held, that the 

ower of attorney authorized such payment, and that the subscription 
Soames by the payment a valid one. 0, 


12. The charter provided that a board of commissioners named therein 
should receive subscriptions to the stock of the bank, and should appor- 
tion the stock among the subscribers, holding a public meeting for the 
purpose, and certifying their result in a manner specially provided. 
(Among the subscriptions received and allowed by the commissioners 
was one for one hundred shares, in the name of J. R, H., by “E. L. H,, 
Attorney.” J. R. H. was the wife of E.L. H.) The defendant claimed 
that this subscription was invalid, and that by reason thereof his own 
subscription was not binding, and the organization of the bank never 
legally perfected. Held, first, that the decision of the commissioners 
that the whole amount of the stock was legally taken, was final, upon the 
question whether the bank was in that respect legally organized. 2. That 
even if the subscription in question was not a valid one, it did not render 
the defendant’s subscription invalid; but that such a subscription was 
not necessarily an invalid one. 3. That the defendant ought to have 
objected to the subscription before the commissioners, and not having 
done so, could not make the objection here. 4, That so far as the ques- 
tion pertained to the legal capacity of the bank to sue, it could not be 
made on the general issue. 6, 


IIT, Gzoreta. 


13. The Planters and Mechanics’ Bank of Columbus, like all others, 
can own and sell its own stock. Rosison v, Beat, 26 Georgia, 17. 


14. Under section 17 of the charter of the Southern Bank of Georgia, 
no action can be brought against the bank under the charter, before 
special demand made for the payment of the debt. Sournern Bans, 
&c. v. Mecuanics’, &c. Bang, 27 Georgia Reports, 252. 


15. Several creditors of an insolvent corporation may unite in the 
same bill to charge the stockholders, who were also directors, for a 
fraudulent abstraction of the capital stock of the bank, and the bill is not 
objectionable to the charge of a misjoinder of both complainants and 
defendants. Semmzs v. Mort, 27 Georgia Reports, 92. 

16. A debtor to a bank cannot, ——a in a suit on the debt, 
avail himself of fraud in the. organization of the bank to defeat their 
charter, they having always acted as if well organized. Sovrnery 
Bank, &c. v. WitiiaMs, 25 Georgia Reports, 534. 

17. That bank bills are below par, does not render their circulation 
illegal. Rosrson v. Bear, 26 Georgia Reports, 17. 

18. The bank must pay the face of them to one who took them below 
par. Jb. 

19. A bank, as to its capital stock, is not an “inhabitant” of any 
county, and therefore the capital is not to be taxed for county purposes 
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under statute}1821. Cneroxzs, &c. Co. v. Justices, &c., 28 Georgia, 
121. 


20, A notary public employed by a bank to protest a note left for col- 
lection is the agent of the owner, and the bank is not responsible for 
his default. Bowzine v. Artaur, 34 Mississippi, 5 Georgia, 41. 


21, A transfer of stock after the insolvency of the bank is good, and 
imposes upon the transferee the liability of a stockholder. Rosison v. 
Beat, 26 Georgia Reports, 17. 


22. And this, although by section 11 of the charter, the assignor is 
still liable, though the transferee be a solvent person. 0. 


93. The liability of the stockholders of the Planters and Mechanics’ 
Bank of Columbus expired with its charter. Lumpxty, J., dissenting. 
Ib. 


24, Because, upon the dissolution of the corporation, all debts due 
from it are extinguished, in the absence of some statute to the contrary. 
Tb, 


25. The right against the stockholders, who are secondarily liable, re- 
mains and can be enforced, though the corporation has ceased to exist; 
it is a vested right not to be taken away by a forfeiture of the charter 
adjudged by the legislature—certainly not in a case where the charter is 
declared forfeited on account of the misbehavior and insolvency of the 
bank, Per Lumpxin, J. 0. 


IV. I:trvois. 


26. The persons ee under the act of 1847 to close up the 
Ti 3) 


affairs of the State Bank, are not officers, but trustees, and do not exer- 
cise or enjoy a franchise. The ye ae proceeding against them is not 
by quo warranto, but by bill in chancery, to which remedy a creditor of 
the bank is entitled. Proriz v. Rasy, 21 Illinois, 65. 


27. The Executive of the State has not authority, by virtue of his 
office, to appoint trustees under the said act. 0. 


28. Banks in New-York, organized under the general law of that 
State, are corporations which can only use such functions as that law 
confers, and in the manner directed by it. Merroponiran Bayx v. 
Goprrey, 23 Illinois Reports, 579, 


_28. These corporations can only acquire and hold land upon the con- 
dition and terms, and in the way authorized by the law of their creation. 


30. The recording acts of Illinois require that the record of a mort- 
gage should disclose, with as much certainty as the nature of the case 
will admit, the real state of the incumbrance. Jb. 


_ 31. The Metropolitan Bank, being organized under the general bank- 
ing law of New-York, cannot take and hold lands in its corporate name. 
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V. Inprana. 


$2. Statute May 28, 1852, to authorize general banking, was repealed 
by statute of 1855 on the same subject. Wiusonv. Tesson, 12 Indiana, 
285. 


33, Banks organized under the first act, and which did not comply 
with the provisions of the second, ceased to exist at the time specified in 
the latter, by the mere fact of non-compliance, and no judgment of. for. 
feiture was needed. Jb. 


34, Therefore, a contract made by bank officers in such case, after a 
cesser of existence, is not binding on the stockholders. 0. 


35. Section 9 of the general banking law of 1852, and section 10 of 
the amended law of 1855, which provide, in certain contingencies, for the 
application of interest accruing on bonds of the bank deposited with the 
Auditor of State to the redemption of the notes of the bank, construed 
in connection with the law of January 26, 1855, (Acts 1855, page 17,) 
authorizing the Auditor, in certain cases, to retain the interest accruing 
on the bonds for the payment of taxes due from the bank, require that 
the interest, if needed, should first go to the redemption of the notes of 
the bank ; and if not so needed, it may then be retained by the Auditor 
for the payment of taxes. Ewrine v. Ropeson et al.,15 Harrison, 26. 


36. In September, 1854, the trustees of the town of Connorsville 


assessed — the Bank of Connorsville for taxation the entire 
ox 


capital stock of the bank. Held, that the stock in question was the 
property of the individual stockholders, and not in any sense the property 
of the corporation. Conwett, Presipent, &., v. Town oF Coxnors- 
VILLE, 15 Harrison, 150. 


37. The corporation was liable to be taxed for corporate property 
only; and the individual corporators for the shares of stock held by 
them, in the counties where they respectively resided. 0. 


38. Prosecution for the larceny of one five dollar bank bill on the 
Bank of Pittsburgh, Pennsylvania, of the value of five dollars, and four 
one dollar bank bills of the value of one dollar each on banks to the 
prosecution unknown. The only proof of the genuineness of the bills, 
and of the existence of the banks on which they purported to be, was the 
testimony of the person from whom they were stolen, and who appeared 
to have been a business man, that the bills were of the value expressed 
upon their faces. Held, that this evidence tended to prove the existence 
of the banks, and the genuineness of the bills, and fairly made the facts 
questions for the jury. These are points not requiring the highest 
degree of evidence. Cuarx v. Tue Srarz, 14 Tanner’s Indiana Re- 


ports, 26. 


39. Where a notary public in a foreign state has, by the State law, 
authority to take and certify affidavits, section 281, 2 Revised Statutes, 
page 91, makes such certificate presumptive evidence in this State. 
Anprews v, TuE Onto, &c. Ram-Roap Co., 14 Jb. 169. 
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40, The issuing of a note by a bank organized under the general 
banking law of 1852, and the receiving of it by the holder as money, is, 
in effect, a contract between the holder and the bank, that the latter will 
take it on demand; and upon the refusal of the bank to do so, it may 
be sued by the holder. Conwet, Presipent, &c., v. Hix, 14 Jb. 
131. , 

41, Section eight of that act confers no power upon the Auditor—the 
trust fands having been exhausted—to sue the bank for a balance due 
the note holder. Jb. 


42, The measures to be adopted by the Auditor to prevent loss to 
note holders relate solely to the management of the stocks transferred 
by him to the bank. 0. 


43, The note holder may sue the bank without, in the first instance, 
filing certificates of protest with the Auditor, the stocks in the hands of 
the latter being merely collateral security. 0. 


44, There is nothing in the act requiring the Auditor to delay the 
payment of such protested notes until all the notes issued by the bank 
have been deposited in his office. 0. 


45. In a suit against the bank, upon failure to pay on demand, the 
notes, or a copy of them, should be filed with the complaint; and the 
fact that they are deposited in the Auditor’s office, does not excuse a 
failure to file them or a copy. 0. 


46. It seems that the filing of one note, or a copy of it of each de- 
nomination, with an averment that there were other notes, enumerating 
them, of like denomination, would be sufficient. 0. 


47, Money and notes held by the branches of the Bank of the State 
of Indiana are capital stock, and are not taxable for municipal purposes. 
Tue Presipent, &c. or THE Town oF CoNNORSVILLE v. THE Bank oF 
Tue State, 16 Harrison’s Indiana Reports, 105. 


48. A. having a judgment against a bank, organized under the general 
law of the State, in which he was also a stockholder, and as such liabl@ 
to the creditors of the bank to an amount equal to his stock, agreed that 
such amount should be applied to the satisfaction of his judgment; and 
on motion of the bank, satisfaction was accordingly entered. Held, that 
A. would be liable to creditors of the bank to the amount of his stock, 
notwithstanding he might have credited that amount on his judgment, 
and hence there was no consideration for his agreement, and satisfaction 
should not have been entered. Gzgntry v. ALEXANDER, PRESIDENT, &c., 
16 Harrison, 471. 


49. Suit against the bank upon certain of her circulating notes, alleged 
to have been duly presented for payment. Answer: that defendant was 
ready and willing to redeem said notes, and had offered and tendered to 
plaintiff the amount of each of said notes, in the current silver coin of 
the United States, which he refused, &c. Held, that the United States 
silver dollar, and the halves, quarters, dimes and half dimes coined prior 
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to June 1, 1853, are a legal tender for their nominal value upon debts of 
any amount; that the halves, quarters, dimes and half dimes coined since 
June 1, 1853, are not a legal tender for debts exceeding five dollars; and 
that the three-cent pieces, though recognized as “silver coins,” are not a 
legal tender for debts exceeding thirty cents. Tae Bank or tux Starz 
v. Locxwoop, 16 Harrison, 306. 


Held, also, that as a tender of payment in three-cent pieces would 
have been a tender “in the current silver coin of the United States,” the 
answer was bad. Jb, 


VI. Kentucry. 


50. A chancery order placing a bank’s assets in the hands of a re- 
ceiver, suspends the bank’s corporate functions, and statute damages for 
allowing bills to be protested cannot be recovered after that time, 
Sayrorp v. Kentucsy, &c. Bank, 1 Metcalfe, Kentucky, 106. 


51. A bank overpaying a check from a general deposit has a right of 
action to recover back the sum in its own name, and not in that of the 
depositors. Kxrrnsr v. Coiuier, 1 Metcalfe, (Kentucky,) 415. 

52. A deposit is general, unless the depositor makes it special, or de- 
posits it expressly in:some particular capacity. 0. 

53. The president of a bank, being its chief executive officer, has a 


right, as such, to appear and answer for it, and employ counsel for its 
defence. Savines Bank, &c. v. Benton, 2 Metcalfe, (Kentucky,) 240. 


VII. Maryzanp. 


54. The charter of a bank provided that its shares of stock “shall be 
transferable on the books of the corporation only, according to such 
rules as shall be established by the president and,directors; but all debts 
actually due and payable to the corporation, by a stockholder requesting 
a transfer, must be satisfied before such transfer shall be made, unless the 
president and directors shall direct to the contrary. Held, 1st. That 
this lien on the stock is not waived by the form of a certificate for stock 
declaring that the stockholder “ is entitled” to — shares of stock “ trans- 
_ ferable only at said bank, personally or by attorney, on surrender of this 

certificate,” 2d. The assignee of a stockholder takes his equitable 
assignment, subject to the rights of the bank, against the stockholder, 
under its charter, of which he is bound to take notice. 3d. This lien 
attaches to balances due the bank by the stockholder, for overdrafts on 
checks, but not to notes or bills on which the stockholder may be 4 
party, as maker or endorser, not due at the time the transfer is demanded. 
4th. The words “debts actually due and payable,” imply more than 
mere indebtedness; the indebtedness contemplated is only a debitum 
solvendum in presenti, not in futuro, 5th. Where an assignee demands 
a transfer, but refuses to pay the debts then due the bank by the stock- 
holder, and afterwards makes a second demand, when other notes of the 
stockholder had become due and payable, he cannot obtain a transfer 
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without paying all the debts due at the time of the last demand. Rexsz 
vy. Bank or Commerce, 14 Maryland Reports, 271. 


55. It is no objection to a decree for the sale of stock, to pay debts 
due by a stockholder to the bank, that it did not give the defendants a 
day within which to pay the same. The act of 1785, chapter 72, sec- 
tion 3, has no application to such acase. 10, 


56. In this case the transfer of stock, under a bill of sale and power of 
attorney, executed by a lunatic, was avoided, and it was held that the 
bank should pay simple interest on the dividends accrued on the stock 
since the transfer, from the time the bank knew of the lunacy. 14 
Jb, 299. 

57. A party who sells bank stock and receives a consideration there- 
for, and gives a power of attorney for its transfer, will not be allowed, in 
equity, to defeat the rights of parties acquired under the transfer, solely 
upon the ground of the legal insufficiency of the instruments by which it 
was effected. Cuzw v. Bank or Battimore, 14 Maryland, 299. 


58, A bill of sale of stock, with a power of attorney for its transfer, 
executed by a lunatic, may be avoided by the lunatic in a proceeding , 
instituted for that purpose, and the bank held responsible for allowing 
the transfer to be made under such a power, although there may be no 
actual fault on the part of the bank. 0, 


59. Where a bank permits a transfer of its stock to be made under a 
power of attorney, it takes the risk of its validity; it is liable in case of 
a forged power, or of one executed by a feme covert, or an infant. b. 


60. A bank may refuse to recognise the power of attorney, if not 
satisfied of its entire genuineness, and may require the personal attend- 
ance of the party for the purpose of determining such matters of fact as 
may give rise to disputes, 6, ‘ 


VIII. Micurean. 


61. Where defendant was indicted under section 5,899 of compiled 
laws, and charged with illegally issuing a certain draft in the similitude 
of a bank bill, and a special verdict was returned, which found that the 
defendant paid out the draft on a check drawn upon him, but did not 
find that defendant was in any other way a party to the instrument, it, 
was held that such “ paying out” of the draft was not necessarily equiva- 
lent to the “ issuing” of the paper within the meaning of the statute, and 
that the special verdict failed, therefore, to bring the defendant within 
the statute. Pzopiz v. Wexts, 8 Michigan Reports, 104. 


TX. Mississrprr. 


62. Where power was given to a rail-road and banking company to 
hold land and personal estate of any kind whatever, the general words 
were held to embrace only estate of the same naturé as that previously 
indicated ; that is, such as was required for the purposes of a rail-road, 
and for the ordinary business of banking, and not to embrace promissory 
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notes, which were to be presumed not to be referred to by that section, 
because expressly provided for in another section. Molnryre v. Incra- 
HAM, 35 Mississippi Reports, (6 Georgia,) 25. 


63. The phrase of the first section was, “purchase and possess,” the 
latter of which words and all the other language of the statute are appro- 
priate to specific property, not to choses in action. 0. 


64. Moreover, if applied to choses in action, the statute would leave 
the mode of transfer entirely indefinite, which is not to be presumed, 


65. Moreover, the right to take and transfer negotiable paper existed 
by the general law of the land, in view of the intended business of the 
company, and therefore it is not to be presumed that the legislature ex- 
pressly granted it. 0. 


66. The company had power given them to loan on notes, to buy and 
sell exchange, and to issue bills. Held, that the right to transfer promis- 
sory notes was not a necessary incident to that power, and therefore not 
impliedly given by the charter. 0. 


. . 6%, Held, therefore, that whatever rights as to the power to transfer 

notes, the Grand Gulf Rail-Road and Banking Company might have by 
the general law of the land, in common with everybody, none were 
granted them by their charter, expressly or impliedly, and therefore the 
statute of 1840, restricting that right, was not a violation of their charter. 


68. A notary public employed by a bank to protest a note left for 
collection, is the agent of the owner, and the bank is not responsible for 
his default. Bow.ine v. Artuur, 34 Mississippi, (5 Georgia,) 41. 


69. The property banks of Louisiana furnish an exception to the rule 
that the creditor, who holds under two mortgages of unequal rank on the 
same property, and who has caused the property to be sold to satisfy his 
junior mortgage, cannot be allowed to sell it a second time to satisfy his 
senior mortgage. The property mortgaged for the subscription to the 
stock of the bank is liable in the hands of a third possessor, although it 
has been previously sold, at the instance of the bank, to enforce the pay- 
ment of the stock loan secured by the same mortgage. Haynzs ». 
Harsour, 14 Louisiana Annual, 237. 


X. New-JErRsey. 


70. Mortgages given to the treasurer of the State, under the statute tp 
authorize banking, (Vizon’s Digest, 48,) may be foreclosed, and the debt 
collected by a sale of the premises. Townsenp v. Smits, 1 Beasley, 
NV. J. 350. 


XI. Onto. 
71. By statute, February 24, 1845, section 64, all notes discounted by 


banks organized under that act shall be made, by the terms thereof, or 
by special endorsement, payable solely to said bank, and shall not be 
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endorsed over for collection, &c. These two provisions are distinct, and 
therefore the bank, or its assignee in insolvency, can maintain no action 
on a note discounted, made payable to the bank or order, because not by 
its terms payable solely to the bank, although it has never been endorsed 
over. Sutuirr, J., dissenting. WVanarra v. State Bang, 9 Ohio, (NV. 
§.) 27. 

72. But the discount can be recovered as a loan, although the security 
be void. Jb. ‘ . 


73, The,bank acts of 1839 and 1840 provide that no bank shall make 
assignments in favor of their creditors, and authorizes the commissioner 
to take possession of the assets in insolvency, and declares that all assign- 
ments shall be void as against the operation of the act. Under these 
acts such an assignment is not entirely void, but only so far as it con- 
flicts with the action of the commissioners. Roszman v. McFarzanp, 
9 Jb. 369. 


74, L., as cashier of defendant, proposed, by letter, to sell plaintiffs a 
bill of exchange, drawn by B. & Co., for $5,000, at the price of principal, 
interest and current rate of exchange of the same. S. & Co., by letter, 
accepted the proposition, and forwarded the money in payment. L. re- 
ceived the money and gave credit, as expressed by letter, to plaintiffs, 
endorsing a bill by F. & Co., strangers to plaintiffs, (and endorsed with- 
out recourse by M., a stranger,) and nof endorsed by defendant, for 
$5,000, charging therefor the same price, informing them that B. & Co.’s 
bill was gone, and adding, “ but this bill is perfectly safe.” To which 
the plaintiffs replied, by letter, “ Your favor, with stated enclosure, is 
received, and is very satisfactory.” §. & Co. were unable, by due dili- 
gence, to collect the bill. Held, 1. The cashier, L., is to be regarded as 
the agent of the defendant in the transaction. 2. The affirmation of the 
cashier, accompanying the bill sent to the plaintiffs, that the “ bill is per- 
fectly safe,” amounted to a warranty, or a representation in the nature of 
a guaranty, on the part of the defendant, that the bill was collectable. 
Srurces & Co, v. Bank or CirciEviL1e, 11 Critchfield (Ohio) Reports, 
153, 


75. Bank bills cannot be regarded as money under the eighteenth sec- 
tion of the Crimes’ Act. A conviction of larceny, and sentence to im- 
prisonment in the penitentiary for stealing a watch of the value of $25, 
and bank Lills of the value of $80, cannot be sustained. Jonnson v. 
Tue Strate, 11 Jb, 324. : 


76. Where bank bills are transferred and received as money, in pay- 
ment of a debt, after the bank by which they were issued has stopped 
payment, though its failure is not yet known at the place of payment, 
nor by either of the parties, the loss in such case must, in the absence of 
any special agreement, be borne by the party paying the bills, provided 
the other party be guilty of no Jaches in retaining them for an unreason- 
able time. Wausrraut, Stewart & Co. v. Bratey, 10 Jb. 188. 


77. Upon the trial of an indictment for having possession of spurious 
bank notes, with guilty intent, it is not competent for the State to 





340 Banks and Banking. [November, 


prove that appliances and material for the manufacture of spurious coin 
were found in the possession of the accused, in order to show his know. 
ledge of the “ counterfeit character” of the notes, his “control and use” 
of the same, or his “ criminal intent as to their use.” The extent of the 
rule, in such case, is to admit in evidence, for the above purposes, the 
fact of possession by the accused of other counterfeits similar in kind to 
those mentioned in the indictment. Buiurr v, Toe Srare, 10 Jd, 547, 


XII. Pennsy.vania. 


78. A bank is responsible for mistaking the date of a note received 
for collection, whereby it was presented for payment before the proper 
time, and the endorser discharged. Banx or Detawanre Co. v. Broox- 
HALL, Wright’s Reports, 135, 


79. The defendant is not estopped from recovering damages for breach 
of contract, known to him when he gave the check upon which suit is 
brought. Unuer v. Sanpersoy, Jb, 128, 


80. In an action on a check given for —_ ng and feeding hogs, the 
drawer may, under the plea of payment, with leave, show in defence.an 
overcharge, deficiency in quantity, &c., as unliquidated cross-demands 
growing out of the same transaction. 


81. A tax assessed upon the discount business of a bank is, to some 
extent, a tax upon its capital stock. ’ 


82. The doctrine of the cases of Firzrcner v. Pec, 6 Cranch, 87; 
Srate or New-Jerszy v. Wiuson, 7 Jb. 164; Trustzxs or Dartuovm 
CoLtece v. Woopwarp, 4 Wheaton, 518; Proviwence Bank ». Bu- 
Linas, 4 Peters, 514; and Srare Banx or Onto v. Knoop, 16 Howard, 
369, as to the inviolability of charters, without the consent of the corpo- 
rators, examined, 

The conclusions of the United States Supreme Court, stated thus: 

I. A grant of land, or of a corporate franchise by an act of legislation, 
is a contract between the State and the grantee, the obligation of which 
a subsequent legislature cannot impair. 

II. If the legislature, in creating a corporation, prescribe a rate of tax- 
ation, and expressly release the power to impose further taxes, or do not 
expressly reserve the power to themselves, a subsequent tax law does 
impair the obligations of the contract, and is void. 

III. Where a bank obtained its charter under a law providing “that 
the capital stock of such bank shall not be subject to taxation for any 
other than State purposes,” the legislature may, notwithstanding, authorize 
the imposition of taxes, for other than State purposes, by virtue of the 
clause in the 25th section of the first article of the Constitution of Penn- 
sylvania, as amended in 1838, which provides that “every such (bank) 
charter shall contain a clause reserving to the legislature the power to 
alter, revoke or annul the same, whenever, in their opinion, it may be 
injurious to the citizens of the commonwealth; in such manner, however, 
that no injustice shall be done to the corporators.” 

IV. A general tax law for city purposes, applicable alike to all the 
banks of a great city, is not an act of injustice to corporators. 
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V. Under the Constitution of Pennsylvania no corporate body in the 
State, with banking or discounting privileges, can obtain exemption from 
the imposition of taxes according to legislative discretion. Iron City 
Bang v. City or Prrrssureu, 1 Wright’s (Pennsylvania) Reports, 340. 


XIII. Sourn Carona. 


83, By the act of 1840 banks suspending specie payments are declared 
liable 10 pay to the State a certain amount per month during the suspen- 
sion, Held, that the amount to be paid was a penalty, and not a debt. 
Srare v. Banks, 12 Rich. Law, (S. &:) 609.) 


XIV. TENNESSEE. 


84, But a bank or other corporation, although authorized to contract 
in a certain way by charter, by-laws or general usage, may nevertheless 
bind itself by contracts, executed or authenticated, in a different manner. 
1 Head, (Tennessee,) 162. 


85. Where a general custom was proved that, in the absence of the 
cashier of a bank, the president should sign drafts and checks, it was 
held that a check so signed bound the bank. 0, 


86. It makes no difference that another person had been temporarily 
appointed to act as cashier, 0. 


87, When, for any purpose, demand of payment of bank notes is neces- 
sary, the demand must be made at the place where the notes are, upon 
their face, made payable. Ware v. Street, 2 Jb. 609. 


88, In order to charge the directors of the Bank of East Tennessee, 
personally, in accordance with section twelve of the charter of said bank, 
in case of certain violations of said charter “ voted for” or “ sanctioned 
by them,” it is indispensable, first, that such violations should be estab- 
lished in a direct proceeding in a court of record against the corporation ; 
though it is not necessary that a forfeiture should have been first actually 
declared ; and secondly, that the assets, legal and equitable, of the bank, 
should have been exhausted. Jounson v. CuourcHWELL, 1 Jb. 146. 


89. A Court of Chancery has jurisdiction of such a proceeding against 
the bank, under the act of 1846, chapter 55, though at common law the 
forfeiture of a charter can only be enforced at law by scire facias, or an 
information in the nature of a quo warranto, Ib. 


90, Where the charter and by-laws of a bank are silent as to the man- 
ner and form in which its acts and contracts shall be evidenced, semble, 
that general usage and the course of business of similar institutions are 
togovern, Neirrer v. Bank or Knoxvitte, 1 Jb. 162. 


91. The officers will be presumed to have been invested with the cus- 
tomary authority ; and their acts within the scope of such usage, practice 
and course of business will bind the bank, in favor of third persons, hay- 
ing no knowledge to the contrary. 0. 
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XV. Texas. 


92. Where certain acts remain to be performed before certain corpo. 
rate powers granted to individuals can be exercised, the grant of the 
powers does not become a vested right till the acts are performed, and 
the franchise remains in abeyance. Wut1ams v. Strate, 23 Texas, 264, 


93. The interest vested in S. M. Witttams, by decree No. 308, of 
1835, of the Congress of Texas and Coahuila, to establish the “ Commer. 
cial and Agricultural Bank,” was merely contingent on the performance, 
to the approval of the commissioner, of certain acts by him, and conferred 
no immediate corporate rights, and no change was effected in the rela. 
tions borne by Wit1ams to the bank, by the confirmatory act of 1836, 
Lb. 


94. As this association, as a corporate body, was not put in existence, 
if at all, until subsequently to the year 1847, the authority of Wiit1ams 
was not such a vested right as was not cut off by the repealing act of 
1841, and the prohibition of the State Constitution. Jb. 


95. It repeals neither directly or by implication the act of 7th April, 
1846, entitled “ An act to prohibit individuals from issuing bills, checks, 
promissory notes, or other paper to circulate as money.” 23 Jb, 295. 


96. A mercantile firm, composed of three partners, doing a general 
commission business, receiving money on deposit and dealing in ex- 
change, would, by issuing paper money, incur the penalties attached to 
a violation of the act of 1846, but not those attached to the act of 1848, 
Lb. 


97. The State can prescribe in what manner the power of an associa- 
tion, assuming to act as a banking corporation, and to issue notes to cir- 
culate as money, may be called in question. 23 Jb. 264. 


98. A proceeding against such an association, under the act of 1848, 
(Hartley's Digest, article 87,) is not calculated to call in question their 
power to exercise corporate power, except on the subject of issuing notes. 
Lb 


99. It is no objection to an information against the officers of an 
organized banking association, under the act to suppress illegal banking 
associations, that it does not in terms allege them to be such association, 
if it is apparent that they were thus associated with a common interest, 
purpose and action. Jb. 


100. In such case it is not necessary to prosccute all the stockholders 
composing such association, as the proceedings are of a criminal nature, 
and the president, cashier and directors would constitute the association 
contemplated. 6, 


101. The act of March 20, 1848, entitled “ An act to suppress illegal 
banking,” is intended to apply only to such companies, corporations and 
associations as act through officers. Muus v. Stars, 23 Jb, 295. 
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XVI. Wisconsin. 


102. The refusal by a bank to redeem its bills is, prima Sucie, a failure. 
TowNsEND v. Bank oF Racine, 7 Wisconsin, 185. 


XVII. Supreme Court or tHe Unirtep Srartes. 


103. If a provision in a charter or a by-law be directory merely, a de- 
yiation from it cannot be taken advantage of by third persons. Banx 
or taE Untrep States v. Danprivge, 12 Wheaton’s Reports, 64. 


104. The power to establish a branch of the Bank of the United 
States in the State of Maryland, might properly be exercised by the 
bank itself. McCuxiocna v. Maryuanp, 4 Jb. 316. 


105. A court of equity may restrain, by injunction, a public officer of 
a State, from acting under a void law of a State, to destroy a franchise. 
Qsnorn v. Bank or THE Unirep Srarzs, 9 Jb, 738. 


106. The subscription of the whole amount of the capital stock of a 
bank is not a condition precedent to its corporate existence, unless made 
so by the terms of its charter. Mryor v. Mecuanics’ Bank or ALEx- 
aypria, 1 Peters’ Reports, 46. PF 


107. If a bank receive, as genuine, forged notes purporting to be its 
own, and pass them to the credit of a depositor who acts in good faith, it 
is bound by the credit thus given, and the notes must be treated as cash. 
Bank or THE Unirep Srartgs v. Bang oF THE State oF Groraia, 10 
Wheaton’s Reports, 333. 


108, A bank which receives a bill for collection is the agent of the 
holder, not of another bank which merely transmits the bill for the 
holder, and is liable to the holder for a want of due diligence. Banx 
or WasnineTon v. TripLert, 1 Peters’ Reports, 25. 


109. If negotiable paper, not at maturity, be endorsed and delivered 
toa bank merely for collection, and be sent by such bank to another 
bank for collection, without notice that it does not belong to the former, 
the latter may retain the paper and its proceeds to satisfy a claim for a 
general balance against the former, if that balance has been allowed to 
arise and remain on the faith of receiving payment from such collections, 
pursuant to a usage between thetwo banks. Bank or tHe Merropo.is 
v. New Enetanp Bank, 1 Howard’s Reports, 234. 


110. If a note is discounted in renewal of a former note, the law does 
not prevent the bank from charging the former note to the last endorser, 
and crediting him with the proceeds of the last note. Fux.arton v. 
Bank or tHE Unirep Srares, 1 Peters’ Reports, 604. 


111. If the bank, on presentation of the certificate of deposit, tender 
one-half its amount, it is too late afterwards to object that no check accom- 
panied the certificate. Bank or THe CoMMONWEALTH OF Kentucky v. 
Wister, 2 Jb. 318, 
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112. A banking corporation, authorized to deal in exchange, is em- 
powered by its charter to purchase bills, through an agent in another 
State. Bank or Aveusra v. Eartz, 13 Jd, 519. 


113. The power conferred by the law of one State, can have no opers- 
tion in another State, save through that comity which is part of the law 
of nations. Jb. 

114. Though all the corporators are citizens of the State which created 
the corporation, the artificial being created by the charter, cannot claim 
the rights of the corporators as citizens of the United States to make 
contracts in other States. Jb. 


115. A corporation can exist only within the limits of the sovereignty 
which created it, but it may act elsewhere, through agents, if the laws of 
other countries permit. 0. 


116. By the comity of nations, foreign corporations are allowed to 
make contracts within their limits, not contrary to their known policy, 
or injurious to their interests. 0. 


117. There is nothing in the constitution or laws of Alabama which 
enables this court to declare that the purchase of bills of exchange there, 
by a foreign corporation, is contrary to the policy of that State. Jb, 


118. The Mechanics’ Bank of Alexandria, under its charter, has no lien 
for debts of a trustee, on stock held in trust, with the knowledge of the 
board of directors. Mrcuanics’ Bank or ALEXANDRIA ¥. SEaToy, 1 
Peters’ Reports, 299. 


119. A condition of a cashier’s bond, “ well and truly to execute the 
duties of cashier,” includes not only honesty, but reasonable skill and 
diligence. Mrner v. Mecuanics’ Bank or ALExanpriA, 1 Jb. 46. 


120. A aap of the board of directors, to permit the cashier to mis- 
applv the funds of the bank, cannot exonerate his sureties. 0. 


121. The cashier’s bond, in this case, was held to cover all defaults in 
duties, from time to time annexed to the office, by having the control of 
the bank. Jb. 


122. If a cashier, on leaving his office, fail to pay over, or account to 
the bank, for any part of the moneys of the bank received by him, the 
presumption is, that he wilfully wasted or misapplied them, and the bur- 
den is on him or his sureties to show the contrary. 0. 


123. The acceptance of a cashier’s bond by the board of directors of 
the bank may be proved, without the production of a written record, by 
the facts that the person acted as cashier, and was recognised as such by 
the directors, and that the bond was required to be given as a condition 
precedent to his so acting, and was actually among the corporate docu- 
ments, Bang or tHE Unitep Srares v. Danpringz, 12 Wheaton, 64. 
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THE CONSTITUTIONALITY OF UNITED STATES NOTES 
AS A LEGAL TENDER. 


Opinion of the Court of Appeals of the State of New-York, delivered by 
Judge Emort, September, 1863. 


Tae Mrerropouitan Bank and Tue Snor anv Leatuer Bank, Re- 
spondents, agt. Henry H. Van Dyck, Superintendent of the Bank De- 
partment of New-York, Appellant ; Lewis H. Meyer, Appellant, agt. 
Jas. J. Roosevett, Respondent, 


Tue magnitude of the interests depending upon the ultimate decision 
of these cases, and the momentous principles which they involve, justify, 
in my opinion, an expression by any judge who either concurs in or dis- 
sents from the judgment now to be pronounced, of the reasons which 
may lead him to his conclusion, I will attempt.to state my views of the 
cases with all possible brevity. I consider the question presented to be 
the same in each of the cases. In the case of MEYER agt. Roosevett, 
the plaintiff is the owner of certain lands upon which the defendant holds 
amortgage made in 1854, and which is past due. The owner of the 
equity of redemption, desiring to cancel and remove this incumbrance, 
tendered payment to the holder of the amount due thereon. This tender 
was made in the notes of the United States government, issued under the 
act of Congress passed February 25, 1862, and which, by the provisions 
of that act, are expressly declared to be lawful money and a legal tender 
in payment of all debts, public and private. The tender was refused, and 
this suit is brought by submission, under the Code, for a determination 
whether Congress possesses the power to make these notes a legal tender, 
and whether, upon their receipt, the defendant must cancel and surren- 
der his bond and mortgage, or whether payment can only be made in 
gold and silver. The bond and mortgage are set out in the case, and are 
in an ordinary form. The bond declares that the obligor is bound to the 
obligee in the sum of $16,000, lawful money of the United States, for 
which payment he binds himself, his heirs, &c. The condition is, that if 
the obligor pay to the obligee $8,000, by a day set, with interest, the 
obligation is to be void. It is an ordinary instrument for the payment 
of money, an evidence of a debt, which, like all other debts, is payable 
in lawful money, or in that which is a tender for the payment of debts 
by the laws of the country. The act of Congress makes the Treasury 
notes issued under its provisions such a tender, and the question is whether 
Congress possesses the power to pass such an act. This is simply a ques- 
tion whether Congress may constitutionally make any thing but gold and 
silver a tender in the payment of private debts, or may prescribe what 
shall be a tender for the payment of such debts. It is immaterial that 


when this contract was made nothing but gold and silver was such a 
99 
an 
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tender, if Congress has power to authorize a tender in a different sort of 
money. | 

It is said that the act making these government notes, equally with 
gold, a tender for the payment of this and other debts contracted before 
its passage, is unconstitutional as impairing the obligation of contracts, 
The opinion has been expressed, and would seem to be well sustained, 
that the States only, and not the Federal government, are forbidden by 
the Constitution to pass laws impairing the obligation of contracts. How- 
ever this may be, if this act of Congress is open to no other exception, 
it cannot be successfully impeached fur impairing the contracts between 
debtors and creditors to which it may apply. The contract of the ob- 
ligor in this bond was simply to pay the amount stipulated, as so many 
dollars in the lawful money of the country, that is, in that which should 
be its lawful money when such payment was due. It was not either in 
terms or in effect a contract for the delivery or the return of so much 
gold and silver, except as that was involved in the idea of payment of 
the debt, while gold was the only medium in which debts could be paid. 
Gold and silver coin, and money, are not necessarily convertible terms. 
The latter word is used in various senses, and has various shades of mean- 
ing. It is generally the representative of values, and the instrument of 
exchanges. But it is no part of a contract of debt made at one time for 
the repayment of money at another, that this representative or instru- 
ment should possess the same exchangeable value or the same purchasing 
power at the time of payment as at the time of incurring the debt. All 
that the debtor contracts to do is to return to his creditor, in dollars and 
cents, so much as he has received, and the advance and repayment are 
alike to be made in that which, by competent and valid authority, is 
made the medium of account and payment. The only question here is 
whether, under the Constitution of the United States, Congress has the 
power to make notes or bills issued by the government, such a medium 
and tender in payment of debts. 

In the case of the Metropolitan Bank and the Shoe and Leather Bank 
against the Bank Superintendent, the plaintiffs, two banking associations 
in the city of New-York, were required, by formal demand, to pay or redeem 
a certain amount of their circulating notes. They each offered to pay or 
redeem in government notes, issued under the act of Congress to which 
Ihave referred. The holder refused to receive these notes, and demanded 
specie. The notes were protested, but the holder did not then bring an 
action upon them, but applied to the Superintendent of the Banking 
Department to sell the public stocks pledged or placed in his hands under 
the laws of the State of New-York, as security for the payment of these 
and other notes of these banks. The general banking law of this State 
requires the Superintendent of the Banking Department to take measures 
for the sale of such securities, and the redemption of such notes, when- 
ever the association issuing the same shall fail to redeem them in lawful 
money of the United States. (Ch. 260, Laws of 1840, p. 4.) The same 
question is therefore presented between the holders of these notes issued 
as money, and the banks which have issued them, which arises in the 
other case between creditor and debtor. Each is bound to redeem or 
fulfil its obligations in that which is the lawful money or medium for the 
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payment of debts, and the Superintendent of the Bank Department can- 
not require, or be compelled to require, of a banking association, any 
more, in respect to its bills, than an individual debtor can be compelled 
to do by his creditor. The rights and duties of the Superintendent, in 
applying the peculiar remedy given by the statute for the payment or 
redemption of this currency, are to be measured by the statute. The 
Constitution of this State, it is true, declares that the legislature shall 
require ample security for the redemption of bank bills in specie. (Const. 
N. ¥., art. 8, § 6.) 

This constitutional provision, however, does not execute itself. It calls 
for legislation, and must remain inoperative until such legislation is had. 
The present Constitution of this State was adopted since the passage of 
the general banking law, containing the provisions to which [ have re- 
ferred. These provisions must be construed according to their plain 
import, and the remedy which they give can only be pursued in the cases 
and to the extent specified in the law itself. If these banks have offered 
to redeem their bills in lawful money of the United States, they have 
complied with the law, and are not exposed to its inflictions. Lawful 
money of the United States means in this statute what it means in a 
bond or obligation, money which is a lawful tender for the payment of 
debts. Thus the same issue is presented here as in the case of Meyer 
agt, RoosEvELT, to wit, whether the act making government notes a ten- 
der for the payment of debts is a constitutional exercise of legislative 
power. If it is, the judgment of the Supreme Court in the bank case must 
be affirmed, and that in the Meyer case reversed. If, on the contrary, 
this court should be of opinion that Congress had no power to declare 
Treasury notes a legal tender, then the result will be the reverse in each case. 

The Constitution of the United States is a grant of powers, and creates 
a government of limited authority. Although sovereign within the range 
of its authority, the Federal government cannot transcend that range nor 
any power which is not either expressly or impliedly conferred by the 
instrument creating it. It is not claimed that the Congress of the United 
States is expressly prohibited from making any thing but gold and silver 
a tender for the payment of debts. Undoubtedly, however, it is not suf- 
ficient that no such express prohibition exists in the Constitution. There 
must be authority, either expressly given or implied in some other express 
grant of power, and resulting from it as needful to its exercise, to pass such 
an act or to legislate upon the subject to which it refers. It is not asserted, 
on the other hand, that power is expressly given to Congress by the Con- 
stitution to make the Treasury notes of the United States a tender in 
payment of debts, as indeed no power is expressly given to legislate upon 
the subject of tender at all. But it is contended, that in the exercise of 
certain powers which the Constitution does confer upon Congress, it is 
necessary and proper to issue Treasury notes, and to make them a legal 
tender, not only to the government but between individuals. 

It has been sometimes said, in the discussion of this subject, and oft- 
ener implied or suggested, that the power to regulate the circulating me- 
dium, and to establish the currency in which payments and exchanges 
may be made, is a necessary function of every government, and that it is 
implied or involved in the very creation of the government of the United 
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States, independent of any express grant involving the power to legislate 
upon the subject. I cannot, however, yield to a theory which would 
impute to the Federal legislature these indefinite powers. If we are 
dealing with a government neither constituted nor controlled by a writ- 
ten fundamental law, it would be impossible to deny that such legislation 
as that which we are considering would be within its proper and ordinary 
functions. To authorize or direct the issue of paper money by the goy- 
ernment, and to make that money a tender in the payment of debts, are 
acts not foreign to the idea of government abstractly considered, and not 
unprecedented i in the history of other governments. But we are dealing 
with legislative authority conferred by a written Constitution, and re- 

stricted to the subject or measures specified in that Constitution. Su- 
preme and sovereign as the Federal government is within its scope, and 
although it is a government of the people, acting upon them indiv idually 
as its citizens, and not through the States as a confederacy of separate 
sovereignties, yet it is, as has “been said, a government of limited powers; 
it can draw to itself nothing as inherent in the idea of government, but 
must look to the written charter of its existence for the warrant for any 
act which it seeks to do. It can only exercise the powers granted to it, 

and a grant of any particular power cannot be presumed from its appro- 
priateness or its supposed necessity to the idea or the existence of a na- 
tion. There is no presumption or implication to be indulged as to the 
powers of the Federal government, except that when a power is expressly 
given, authority to do whatever is fairly appropriate to its execution is 
implied in the grant of the power itself. 

The Congress of the United States has power, by the eighth section 
of the first article of the Constitution, “to coin money and regulate the 
value thereof, and of foreign coin.” The term money is used in different 
places in the Constitution, as it is elsewhere, in somewhat different 
senses. Here, however, it means, in my judgment, metallic money, gold, 
silver and copper, or the metals used for coin, and nothing more. The 
metals cannot, without violence, be applied to the issue of paper money. 
To coin money is to make, stamp and issue coins as money. Coins are 
pieces of metal, of a particular weight and standard, and to which a par- 
ticular value is given in account and payment. The clause which fol- 
lows, “ to regulate the value thereof,” evidently means to authorize the 
regulation of the value of the coin thus issued, or the money coined; 
and that this is strictly metallic money, appears from the words immedi- 
ately following, “and of foreign coin.” The design was to confer = 
Congress the power to regulate the value of domestic and foreign coins 
and as the domestic money, whose regulation is thus conferred upon 
Congress, is the money whose coinage is authorized by the first part of 
the clause, the inference is irresistible that this money is simply domestic 
coin or metallic money. The clause confers upon Congress absolute and 
exclusive power over the circulating coin of the country, domestic and 
foreign, by regulating the standard and coinage of the former, and the 
value in account of the latter. 

The second subdivision of the same section of the Constitution author- 
izes Congress “to borrow money on the credit of the United States. 
Here the 1 meaning of the word “money” is necessarily somewhat differ- 
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ent. “Money,” says Mr. J. Srvarr Mit, in his Principles of Political 
Economy, vol. 3, book 3, ch. 8, p. 9, “ which is so commonly understood 
as the synonym of wealth, is more especially the term in use to denote it 
when borrowing is spoken of. When one person lends to another, as 
well as when he pays wages or rent to another, what he transfers is not 
the mére money, but a right to a certain value of the produce of the 
country, to be selected at pleasure, the lender having first bought this 
right by giving for it a portion of his capital. What he really lends is 
so much capital; the money is the mere instrument of transfer. But the 
capital usually passes from the lender to the receiver through the means 
either of money, or of an order to receive money, and, at any rate, it 
js in money that the capital is computed and estimated.” 

Hence, borrowing capital is universally called borrowing money. The 
importance of these observations, and their application to the subject in 
hand, will be seen in a moment when we advert to the supposed incon- 
sistency in borrowing money by issuing bills or notes, which are them- 
selves to circulate and perform the functions of money. In borrowing 
money on the credit of the United States, it is obviously not only com- 
petent, but necessary, to issue obligations of some sort as evidence of the 
debt, and binding the United States to repayment. It could not be 
contended that these obligations must be issued only in return for money 
received, and not for capital or commodities, of which money is the 
representative. As the government requires articles of various descrip- 
tions, or the services of men, for its exigencies in war and in peace, 
it may give, as it constantly has given, for these values its own obliga- 
tions or evidences of indebtedness, and these are valid and properly 
issued under the power to borrow money. Such has been the construc- 
tion, both practical and theoretical, of every school of our statesmen and 
jurists, and no one would probably dispute the doctrine at this day. 
Nor is it essential to the exercise of this power that the contract between 
the government and the lender, or the obligations issued, should provide 
for the repayment of the money borrowed at any specific future day, or 
with interest. This also must be considered to have been settled by 
general consent and the practice of the government. From a very early 
day Treasury notes or government bills, payable on demand, and without 
interest, have been issued in payment for property and services. These 
bills or notes are what were known at the date of the Constitution, and 
are mentioned in it, as “ bills of credit.” Their issue is forbidden to the 
States. (Const, art.1,sec.19.) It is not authorized by the Federal gov- 
ernment, except by the general authority to borrow money. In the case 
of Craig agt. Toe State or Missouri, (4 Peters, 410,) Chief Justice Mar- 
SHALL, speaking for a majority of the Supreme Court of the United 
States, defines bills of credit to be “a paper medium, intended to circu- 
late between individuals and between government and individuals, for 
the ordinary purposes of society.” 

In the subsequent case of Brisco agt. Taz Bank or tue Commoy- 
WEALTH OF Kentucky, (11 Peters, 257, 314,) the same court, by Mr. Justice 
McLean, while expressly adhering to the case of Craic agt. Toe Srate 
or Missovurt, made the definition of a bill of credit, as used in the Con- 
stitution, somewhat more exact. “It is,” said that learned judge, “a 
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paper issued by the sovereign power, containing a pledge of its faith, and 
designed to circulate as money.” To the same effect Mr. Wenster said 
in his speech on the currency, in September, 1837: “ Any paper issued 
on the credit of the State, and intended for circulation from hand to 
hand, is a bill of credit, whether made a tender for debts or not, or 
whether carrying interest or not.” I think it very material to the present 
question that the issue of Treasury notes, which evidently answers this 
definition, and are “ bills of credit,” should have been, by general con- 
sent, considered a constitutional exercise of the power to borrow money, 
In May, 1838, Mr. Catnoun said, in the Senate, that the right to issue 
Treasury notes had been exercised from the commencement of the gov- 
ernment without being questioned, and, according to his conception, 
came within the power expressly granted to Congress to borrow money, 
which meant neither more nor less than to raise supplies on the public 
credit. Interest was not essential to borrowing, and it would be ridicu- 
lous to suppose that the framers of the Constitution intended to author- 
ize the raising of supplies with interest, and to prohibit it without. In 
1837, at the time of a great financial panic and distress, when the rela- 
tions of the government to the banks, and consequently of the banks to 
the community, were changed by the measures of the administration and 
of Congress, it was proposed to aid the emergency by the issue of 
Treasury notes. Mr. Wesster, while not averse to that particular expe- 
dient, desired that the Treasury notes should be of large amount, and 
bearing interest, so as to make them sought as an investment. Mr. Cat- 
HovN, on the contrary, distinctly urged that the Treasury notes should 
be without interest, in order to keep them in circulation. He said: “I 
am of the impression that the sum necessary for the present wants of the 
Treasury should be raised by a paper which should, at the same time, 
have the requisite qualities to enable it to perform the functions of a 
paper circulation.” He added, that he objected to the interest to be 
allowed on the notes proposed to be issued, because it would throw them 
out of circulation. He proceeded to argue in favor of the issues of gov- 
ernment bills, redeemable or payable on demand, and receivable in pay- 
ment of all public dues, as a sound paper currency, both constitutional and 
beneficial in a higher degree than the notes of State banks, or of a Bank 
of the United States. Both he and his great antagonist, as well as all the 
public men of that day, differing widely from each other upon questions of 
constitutional power, never doubted that the issue of such bills as a cur- 
rency would be a constitutional exercise of the power to borrow money. 

It may be observed here, that the fact that the Constitution forbids the 
emission of such bills of credit by the States, was not supposed to furnish 
any implication that Congress did not possess that power ; and it as little 
results from the prohibition to the States to make any thing but gold and 
silver a legal tender, that Congress may not exercise such a power. No 
inference either way can be drawn from that prohibition, 

It appears from the journal of the convention which framed the Con- 
stitution, and from the Mapison Papers, vol. 3, p. 1343, that the clause 
authorizing Congress to borrow money was originally reported to the 
convention, with the addition of the words, “and emit bills on the credit 
of the United States,” and that this latter part of the clause was stricken 
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out by the convention. Mr. Manison says that this was done to cut off 
the pretext for a paper currency, and particularly for making the bills a 
legal tender. These facts are urged to show that the power now in 
question was expressly and intentionally withheld. They do undoubtedly 
show that such was the design of a portion, perhaps of a majority, of the 
framers of the Constitution. But on the other hand, the practical and 
theoretical construction of this part of the Constitution, in the subsequent 
administration of the government, to which I have referred, shows that 
one part of this design was not accomplished. Although the authority 
“to emit bills on the credit of the United States” was expressly struck 
out, and apparently intentionally withheld, it has constantly been recog- 
nised, and, in this argument, was conceded to belong to the government 
under its general authority to borrow money. The design of the advo- 
cates of the alteration which was made in the draft of the Constitution is 
not entirely clear to me from Mr. Mantson’s account of the transaction ; 
but whatever it may have been, it must yield to the actual and legal con- 
struction of the words as they stand in the written instrument itself. 

The construction given to the Constitution by its framers and their 
cotemporaries, the discussions in the convention which framed it, and 
the apparent intention with which certain clauses were added or stricken 
out in their deliberations, are constantly and justly referred to upon 
questions of the meaning of constitutional provisions. 

But the arguments derived from such sources are not necessarily final 
or conclusive. A stronger case, or one more indicative of purpose, could 
not easily be put than the instance which has been cited, of striking 
from the Constitution, in its formation, a proposed express power to issue 
bills of credit; yet itis obvious, that in exchanging bills of credit, or gov- 
ernment evidence of debt, intended for circulation as currency, for pro- 
perty or labor, the government does borrow money, or the capital, of 
which money is the symbol; and it has, therefore, been seen, that while 
the power to borrow money remained, the right to emit bills of credit 
exists, notwithstanding the latter had been in terms expunged. The issue 
of such notes is an exchange of credit for money or property. All political 
economists recognise the first, that in issuing paper promises to circulate 
as currency, their makers, whether governments or individuals, are in effect 
borrowing on the credit of these promises whatever of value they receive 
in exchange for them. In spite, therefore, of what may have been the 
design of the framers of the Constitution in this particular, the language 
which they have left in that instrument has been found to bear a con- 
struction contrary, it may be, to that design, but conformable to the exi- 
gencies of the times and the needs of the country. 

It would be subjecting written constitutions to a severe test as instruments 
of government if the opinions, the declarations, or even the intentions 
of their framers, were accepted as final upon questions of their construc- 
tion, where there is a fair difference of opinion. Wise and far-seeing as 
the men who framed the Constitution of the United States unquestiona- 
bly were, it would be attributing to them more than human sagacity to 
suppose that they contemplated such a history of growth, extension and 
change as has been accomplished by this country, or such an emergency 
as is now trying both its institutions and its people. The element of 
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weakness in written constitutions, as in written codes, is their inflexibilit 
and inability to adapt themselves to the unchanging necessities of his. 
tory and progress. So far as such constitutions consist of express grants 
or express prohibitions, this is inevitable, and it is undoubtedly a part of 
the security which they offer to the citizen, and even to the government 
itself, that it should be so. But when we enter the domain of implied 
or constructive powers, the rules by which we are to be governed must 
depend somewhat upon additional considerations. Admitting, what no 
one denies, that the powers and functions of the Federal government are 
limited, yet in the exercise of those powers and functions the legislature 
must be allowed a wide discretion in the means to be employed for that 
purpose, In the governance of that discretion, upon questions of appro- 
priateness or necessity, the circumstances and exigencies of the time 
must be more decisive than the opinions or purpose of those who framed 
the instrument conferring the discretion, without being able to foresee the 
occasions which the future would bring forth for its exercise. 

I am not contending that necessity can confer any additional powers 
upon such a government as ours, but simply that in the history of the 
country occasions will arise for the use of means to accomplish the re- 
cognised objects of the Constitution, different from what its founders 
could have anticipated, and perhaps contrary to their expectations, and 
that in such event the question of constitutional power is to be decided 
by a fair construction of the Constitution itself, and by the appropriate. 
ness of the proposed means to the proposed end, tested rather by the 
facts of the day than by the judgment of the past or even its history. 

Taking it for granted that Congress has power to issue Treasury notes 
or bills of credit to circulate as currency, in order to borrow money upon 
the credit of the United States, the question before us comes to whether 
Congress may confer upon these notes the character of a legal tender, in 
order more effectually to accomplish’the object of borrowing money by 
or upon them. 

The principles upon which the Constitution is to be construed, in cases 
where the act in question is neither expressly authorized nor expressly 
forbidden, received, as is well known, an exhaustive discussion in the case 
of McCuttocu agt, Tus State or Maryann, (4 Wheaton, 316.) 

The memorable and masterly judgment of Chief Justice Mars#att, in 
that case, leaves nothing to be said upon the abstract questions which lie 
at the bottom of this and similar disputes. In discussing the meaning of 
the words “necessary and proper,” and used in the general authority 
conferred to pass laws for carrying into execution the express powers Ol 
Congress, the Chief Justice said: “The subject is the execution of those 
great powers on which the welfare of a nation essentially depends. It 
must have been the intention of those who gave these powers to insure, 
as far as human prudence could insure, their beneficial execution. This 
could not be done by confining the choice of means to such narrow limits 
as not to leave it in the power of Congress to adopt any whieh might be 
appropriated, and which were conducive to the end. This provision is 
made in a Constitution intended to endure for ages to come, and, conse- 
quently, to be adapted to the various crises of human affairs. To have 
prescribed the means by which the government should, in all future 
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time, execute its powers, would have been to change entirely the charac- 
ter of the instrument, and give it the proportions of a written code. It 
would have been an insane attempt to provide, by immutable rules, for 
exigencies which, if seen at all, must have been seen dimly, and which 
could best be provided for as they occur. To have declared that the 
best means shall not be used, but those alone without which the power 
given would be nugatory, would have been to deprive the legislature of 
the capacity to avail itself of experience, to exercise its reasons, and to 
accommodate its legislation to circumstances.” And he gives the rule in 
language often quoted : 

“Let the end be legitimate ; let it be within the scope of the Constitu- 
tion, and all means which are appropriate, which are plainly adapted to 
that end, which are not prohibited, but consist with the letter and spirit 
of the Constitution, are constitutional.” If the measure proposed is an 
appropriate means to a legitimate end, the degree of its necessity is to be 
discerned elsewhere than in a judicial forum. So, again, the Chief Jus- 
tice said in the same case, “ When the law is not prohibited, and is really 
calculated to effect any of the objects entrusted to the government, to 
undertake here to inquire into the degree of its necessity, would be to pass 
the line which circumscribes the judicial department, and to tread on 
legislative ground.” 

We are brought by such considerations, I conceive, to a narrow issue, 
after all, in this case. It is not denied that making Treasury notes a 
tender between individuals is not in terms prohibited to Congress by the 
Constitution, although it is to the several States. The question remains 
whether such a measure is appropriate to the object of borrowing money 
upon them. I cannot doubt, after long and anxious consideration of the 
subject, that it is. It is conceded that Congress may issue these notes 
in a form and manner to make them readily pass, and continue in circu- 
lation as currency, in order more easily to borrow or obtain property or 
value for its use. 

Nor is it disputed that the power which has been heretofore exercised 
of making such notes a tender for dues to the government is appropriate 
to the same end. Mr. Caruovun considered it so much so, that he sup- 
posed that nothing else was needed to make such notes a permanent and 
perpetual paper currency, and, of course, to enable the government to 
obtain as a loan, without interest, for an indefinite time, the whole amount 
of that currency. It is sufficiently plain that to make such notes also a 
tender between individuals, must, or at least may add still more to their 
use as currency, and tend to keep a much larger amount in circula- 
tion. When the point is established that government has power to issue 
a currency as a means of borrowing from the people, the inference is irre- 
sistible to my mind, that it may confer upon such a currency any and all 
attributes not expressly forbidden by the Constitution, which will enhance 
its value, and increase the amount likely to be retained in circulation and 
use, 

It does, indeed, at first consideration, appear like a solecism to say that 
Congress is authorized to issue paper money, as a means of borrowing 
money. But the confusion arises from the different senses or shades of 
meaning with which the word money is used, as a circulating medium 
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and as a synonym of capital or value. The fact itself is simply an in- 
stance of the theory upon which all issues of exchequer bills, bank notes 
or paper credits, to circulate as currency, are made profitable, to wit: 
that whoever parts with value, in exchange for such paper credits, in fact 
lends to the government or the individual which issues them. There is 
really no solecism or contradiction in the idea of borrowing money by 
issuing paper currency. Making the bills of credit which constitute this 
currency a legal tender, is a measure of the same general nature, and as 
appropriate to the end to be accomplished by their exercise, as it is to 
confer upon them any of the other attributes of use or value which have 
from time to time been given to them or to any obligations of the goy- 
ernment. 

It is a means directly related to that end by a connection which is 
palpable and distinct. The necessity, or the degree of necessity of sucha 
measure, is a question which belongs to the legislature and not to the 
courts. It is enough to forbid our interference that we shall be able to 
see that the act is not forbidden by the fundamental law, and that it ap- 
propriately and properly tends to the accomplishment of one of the ma- 
terial objects of the government, or to the exercise of one of the great 
powers conferred upon the Federal legislature to effect these objects. 
Of the wisdom of such a measure, or of the necessity which demanded 
a resort to it, another branch of the government, and not the courts, is 
the judge, and for the consequences of its use, whatever they may be, 
others are responsible. 

The conclusion thus indicated is not without strong support from de- 
cisions of the Supreme Court of the United States in cases strongly anal- 
ogous to the present. In Weston agt, Tur Crry or Cuarzestoy, (2 
Peters, 449,) it was held—and the principle has been affirmed and ex- 
tended in the recent tax case, in which the judgment of this court was re- 
versed—that Congress can exempt from all State taxation the bonds or 
stocks issued by the United States. No express power to confer such a 
right upon government bonds or their owners is contained in the funda- 
mental law, and no other property or evidences of value can be endowed 
by Congress with such a privilege. The power to make this important 
exception to the reach of State ‘legislation, is derived wholly by implica- 
tion from the power which the Constitution contains to borrow money on 
the credit of the United States, 

The analogy to the legislation now under consideration is, in one as- 
pect, very exact. It is said that the subject of contracts is left by our 
system to State legislation exclusiv ely. But the assessment and collection 
of local taxes is equally within the domain of State power ; and no right 
is more jealously asserted as an attribute of sovereignty by the several 
States, than the right to subject all property within their ‘limits to the 
taxes necessary for the support of their governments, Yet large 7 asses 
of property and values are abstracted from the reach of State laws by the 
Federal legislation to which I refer -—legislation resting wholly upon a 
power implied from the propriety or advantage of conferring such attri- 
butes on Federal evidences of debt, in order to aid the Federal govern- 
ment in borrowing money. 

In all such instances, the incidental consequences to the State or to 
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individuals, however far-reaching, are no answer to the assertion of a 
power by the general government, if it be appropriate and adapted to 
an object which that government was expressly authorized to pursue. 

It should also be observed, that although the laws of contracts, with 
their rights and remedies as between citizen and citizen, do unquestiona- 
bly belong to the State, and not to the Federal government; yet the reg- 
ulation of the value and denomination of the money or median i in which 
contracts of indebtedness are to be performed, is within the control of 
Congress, and with it necessarily the general subject of tender. 

The money of account and payment in all private as well as public 
transactions is the money of the United States, and no one has ever 
questioned the power always exercised by Congress to declare its own or 
foreign coins a tender in the payment of debts. The power to declare 
what shall be such a tender obv iously belongs to the Federal government 
and ‘not to the States; and our inquiries have therefore been limited, in 
effect, to the question, whether this power is restricted to the use of gold 
and silver only. 

By the course of reasoning whichI have thus indicated, and which 
might of course be much el: iborated, I have been brought to the result 
that the Congress of the United States possesses the power to make the 
United States Treasury notes or bills of credit lawful money and a tender 
in the payment of debts, and that judgment should be rendered in these 
two cases accordingly. 

In concluding these observations, which have already been made more 
extended than I supposed they would or intended they should be, I will 
only add a single remark. It is, I think, proper for me frankly to say, 
that I approached the consideration of this grave question with a desire 
to sustain the act of Congress, whose validity is called in question. As 
much as this is due in my judgment to any and every act of the supreme 
legislature of the nation, But this just repugnance to thwart that legis- 
lative will or prohibit its exercise is enhanced, in the present instan¢e, by 
the consideration of the grave responsibility assumed by any citizen, who, 
inany way or in any sphere of action, will impose hindrancesfor obstacles 
to the efforts of the government to suppress the great and wicked rebel- 
lion, which has brought so much misery upon us—a rebellion, as little 
justified in moral as in legal or constitutional right. 

Notwithstanding such ‘considerations, however, the question for us, as 
judges, is simply one of law; ; and if our judgments had been adverse to the 
right of Congress to pass this law, our oaths and our consciences are 
paramount to. all other considerations. In this connection I must also 
say, that I commenced the examination of this question with grave doubts 
of the power of Congress to pass this law, and with an impression adverse 
to its validity. Deliberate examination ‘has removed these doubts, and 
I give my judgment with a clear and unhesitating conviction of the power 
of Congress to make government notes a legal tender, as a pure question 

of constitutional law, and with the mental as well as moral satisfaction 
which attends a clear belief so carefully reached upon a point of such im- 
portance, 
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FINANCES OF THE REVOLUTION. 


Circular Letter of the Congress of the United States of America to their 
Constituents, on Public Affairs, September 13th, 1779. 


FRIENDS AND FELLow CITIzENS: 


In governments raised on the generous principles of equal liberty, 
where the rulers of the State are the servants of the people, and not the 
masters of those from whom they derive. authority, it is their duty to 
inform their fellow citizens of the state of affairs, ‘and by evincing the 
propriety of public measures, lead them to unite the influence of inclina- 
tion to the force of legal obligation i in rendering them successful. This 
duty ceases not even in times ~of the most perfect peace, order and tran- 
quillity, when the safety of the commonwealth is neither endangered by 
force or seduction from abroad, nor by faction, treachery, or misguided 
ambition from within. At this season, therefore, we find ourselves in a 
particular manner impress sed with a sense of it, and can no longer forbear 
calling your attention to a subject much misrepresented, and respecting 
which dangerous as well as erroneous opinions have been held and pro- 
pagated: we mean your finances. 

The saaneia despotism and inordinate lust of domination, which 
marked the unnatural designs of the British king and his venal parlia- 
ment to enslave the people of America, reduced you to the necessity of 
either asserting your rights by arms, or ingloriously passing under the 
yoke. You nobly preferred war, Armies were then to be raised, paid and 
supplied; money became necessary for these purposes. Of your own there 
was but little, and of no nation in the world could you then borrow. 
The little that was spread among you could be collected only by taxes, 
and to this end regular governments were essential; of these you were 
also destitute. So circumstanced, you had no other resource but the 
natural value and wealth of your fertile country. Bills were issued on 
the credit of this bank, and your faith was pledged for their redemption. 
After a considerable number of these had circulated, loans were solicited, 
and offices for the purpose established. Thus a national debt was un- 
avoidably created, and the amount of it is as follows: 


Bills emitted and circulating,..........0.ceeeeee eee 09159,948,880 
Moneys borrowed before the 1st of March, 1778, the 

interest of which is payable in France,.............  7,545,1968} 
Moneys borrowed since the Ist of March, 1778, the in- 

terest of which is payable here,...........eeeeee0++ 26,188,909 
Money due abroad, not exactly known, the balances not 

having been transmitted, supposed to be about,..... 4,000,000 


For your further satisfaction we shall order a particular account of the 
several emissions, with the times limited for their redemption ; and also 
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of the several loans, the interest allowed on each, and the terms assigned 
for their payment, to be prepared and published. 

The taxes have as yet brought into the Treasury no more than 
$3,027,560; so that all the moneys supplied to Congress by the people 
of America amount to no more than 36,761,665 dollars and 67-90ths; 
that being the sum of the loans and taxes received. Judge, then, of the 
necessity of emissions, and learn from whom and from whence that 
necessity arose. 

We are also to inform you, that on the first day of September instant 
we resolved “that we would on no account whatever emit more bills of 
credit than to make the whole amount of such bills two hundred millions 
of dollars;” and as the sum emitted and in circulation amounted to 
159,948,880 dollars, and the sum of 40,051,120 dollars remained to com- 
plete the two hundred millions above mentioned, we, on the third day of 
September instant, further resolved, ‘that we would emit such part only 
of the said sum of 40,051,120 dollars as should be absolutely necessary 
for public exigencies, before adequate supplies could otherwise be ob- 

tained, relying for such supplies on the exertions of the several States.” 

Exclusive of the great and ordinary expenses incident to the war, the 
depreciation of the currency has so swelled the prices of every necessary 
article, and of consequence made such additions to the usual amount of 
expenditures, that very considerable supplies must be immediately pro- 
vided by loans and taxes; and we unanimously declare it to be essen- 
tial to the welfare of these States, that the taxes already called for be 
paid into the Continental Treasury by the time recommended for that 
purpose. It is also highly proper that you should extend your views 
beyond that period, and prepare in season as well for bringing your re- 
spective quotas of troops into the field early the next campaign, as for 
providing the supplies necessary in the course of it. We shall take care 
to apprise you, from time to time, of the state of the Treasury, and to 
recommend the proper measures for supplying it. To keep your bat- 
talions full, to encourage loans and to assess your taxes with prudence, 
collect them with firmness, and pay them with punctuality, is all that 
will be requisite on your part. Further ways and means of providing 
for the public exigencies are now under consideration, and will soon be 
laid before you. 

Having thus given you a short and plain statement of your debt, and 
pointed out the necessity of punctuality in furnishing the supplies already 
required, we shall proceed to make a few remarks on the depreciation of 
the currency, to which we entreat your attention. 

The depreciation of bills of credit is always either natural or artificial, 
or both. ‘The latter is our case. The moment the sum in circulation 
exceeded what was necessary as a medium in commerce, it began and 
continued to depreciate in proportion as the amount of the surplus i in- 
creased; and that proportion would hold good until the sum emitted 
should become so great as nearly to equal the value of the capital stock, 
on the credit of ‘which the bills were issued. Supposing, therefore, 
that $30,000,000 was necessary for a circulating medium, and that 
$160,000, 000 had issued, the natural depreciation is s but little more than 
as five to one; but the actual depreciation exceeds that proportion, and 
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that excess is artificial. The natural depreciation is to be removed only 
by lessening the quantity of money in circulation. It will regain its 
primitive v value whenever it shall be reduced to the sum necess sary for a 
medium of commerce. This is only to be effected by loans and taxes, 

The artificial depreciation is a more serious subject, and merits minute 
investigation. A distrust, (however occasioned,) entertained by the mass 
of the people, either in the ability or inclination of the United States to 
redeem their bills, is the cause of ‘it. Let us inquire how far reason will 
justify a distrust in the ability of the United States. 

The ability of the United States must depend on two things: first, the 
success of the present revolution; and, secondly, on the sufficiency of the 
natural wealth, value and resources of the country. 

That the time has been when honest men might, without being charge- 
able with timidity, have doubted the success of the present revolution, 
we admit; but that period has passed. The independence of America 
is now as fixed as fate, and the petulant efforts of Britain to break it 
down, are as vain and fruitless as the raging of the waves which beat 
against their cliffs. Let those who are still afflicted with these doubts 

consider the character and condition of our enemies. Let them remen- 
ber that we are contending against a kingdom crumbling into pieces; a 
nation without public virtue; and a people sold to and betray ed by their 
own representatives ; against a prince governed by his passions, and a min- 
istry without confidence or wisdom; against armies half paid and generals 
half trusted; against a government equal only to plans of plunder, con- 
flagration and murder; a government, by the most impious violations of 
the rights of religion, justice, humanity and mankind, courting the ven- 
geance of Heaven and revolting from the protection of Providence. 

Against the fury of these enemies you made successful resistance when 
single, alone and friendless, in the di iys of weakness and infancy, before 
your hands had been taught to war or your fingers to fight; and can 
there be any reason to apprehend that the Divine disposer of human 
events, after having separated us from the house of bondage, and led us 
safe through a sea of blood towards the land of liberty and promise, will 
leave the work of our political redemption unfinished, and either permit 
us to perish in a wilderness of difficulties, or suffer us to be carried back 
in chains to that country of oppression, from whose tyranny He hath 
mercifully delivered us with an stretched-out arm ? 

In close alliance with one of the most powerful nations in Europe, 
which has generously made our cause her own; in amity with many 
others, and enjoying the good-will of all, what danger have we to fear 
from Britain? Instead of acquiring accessions of territory by conquest, 

the limits of her empire daily contract; her fleets no longer rule the 
ocean, nor are her armies invincible by land. How many of her stand- 
ards, wrested from the hands of her ch: ampions, are among your trophies, 
and have graced the triumphs of your troops ?@ And how great is the 
number of those who, sent to bind you in fetters, have become your 
captives, and received their lives from your hands? 

In short, whoever considers that these States are daily increasing in 
power; that their armies have become veteran; that their gov ernments, 
tounded in freedom, are established ; that their fertile country and their 
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affectionate ally furnish them with ample supplies; that the Spanish 
monarch, well prepared for war, with fleets and’ armies ready for combat, 
and a treasury overflowing with wealth, has entered the lists against 
Great Britain; that the other European nations, often insulted by her 
pride, and alarmed by the strides of her ambition, have left her to her 
fate; that Ireland, wearied of her oppression, is panting for liberty; and 
even Scotland, displeased and uneasy at her edicts. Whoever considers 
these things, instead of doubting the issue of the war, will rejoice in the 
glorious, the sure and certain prospect of success. 

~ This point being established, the next question is, whether the natural 
wealth, value and resources of the country will be equal to the payment 
of the debt. 

Let us suppose, for the sake of argument, that at the conclusion of the 
war, the emissions should amount to $200,000,000; that exclusive of 
supplies from taxes, which will not be inconsiderable, the loans should 
amount to $100,000,000; then the whole national debt of the United 
States would be $300,000,000. There are at present 3,000,000 of in- 
habitants in the thirteen States. Three hundred million of dollars, di- 
vided among three millions of people, would give to each person one 
hundred dollars; and is there an individual in America unable, in the 
course of eighteen or twenty years, to pay it again? Suppose the whole 
debt assessed, as it ought to be, on the inhabitants in proportion to their 
respective estates, what then would be the share of the poorer people? 
Perhaps not ten dollars, 

Besides, as this debt will not be payable immediately, but probably 
twenty years allotted for it, the number of inhabitants by that time, in 
America, will be far more than double their present amount. It is well 
known that the inhabitants of this country have increased almost in the 
ratio of compound interest. By natural population they double every 
twenty years, and how great may be the host of emigrants from other 
countries cannot be ascertained. We have the highest reason to believe 
the number will be immense, Suppose that only ten thousand should 
arrive the first year after the war, what will those ten thousand with their 
families count in twenty years time? Probably double the number. 
This observation applies with proportionable force to the emigrants of 
every successive year. 

Thus, you see, a great part of your debt will be payable, not merely 
by the present number of inhabitants, but by that number swelled and 
increased by the natural population of the present inhabitants, by multi- 
tudes of emigrants daily arriving from other countries, and by the natural 
population of those successive emigrants, so that every person’s share of 
the debt will be constantly diminishing by others coming in to pay « 
proportion of it. 

These are advantages which none but young countries enjoy. The 
number of inhabitants in every country in Europe remains nearly the 
same from one century to another. No country will produce more peo- 
ple than it can subsist ; and every country, if free and cultivated, will pro- 
duce as many as it can maintain. Hence we may form some idea of the 
luture population of these States. Extensive wildernesses, now scarcely 
known or explored, remain yet to be cultivated, and vast lakes and rivers, 
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whose waters have for ages rolled in silence and obscurity to the ocean, 
are yet to hear the din “of industry, become subservient to commerce, 
and boast delightful villas, gilded spires and spacious cities, rising on 
their banks, 

Thus much for the number of persons to pay the debt. The next 
point is their ability. They who inquire how many millions of acres are 
contained only in the settled part of North America, and how much each 
acre is worth, will acquire very large and yet very inadequate ideas of 
the value of this country. But those who will carry their inquiries fur 
ther, and learn that we heretofore paid an annual tax to Britain of three 
millions sterling in the way of trade, and still grew rich; that our com- 
merce was then confined to her; that we were ‘obliged to carry our com- 
modities to her market, and consequently to sell them at her price; that 
we were compelled to purchase foreign commodities at her stores, and 
on her terms, and were forbid to establish any manufactories incompati- 
ble with her views of gain; that in future the whole world will be open 
to us, and we shall be at liberty to purchase from those who will sell on 
the best terms, and to sell to those who will give the best prices; that as 
the country increases in number of inhabitants and cultivation, the pro- 
ductions of the earth will be proportionably increased, and the riches of 
the whole proportionably ¢ greater. Whoever examines the force of these 
and similar observations, must smile at the i ignorance of those who doubt 
the ability of the United States to redeem their bills. 

Let it also be remembered, that paper money is the only kind of money 
ng cannot “make unto itself wings and fly away.” It remains with 

s, it will not forsake us; it is always ready and at hand for the purpose 
of commerce or taxes, and every industrious man can find it. On the 
contrary, should Britain, like Nineveh, (and for the same reason,) yet 
find merey, and escape the storm ready to burst upon her, she will find 
her national debt in a very different situation. Her territory diminished, 
her r people wasted, her commerce ruined, her monopolies gone, she must 
provide for the dischs urge of her immense debt by taxes to be paid in 
specie, in gold or silver, ‘perhaps now buried in the mines of Mexico or 
Peru, or still concealed in the brooks and rivulets of Africa or Indostan. 

Having shown that there is no reason.to doubt the ability of the 
United States to pay their debt, let us next inquire if as much can be 
said for their inclination. Under this head three things are to be at- 
tended to: First. Whether, and in what manner, the faith of the United 
States has been pledged for the redemption of their bills? Second. 
Whether they have put themselves in a political capacity to redeem 
them? and—Third. Whether, admitting the two former propositions, 
there is any reason to apprehend a wanton violation of the public faith? 

First. It must be evident to every man who reads the journals of 
Congress, or looks at the face of one “of their bills, that Congress have 
pledged the faith of their constituents for the redemption of them. 
And it must be equally evident, not only that they had authority to do 
so, but that their constituents have actually ratified their acts, by receiv- 
ing their bills, passing laws establishing their currency, and punishing 
those who counterfeit them. So that it may with truth be said, that the 
people have pledged their faith for the redemption of them, not only 
collectively by their representatives, but individually. 
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Second. Whether the United States have put themselves in a political 
capacity to redeem their bills, is a question which calls for more full dis- 
cussion. 

Our enemies, as well foreign as domestic, have labored to raise doubts 
on this head. They argue that the confederation of the States remains 
yet to be perfected, that the Union may be dissolved, Congress be abol- 
ished, and each State, resuming its delegated powers, proceed in future 
to hold and exercise all the rights of sovereignty appertaining to an in- 
dependent State. In such an event, say they, the continental bills of 
credit, created and supported by the Union, would die with it. This 
position being assumed, they next proceed to assert this event to be 
probable, and in proof of it urge our divisions, our parties, our separate 
interests, distinct manners, former prejudices, and many other arguments 
equally plausible and equally fallacious. Examine this matter. 

For every purpose essential to the defence of these States in the pro- 
gress of the present war, and necessary to the attainment of the objects 
of it, these States now are as fully, legally and absolutely confederated as 
it is possible for them to be. Read the credentials of the different dele- 
gates who composed the Congress in 1774, 1775, and part of 1776. 
You will find that they establish a union for the express purpose of 
opposing the oppressions of Britain and obtaining redress of grievances. 
On the 4th of July, 1776, your representatives in Congress, perceiving 
that nothing less than unconditional submission would satisfy our enemies, 
did, in the name of the people of the thirteen united colonies, declare them 
to be free and independent States, and “for the support of that declara- 
tion, with a firm reliance on the protection of Divine Providence,” did 
“mutually pledge to each other their lives, their fortunes, and their sacred 
honor.” Was ever confederation more formal, more solemn or explicit ? 
It has been expressly assented to and ratified by every State in the Union. 
Accordingly, for the direct support of this declaration, that is, for the sup- 
port of the independence of these States, armies have been raised, and 
bills of credit emitted, and loans made to pay and supply them. The re- 
demption, therefore, of these bills, the payment of these debts, and the 
settlement of the accounts of the several States, for expenditures or ser- 
vices for the common benefit, and in this common cause, are among the 
objects of this confederation; and, consequently, while all or any of its 
objects remain unattained, it cannot, so far as it may respect such objects, 
be dissolved, consistently with the laws of God or man. . 

But we are persuaded, and our enemies will find, that our Union is 
not to end here. They are mistaken when they suppose us kept together 
only by a sense of present danger. It is a fact which they only will 
dispute, that the people of these States were never so cordially united as 
at this day. By having been obliged to mix with each other, former 
prejudices have worn off, and their several manners become blended. A 
sense of common permanent interest, mutual affection, (having been 
brethren in affliction,) the ties of consanguinity daily extending, constant 
reciprocity of good offices, similarity in language, in governments, and 
therefore in manners; the importance, weight and splendor of the Union, 
all conspire in forming a strong chain of connection, which must forever 
bind us together. The United Provinces of the Netherlands and the 
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United Cantons of Switzerland became free and independent under cir- 
cumstances very like ours. Their independence has been long established, 
and yet their confederacies continue in full vigor. What reason can be 
assigned why our Union should be less lasting? Or why should the 
people of these States be supposed less wise than the inhabitants of those! 
You are not uninformed that a plan for a perpetual confederation has been 
prepared, and that twelve of the thirteen States have already acceded to it, 
But enough has been said to show that for every purpose of the present 
war, and all things incident to it, there does at present exist a perfect, 
solemn confederation, and therefore that the States now are, and always 
will be, in political capacity to redeem their bills, pay their debts and 
settle their accounts. 

Third. Whether, admitting the ability and political capacity of the 
United States to redeem their bills, there is any reason to apprehend a 
wanton violation of the public faith ? 

It is with great regret and reluctance that we can prevail upon our- 
selves to take the least notice of a question which involves in it a doubt 
so injurious to the honor and dignity of America. 

The enemy, aware that the strength of America lay in the union of her 
citizens, and the wisdom and integrity of those to whom they committed 
the direction of their affairs, have taken unwearied pains to disunite and 
alarm the people, to depreciate the abilities and virtue of their rulers, 
and to impair the confidence reposed in them by their constituents. To 
this end repeated attempts have been made to draw an absurd and fanci- 
ful line of distinction between the Congress and the people, and to create 
an opinion and a belief that their interests and views were different and 
opposed. Hence the ridiculous tales, and insidious insinuations, and the 
whimsical suspicions, that have been forged and propagated by disguised 
emissaries and traitors in the garb of patriots. Hence has proceeded the 
notable discovery, that as the Congress made the money, they also can 
destroy it; and that it will exist no longer than they find it convenient 
to permit it. It is not surprising that, in a free country, where the 
tongues and pens of such people are and must be licensed, such political 
heresies should be inculcated and diffused; but it is really astonishing 
that the mind of a single virtuous citizen in America should be in- 
fluenced by them. 

It certainly cannot be necessary to remind you, that your representa- 
tives here are chosen from among yourselves; that you are, or ought to 
be, acquainted with their several characters; that they are sent here to 
speak your sentiments, and that it is constantly in your power to remove 
such as do not. You surely are convinced that it is no more in their 
power to annihilate your money than your independence, and that any 
act of theirs for either of those purposes would be null and void. 

We should pay an ill compliment to the understanding and honor of 
every true American, were we to adduce many arguments to show the 
baseness or bad policy of violating our national faith, or omitting to pur- 
sue the measures necessary to preserve it. A bankrupt, faithless Repub- 
lic would be a novelty in the political world, and appear among reputable 
nations like a common prostitute among chaste and respectable matrons. 
The pride of America revolts from the idea; ber citizens know for what 
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purposes these emissions were made, and have repeatedly plighted their 
faith for the redemption of them; they are to be found in every man’s 
possession, and every man is interested in their being redeemed. They 
must, therefore, entertain a high opinion of American credulity, who sup- 
pose the people capable of believing, on due reflection, that all America 
will, against the faith, the honor, and the interest of all America, be ever 
prevailed upon to countenance, support or permit, so ruinous, so dis- 
graceful a measure. We are convinced that efforts and arts of our ene- 
mies will not be wanting to draw us into this humiliating and contempti- 
ble situation. Impelled by malice and suggestions of chagrin and disap- 
pointment, at not being able to bend our necks to their yoke, they will 
endeavor to force or seduce us to commit this unpardonable sin, in order 
to subject us to the punishment due to it, and that we may thenceforth 
be areproach and a bye-word among the nations. Apprised of these conse- 
quences, knowing the value of national character, and impressed with a 
due sense of the immutable laws of justice and honor, it is impossible 
that America should think without horror of such an execrable deed. 

If, then, neither our ability nor inclination to discharge the public debt 
are justly questionable, let our conduct correspond with this confidence, 
and let us rescue our credit from its present imputations. Had the at- 
tention of America to this object been unremitted ; had taxes been sea- 
sonably imposed and collected; had proper laws been made; had laws 
been passed and executed for punishing those who maliciously endeay- 
ored to injure the public credit; had these and many other things equally 
necessary been done, and had our currency, notwithstanding all these 
efforts, declined to its present degree of depreciation, our case would 
indeed have been deplorable. But as these exertions have not been 
made, we may yet experience the good effects which naturally result 
from them. Our former negligences, therefore, should now animate us 
with hope, and teach us not to despair of removing, by vigilance and ap- 
plication, the evils which supineness and inattention have produced. 

It has been already observed, that in order to prevent the further 
natural depreciation of our bills, we have resolved to stop the press, and 
to call upon you for supplies by loans and taxes. You are in a capacity 
to afford them, and are bound by the strongest ties to do it. Leave us 
not, therefore, without supplies, nor let in‘that flood of evils which would 
follow from such neglect. It would be an event most grateful to our 
enemies, and depend upon it, they will redouble their artifices and indus- 
try to compass it. Be therefore upon your guard, and examine well the 
policy of every measure and the evidence of every report that may be 
proposed or mentioned to you, before you adopt the one or believe the 
other. Recollect that it is the price of liberty, the peace and the safety 
of yourselves and posterity, that now is required; that peace, liberty and 
safety, for the attainment and security of which you have so often and 
so solemnly declared your readiness to sacrifice your lives and fortunes, 
The war, though drawing fast to a successful issue, still rages. Disdain 
to leave the whole business of your defence to your ally. Be mindful 
that the brighest prospect may be clouded, and that prudence bids us be 
prepared for every event. Vrovide, therefore, for continuing your armies 
in the field till victory and peace shall send them home, and avoid the 
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reproach of permitting the currency to depreciate in your hands, when, 
by yielding a part to taxes and loans, the whole might have been appre- 
ciated and preserved. 

Humanity as well as justice makes this demand upon you; the com- 
plaints of ruined widows, and the cries of fatherless children, whose 
whole support has been placed in your hands and melted away, have 
doubtless reached you; take care that they ascend no higher. Rouse, 
therefore; strive who shall do most for his country; rekindle that flame 
of patriotism which, at the mention of disgrace and slavery, blazed 
throughout America, and animated all her citizens. Determine to finish 
the contest as you began it, honestly and gloriously. Let it never be 
said that America had no sooner become independent than she became 
insolvent, or that her infant glories and growing fame were obscured and 
tarnished by broken contracts and violated faith, in the very hour when 
all the nations of the earth were admiring the splendor of her rising. 

By the unanimous order of the Congress. 


Philadelphia, September 13, 1779. Joun Jay, President. 


(The preceding extract is from “The Governmental History of the United States 
of America, from the earliest settlement to the adoption of the present Federal Con- 
stitution. By Henry Suerman, Counsellor at Law. One volume, octavo. Hartford, 
Conn., 1860.”—£d. B. I.) ‘ 


Tue New Posracr Currency.—The Treasury Department is making extensive 
preparation not only for the engraving and printing of the new issues of postal cur. 
rency and Treasury notes, but that the ink and paper will also be manufactured in 
the Treasury building at Washington. The postal currency is already printed, and 
will be issued as soon as there is a demand for it by the withdrawal of the old issue. 
The new fractional currency will be of the same denominations as the old, but 
instead of being of different sizes, they will all be of the dimensions of the present 
ten cent postal. They are engraved in the highest style of art, and the colors, 
which are the distinguishing marks of the different values, are of such a chemical 
combination, it is asserted, as to defy photographing. But perhaps the greatest 
safeguard against counterfeiting, in all the new issues, will be in the paper on which 
they are printed. This will be made a secret -process in the Treasury Department, 
under the immediate superintendence of the inventor. The paper in question is 
thinner than that in common use, and will be very much cheaper. Its advantages 
will consist largely in the fact that ‘it is forty times stronger than the paper now 
used. It can be washed like a piece of linen, without in any way injuring the en- 
graving ; and, withal, it cannot be photographed, as it photographs a dark brown, 
instead of white, like ordinary paper. 


New Loans 1n Evrore.—Advices from Frankfort state that the new four per 
cent. loan of 10,000,000 thalers of the Electorate of Hesse has been taken by the firm 
of RoruscurLp at 99, and introduced on the market, where it has found ready pur- 
chasers at par. The amount of the loan is to be appropriated to the building of the 
railway from Bebra to Hanau, and the Electorate has had but one other debt of one 
million sterling, wich has been also spent on railways. The Crédit Mobilier, con- 
templated in Frankfort, will not come into existence, as one hundred and twenty- 
five of the best firms have just petitioned the Senate not to grant a concession. 
All the German Mobiliers,” it is stated, are below par, with the only exception of 
the two banks at Hamburg, which command a small premium, having restricted 
their business to the regular transactions connected with trade and shipping. Here 
in Frankfort nobody can be a member of the Board of the Bank who is connected, 
in any way, With the administration of a Mobilier Bank.—7Zimes. 
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ENGLISH VIEWS OF BANKING. 


The Theory and Practice of Banking: with the Elementary Principles 
of Currency, Prices, Credit and Exchanges. By Henry Dunning 
MacLxop, Zsq., of the Inner Temple, Barrister-at-Law, Fellow of the 
Cambridge Philosophical Society. Two volumes, octavo. London, 
1855-1856. 


[The followingyextracts are verbatim from the work of Mr. MacLzrov.— 
Ev. B. M.] 


Tue considerations before presented respecting definitions show, not 
only that they are not arbitrary, but that their limits are not within our 
own control, if we would argue correctly. Whether we will or not, 
things of the same order must be classed under the same appellation. 
Thus, a controversy has arisen among writers and speakers upon mone- 
tary science, whether bills of exchange are to be classed as “ currency,” 
or “circulating medium,” or not. Many modern authorities exclude 
them from that definition, and restrict the word “ currency” to “ money” 
and bank notes, payable to bearer on demand. But we say that such a 
definition cannot be accepted—that it is contrary to all the fundamental 
principles of sound philosophy, to exclude bills of exchange from the 
designation of “ currency”—and that it is not a matter of choice, but an 
imperative necessity, to include them in that title. 

The idea of excluding bills of exchange from the designation of “ cur- 
rency” or “ circulating medium” arises, we believe, from a profound mis- 
conception of the fundamental meaning of the expression “ circulating 
medium.” Sir Francis Barina seems to be the originator of this fal- 
lacy. He says, (in observations on the Establishment of the Bank of 
England,) “ circulation, as the word implies, must have a point or centre 
on which the whole can turn; and that centre, as far as relates to the 
Island of Great Britain, is the Bank of England, whose paper or notes 
represent that object for every useful or beneficial purpose.” He uses 
the words “ circulation” and “ circulating medium” as synonymous, and 
he has been led away by a specious conceit into a most transparent mis- 
conception of the fundamental idea of the word. For he—and almost 
all modern thinkers on the subject—and more especially the framers of 
the act of 1844—evidently understood the expression “ circulating me- 
dium” to mean the medium which itself circulates. It is only necessary 
to call attention to this flagrant error, which is the ignis fatuus that has 
led them astray. The “circulating medium” is not the medium which 
necessarily circulates itself, but the medium which circulates commodities. 
It is the circulating power of commerce—that power which transfers 
commodities from the possession of one person to another; and hence, 
whatever performs that duty is “ circulating medium.” No doubt some 
of the superior forms of circulating medium also circulate themselves as 
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well—such as money and bank notes, and bills of exchange in a lesser 
degree; but it is an unquestionable fact, that the fundamental idea of the 
circulating medium is not the itinerating medium, but the power which 
transfers commodities, or the transferring medium. The ambiguity arises 
from the word “ circulating” being interpreted in a neuter sense, whereas 
it is an active verb. Now it is perfectly undeniable that the great trans- 
ferring power of modern commerce is credit or “ promises to pay.” Credit 
is the great circulating power, and the idea of excluding it from the title 
of circulating medium is, to the last degree, unphilosophical. 

The extreme length to which the advocates of the doctrine, that bills 
of exchange are not “currency” go, is quite sufficient, we think, to satisfy 
any person who can appreciate sound reasoning of their incorrectness, 
Some years ago there were no private bank notes in — The 
only power which there was of circulating commodities Ponsisted of Bank 
of England notes, and bills of exchange, at two months’ date, drawn by 
Manchester bankers on their correspondents in London. It is stated by 
witnesses, that these bills of exchange outnumbered Bank of England 
notes at least in the proportion of ten to one; and of these a very large 
part consisted of the bills of Jonzs, Loyv & Co., of Manchester, upon 
Jones, Loyp & Co., of London. Now these bills performed all the fune- 
tions of bank notes; they sometimes passed through one hundred and fifty 
hands before they matured. They then not only circulated commodities, 
but, also, they itinerated themselves with as great facility as bank notes, 
Now Mr. Jones Loyp, who is the most inflexible opponent of the doc- 
trine that bills of exchange are currency, was pressed with this case, and, 
of course, bound by the iron necessity of his theory, he actually denied 
that these bills of exchange were “ currency.” Now, we think that such 
ideas carry their refutation in the simple statement of the facts. 

To gather together the objects which are essentially of the same nature, 
and to separate those which are essentially distinct, is one of the very 
first requisites of accurate reasoning. Nothing can be more fatal to all 
true conceptions of philosophy than to make essential distinctions be- 
tween things that differ only in degree. But this is exactly the fatal error 
which those persons commit who create an essential distinction between 
bills and bank notes. The exact truth is, that bills have not so general 
a circulating power as bank notes; but both are forms of credit which, 
by the very name of the thing, denominates circulating power, or circu- 
lating medium,—(Jntroduction, pp. 36-39.) 

The principles of the bullion report having been decisively rejected by 
Parliament, and pronounced to be fallacious, by the resolutions which 
declared twenty-one to be equal to twenty-seven, the bank took no mea- 
sures to bring their notes to a nearer conformity to their nominal value, 
and the market or paper price continued to rise, till in November, 1813, 
it stood at £5 10s., the greatest height it ever reached. The long con- 
tinuance of high prices, partly caused by a continued series of deficient 
harvests, and partly by the depreciation of the paper in which they were 
paid, gave rise to the belief that they would continue permanent. Im- 
mense speculations began in land jobbing; vast tracts of waste and fen 
land were reclaimed. It was at this time that the immense agricultural 
improvements in Lincolnshire were effected. Rents in most cases rose 
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to treble what they were in 1792; all the new agricultural engagements 
entered into at this period were formed on the basis of these extravagant 
prices; landlords and tenants increased their expenditures in a like pro- 
portion; family settlements were made on a commensurate scale. As a 
natural consequence, country banks greatly multiplied. In 1811 they 
were 728, in 1813 they had risen to 940, and the amount of their issues 
was supposed, on the most moderate estimate, to be about £25,000,000. 
After the disasters of the French in the Russian campaign of 1812, and 
the battle of Leipsic, the ports of Russia and Northern Germany were 
thrown open to British commerce. This naturally gave rise to enormous 
speculative exports and overtrading.—(Pp. 180, 181.) 

At last the conviction was forced upon the minds of all the great 
statesmen of the day, that the value of every man’s property, and the 
safety of the whole monetary system of the country, could not be left in 
the discretion of the Bank of England, after such repeated instances of 
mismanagement ; and that it became imperatively necessary to devise 
some machinery, by law, which should compel the bank to preserve itself 
in a condition to meet its engagements. 

The resolutions were moved in. the Lords by Lord Liverpoot, in a 
speech of singular clearness and ability. Every word that he uttered 
told with crushing effect upon the course of the government in 1810. 
He was an entire convert to the principles of the Bullion Report, in their 
fullest extent. He said that the three chief points in question was, 
whether, 1. It was expedient to return to some fixed standard of value. 
2, Whether that standard should be the ancient one. 3. By what means 
it could be done. That the first point was the most important, because 
it would be found that all the opposition to the measure was simply a 
disguised hostility to return to cash payment at all. Many considered 
that there should be no standard of value; but what civilized country had 
ever acted upon this principle since the world began. In former times 
the most disgraceful measures had been resorted to to depreciate the 
standard, but even that was not so bad as having no standard. No coun- 
try in the world had ever established a currency without a fixed standard 
of value; it might be gold, silver, copper, or even iron, but it must be 
something which had a real value; it could not be paper, which had no 
real value, but is only a promise of value; and England, the first country 
for commerce and knowledge of political economy, should not be the 
first to confer on any body of men, however pure their motives and con- 
duct, the power of making money according to the suggestions of their 
own interests. Policy, good faith and common honesty called on 
them to return to the ancient standard. No doubt some of the public 
debts were contracted in a depreciated currency, but yet the contract was 
to pay according to the ancient standard, and they must adhere to that 
if they meant to act honestly. He ridiculed the idea of the danger or 
difficulty of doing so. In 1816 gold fell to the mint price, and when it was 
quoted at £3 18s. 6d. in the public lists, it might in fact have been bought 
cheaper, only the bank determined to be the only purchaser, and gave 
that price. Since then it had risen to 64 per cent. above the mint price, 
but at the time he was speaking it was only 8 per cent. above the standard 
price. A noble earl had doubted whether it was in the bank’s power to 
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bring gold to the mint price by contracting its issues. The question was, 
no doubt, somewhat obscure, but the report would show that there was 
not a single practical man, even among those most hostile to the intended 
measure, who did not admit that a contraction of the bank’s issues must 
necessarily have the effect of rendering the exchange favorable to this 
country, and of lowering the price of bullion. He himself entertained 
no doubt upon the point. The plan proposed by the resolutions gave 
ample time for the ae to make all necessary preparations without 
injury to the commercial interests by too sudden a contraction. The 
subject of the quantity of the circulating medium necessary for commer- 
cial transactions was one of the greatest importance; it was one, how- 
ever, in which it was impossible to fix any nice proportion, and, in his 
opinion, the only criterion of a circulation being sufficient or excessive, 
was to be found solely in its value when compared with the precious 
metals. The real value of paper could only be ascertained by its converti- 
bility into specie. If that test was adopted, it made little difference what 
the circulating medium was composed of. In Lancashire it chiefly con- 
sisted of bills of exchange, which was found to succeed perfectly in that 
county. If any county or district was possessed of real and substantial 
wealth, it would soon find a circulating medium for itself. The measures 
proposed, in his opinion, would lead to no inconvenience ; if any could 
have arisen they had been incurred already, and if Parliament would 
steadily adhere to the course recommended, they would see the ancient 
standard restored without material distress to any one.—(Pp. 204-207.) 

Lord LauperDALE made some severe remarks upon the strong speech 
made by Lord Liverpoot in favor of the very doctrinesghe had been 
twelve years in controverting. Lord Kine heartily approved of the resolu- 
tions, and especially that the time was fixed by Parliament when the bank 
should resume cash payments, as the public would now have a security 
beyond the discretion of the bank directors. The numerical amount of 
bank notes could be no guidance for the amount of issues. The only 
rule which could be given for their regulation was to keep gold at the 
mint price. This was the only check on the vicious practice which twenty- 
two years’ usage had accustomed some to consider as the natural state of 
the currency of the country.—(P. 204. 

On the 31st of May, 1833, Lord AttHorp moved a series of resolutions 
for the removal of the bank charter, one of which was, that so long as 
the bank was bound to pay its notes in gold, bank notes should be 
declared legal tender, except by the bank itself. Several members wished 
for further delay to consider of the resolutions, as the session was nearly 
at an end; but Sir Roperr Pex was decidedly of opinion that the house 
would be abandoning its duty if it consented to postpone the question. 
He was of opinion that it was desirable to continue the privileges of the 
bank, and that there should be but one bank of issue in the metropolis, 
in order that it might exercise an undivided control over the issue of 
paper, and give facilities to commerce in times of difficulty and alarm, 
which it could not give with the same effect if it were subject to the 
rivalry of another establishment. He resisted, at great length, the pro- 
position for making bank notes legal tender, as a departure from the 
principle of the act of 1819, and the true principles that should govern a 
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paper currency. It was decided bya majority of 316 to 83 to proceed with 
the consideration of the resolutions. The plan of making bank notes 
legal tender gave rise to much difference of opinion, but was carried by 
214 to 156.—(Pp. 268-269.) 

Are the lessons of experience at variance with the conclusions we are 
entitled to draw from reason and from evidence? What has been the 
result of unlimited competition in the United States? In the United 
States the paper circulation was supplied not by private bankers, but by 
joint-stock banks, established on principles apparently the most satisfac- 
tory. There was every precaution taken against insolvency, unlimited 
responsibility of partners, excellent regulations for the publication and 
audit of accounts, immediate convertibility of paper into gold. If the 
principle of unlimited competition controlled by such checks be safe, why 
has it utterly failed in the United States? How can it be shown that 
the experiment was not fairly made in that country? Observe this fact, 
while there existed a central bank (the United States Bank) standing in 
some such relation to the other banks of the United States as the Bank 
of England stands to the banks of this country, there was some degree 
(imperfect it is true) of control over the general issues of paper. But 
when the issues of the central bank ceased, when the principle of free 
competition was left unchecked, then came, notwithstanding professed 
convertibility, immoderate issues of paper, extravagant speculation, and 
the natural consequences, suspension of cash payments and complete in- 
solvency. Hence, I conclude, that reason, evidence and experience com- 
bine to demonstrate the impolicy and danger of unlimited competition 
in the issue of paper.—(Pp. 293, 294.) 

The difference between CuamBERLarn’s theory and Law’s was this: 
CHAMBERLAIN maintained that if land was mortgaged for one hundred 
years, it was a good security for one hundred times its annual value; so 
that if a man had landed property worth £1,000 a year, and if he mort- 
gaged it for one hundred years to the state, the state might issue notes 
to him to the amount of £100,000, which were to be declared equal in 
value to silver, and made legal tender for their nominal value. Now, if 
this theory be true, there is no good reason why land should be pledged 
for only one hundred years; why not for one million years? which would 
do the thing on a somewhat more magnificent scale. But what need of 
stopping there? Why not pledge it to all eternity? And then every 
inch of the property might be covered with paper notes, and they might 
be piled high enough to reach the moon, where the deviser of this scheme 
would probably find his lost wits. Law properly points out that the 
fallacy of this theory was, that CuamBeRLAIN assumed that the value of 
£100, to be paid one hundred years hence, is still £100. He says, “ No 
anticipation is equal to what already is; a year’s rent now is worth fifteen 
years’ rent fifty years hence, because that money lent out at interest by 
that time will produce so much.” But, says Mr. Macavutay, “ On this 
subject CHAMBERLAIN was proof to ridicule, to argument, even to arith- 
metical demonstration. He was reminded that the fee simple of land 
would not sell for more than twenty years’ purchase. To say, therefore, 
that a term of one hundred years was worth five times as much as a term 
of twenty years, was to say that a term of one hundred years was worth 
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five times the fee simple; in other words, that one hundred was five 
times infinity. Those who reasoned thus were refuted by being told they 
were usurers; and it would seem that a large number of country gentle- 
men thought the refutation complete.” 

Law’s theory was to calculate the value of the fee simple of the land 
at twenty years’ purchase, and to coin notes to the value of that amount, 
and advance them to the owner of the land. This plan, therefore, had a 
limit, however absurd it was. It was bounded, in the first instance, by 
the value of the land expressed in silver money, but CHAMBERLAIN’s had 
positively no limit at all to carry it out to its full length; the advance 
might be made to infinity; consequently, in mathematical language, we 
should say that CuaMBERLAIN was infinitely more mad than Law.—(Pp. 
334, 335.) 

Mrraseav strongly supported them, denying the possibility of their 
depreciation, saying, “It is vain to assimilate assignats secured on the 
solid basis of these domains to an ordinary paper currency possessing a 
forced circulation. They represent real property, the most secure of all 
possessions, the land on which we tread. Why is a metallic circulation 
solid? Because it is based on subjects of real and durable value, as the 
land, which is directly or indirectly the source of all wealth. Paper 
money, we are told, will become superabundant; it will drive the metallic 
out of circulation. Of what paper do you speak? If of a paper without a 
solid basis, undoubtedly ; if of one based on the firm foundation of landed 
property, never. There may be a difference in the value of circulation of 
different kinds; but that arises as frequently from the one which bears 
the higher value being run after, as from the one which stands the lower 
being shunned—from gold being in demand—not paper at a discount. 
There cannot be a greater error than the terrors so generally prevalent as 
to the over-issue of assignats. It is thus alone you will pay your debts, 
pay your troops, advance the revolution. Re-absorbed progressively in 
the purchase of the national domains, this paper money can never become 
redundant, any more than the humidity of the atmosphere can become 
excessive, which descends in rills, finds the rivers, and is at length lost in 
the mighty ocean.”—(P. 343.) 

All great statesmen are agreed that it is absolutely necessary to regu- 
late the monetary concerns of the nation by Jaw. Ample and bitter ex- 
perience has shown that the value of every man’s property is not to be 
left at the mercy of a body of individuals. The great question of regu- 
lation, then, being admitted, it only remains to discover which is the: 
best form of regulation—which is founded on the true principles of 
monetary science—which of the great principles of the science the bank 
directors habitually violated, and thereby brought on those calamities 
which might have been avoided, if they had adopted another course. 
The question of regulation, then, as we say, being admitted, the only 
true course is to compel the bank to adopt that course which they ought 
to have adopted. The inveterate sin of the bank has been to depreciate 
the currency by too low a rate of discount, whilst the bank was being 
drained of treasure ; consequently the law should compel them to pre- 
serve its uniformity of value with that of other nations, by compelling 
them to a timely raising of the rate of discount. 
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In order to carry this plan into effect, there should be a certain sum of 
bullion fixed upon, which it should be desirable to retain in the country 
at all hazards, or, at least, only to be used in the last extremity. This 
sum being fixed upon, a certain rate of discount should also be fixed 
upon, which should render it far beyond the reach of any ordinary con- 
tingency that it should be possible that that sum should leave the coun- 
try. Thus, let us suppose that it was held to be desirable to secure the 
sum of £8,000,000 as the very lowest sum which would secure the con- 
vertibility of the note. Now, the law might fix a certain rate of discount 
as the minimum at which the bank should discount when its treasure 
was reduced to this amount, a rate which, by no ordinary contingency, 
would permit it to leave the country, and which would as certainly cause 
an inflow of bullion from other countries. Snch a rate of discount might 
be fixed at ten per cent. Then, as the bullion gradually increased, the 
rate of discount might be lowered till the ordinary rates prevailed. And 
if the sum of money usually in the bank in prosperous times were taken 
as a standard, and the usual rate of discount charged by the bank were 
taken as the minimum, the rates should be fixed by law at an increasing 
ratio as the bullion diminished. The details of such a plan would, of 
course, be open to consideration, but some such scale as the following 
would show the principle—(Pp, 391-393.) 


If the bullion stood at £20,000,000, the minimum rate of discount should not be 
less than 24 per cent. 
oe 3 “ 


17,000,000, 
15,000,000, 34 
14,000,000, 4 
13,000,000, 4} 
12,500,000, 5 


12,000,000, 
11,500,000, 
11,000,000, 
10,500,000, 


54 
6 
6 
7 


10,000,000, 
9,000,000, 
8,000,000, 
7,500,000, 
7,000,000, 
6,750,000, 
6,500,000, 
6,250,000, 
6,000,000, 


Hence, we conclude that reason, evidence and experience combine to 
demonstrate that it is a false and dangerous principle to fix the numerical 
amount of paper issues, and that the only true method of regulating the 
paper currency is by a proper adjustment of the rate of discount. 

These simple considerations at once show the nature of a currency. It 
is the evidence of a debt due to the possessor of it, proving that he has 
rendered services for which he has received no equivalent, but which he 
can demand at any time; and when he does demand it, he must give up 
or extinguish the evidence of his debt. Hence the use of the currency is 
to facilitate the transference of debts from one person to another ; and 
whatever means be adopted for this purpose, whether it be gold, silver or 
paper, is a currency. 
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We may therefore lay down as our fundamental definition, that currency 
and transferable debt are convertible terms. Whatever represents trans- 
ferable debt, of any description, is currency, and whatever material the 
currency may consist of, represents transferable debt, and nothing else. — 
(Vol. ii., p. 25.) 

Mr. Henry Tuornton, the author of the “ Inquiry into the Nature and 
Effects of Paper Credit,” seems to have been the first to perceive that 
balances in the bank were to be considered as part of the currency of the 
country. In his evidence before the Committee of Secrecy of the House 
of Commons, in 1797, on the occasion of the bank restriction, (p. 94,) he 
says: “ Balances at the bank are to be considered very much in the same 
light with the paper circulation.” Almost all the witnesses examined be- 
fore the Committee of the House of Commons on banks of issue, in 1840, 
dissented from this opinion; but it is impossible not to be struck with 
the vague and unsatisfactory reasons alleged by them in support of it, and 
we may consider the question set at rest by the case we have already quoted, 

This view of Mr. Tuornton’s is essentially true, and is of great import- 
ance, but it must be still further extended so as to include all other debts, 
because if they are not assignable at will by the creditor, by the law of 
the country they can always be reduced to the form of a bill of exchange, 
The same witnesses as mentioned above also excluded bills of exchange 
from the word currency; but if the definition of the word we have endea- 
vored to establish be admitted to be the correct one, it necessarily fol- 
lows that bills of exchange are strictly currency, though not of the kind 
calculated to cause the quickest circulation of it. We shall examine and 
reply to the arguments of those gentlemen for excluding bills from the 
name of currency in a future chapter. 

Next to a universal language, it would be the greatest commercial 
blessing to all nations if they could agree to use one uniform measure of 
value, and the same weights and coins. No small part, nay, we might 
almost say the chief part of the intricacy and subtlety of the subject of 
exchanges arises from different nations using different metals as the legal 
measure of value, and coins of all different denominations and values. If 
all nations could be brought to a uniformity on these subjects, there 
would be no more difficulty in understanding the theory of exchanges 
between them than between England and Scotland. The artificial intri- 
cacy of the subject of exchanges gives rise to the employment of a con- 
siderable amount of labor, which is unprofitable to the community at 
large, exactly in the same way as a superfluous amount of technicality in 
a system of law gives rise to a large amount of unnecessary law business. 
Every one who has travelled abroad knows how detrimental the different 
exchanges are to his purse, as he passes through the different states. If 
any one were to take a quantity of money with him abroad, and pass 
through several different states, like those of Germany, it would soon 
dwindle away to almost nothing by the repeated operation of exchanging 
it for the current money of the country he happened to be in for the 
moment. The profits of the money-changers, as they do not arise out of 
natural operations, but out of the artificial distinctions in the different 
coinages, are wholly unprofitable to the community at large, because in 
this case it is true, what many people think of real commerce, that the 
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gains of one party are wholly made up of the losses of a number of others, 
whereas the test of genuine commerce is that both parties gain by the 
very nature of the transaction. It is clear that the gains of the money- 
changers are no more additions to the wealth of the community than the 
practice of sweating sovereigns in a bag, where the apparent profit is 
made up of the losses on each coin. 

Banking first grew out of the operations of the money-changers, and 
was first practiced by them; but yet banking and money-changing are 
wholly different in their nature. The latter produces no benefit to so- 
ciety; the necessity for it only arises out of the artificial and unnecessary 
defects of the commercial regulations of nations. If these were put on a 
better footing, the whole trade of money-changing would be swept away 
ata breath. As the want of proper sanitary arrangements often breeds 
the diseases which cause the necessity for medical men, so it is the im- 
perfection of the monetary systems of the world that produces the neces- 
sity for money-changers. Banking, on the contrary, is wholly different 
in its nature ; it is genuine commerce, and like all genuine commerce it 
promotes the interests of both parties; it blesses him that lends and him 
that borrows, and augments the prosperity and wealth of the community 
at large. The correction of the imperfect system which gives rise to the 
necessity of money-changers would be an unmitigated blessing to every 
nation in the world; the abolition of banking would be the direst blow 
commerce could receive.—(Vol. ii., pp. 273-275.) 

While, therefore, we utterly dissent from the doctrine that the paper 
should be limited to the actual quantity of the gold coin it displaces, we 
think the preceding considerations suggest the following as the true 
limit: That the quantity of paper which the industry of the country can 
absorb at its par value, i. e., so long as it can purchase gold bullion at the 
mint price, is the quantity of paper it legitimately requires for a due de- 
velopment of its resources, and that is the quantity which it ought to have. 
The preceding considerations show that it requires no other limitation 
orrestriction. The more paper the better, so long as it is exactly equiva- 
lent to its nominal value in gold, because it proves that the industry of 
the country is prosperous. The only problem in banking, then, with 
which the state or the law has any right to interfere, is to devise such a 
system as may prevent paper being issued in such excessive quantities as 
to raise the market price of gold, and depreciate the standard of value.— 
P, 405. 

The of exchanging notes was begun in 1752 by the Bank of 
Scotland and the Royal Bank, under certain rules that were agreed to. 

This system has been improved and developed to meet the great ex- 
tension of the banking system at the present day. Most of the banks, 
which have their head-offices in Edinburgh and Glasgow, have a regular 
exchange of their notes amongst themselves two days a week in Edin- 
burgh and Glasgow, and the balance between them being easily ascer- 
tained, used formerly to be paid by a ten days’ draft upon London. 
Subsequently, this plan being found to be inconvenient, a plan was de- 
vised of settling the differences by Exchequer bills of £1,000, and frac- 
tional parts of £1,000 are paid in the notes of the Bank of England, the 
Bank of Scotland, the Royal Bank, the British Linen Company, of £100 
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each, or gold. Every bank agreed to purchase an amount of Exchequer 
bills proportioned to their circulation, and these are kept, and bear the 
distinguishing mark of “ Edinburgh exchange bill,” and are never per. 
mitted to go out of this circle. The practical result of this is, that if any 
bank issues notes with too great profusion, they are sure to find their 
way either back into the bank itself, or into some other bank, and will 
be returned upon it for payment upon the next exchange day. We thus 
see that the consequences of an imprudent operation immediately recoil 
upon the bank. A consideration of the principles developed in the last 
section but one, show that if a bank discounts a bill with its own notes, 
and thereby creates a debt against itself, and if that debt is not cancelled 
by the counter-debt of the merchant at the time intended, and so with- 
drawn from circulation, it infallibly gets into the possession of other 
banks, who demand payment for it, which must be made good out of the 
remaining capital of the bank. A succession of such operations, there- 
fore, must infallibly end by exhausting its means and causing its ruin; 
and it is useless for it to attempt to issue new “ promises to pay,” to 
supply the loss, because, by the same means, these will be returned upon 
it for payment.—(Vol. ii., pp. 414, 415.) 


Tne Usury Laws 1n France.—The Paris correspondent of the London Econ. 
omist, under date 25th July, says: “The installation of new judges of the Tribunal 
of Commerce of Paris took place last week, and M. Dentere, the President, deliver. 
ed a speech which has been much noticed, because it shows the progress which 
sound economic ideas have made among the commercial community of the capital, 
Thus he praised highly the new law allowing the establishment of companies on the 
limited liability principle, of which law he did much to procure the adoption; he 
exhorted the commercial world to take advantage of the measure, and said that 
practice would demonstrate any defects in it which may require amendment. He 
warmly denounced the law against usury, and pointed out the great injury it was 
to commerce. From the operation of this law, the Bank of France is by a recent 
statute exempted in so far as regards the discount of bills, and M. Deniers did not 
neglect to notice the folly and iniquity of subjecting the commercial world at large 
to restrictions from which that establishment is relieved. He also demanded other 
commercial reforms, and among them the lessening of the severity of imprisonment 
for debt, especially for foreigners, and the right of directors of great companies to 
be elected judges of the Tribunal of Commerce. In the course of his speech, M. 
DentereE gave an account of the labors of the Tribunal from June 30, 1862, to June 
80, 1863. Among other things, he said that the number of new causes introduced 
in the’course of the year was 63,645, and that standing over from the previous 
year was 772. The total was 64,417, and all were disposed of except a few hun- 
dreds. This rapid despatch of commercial justice testifies to the utility of Tribu- 
nals of Commerce. M. Dentere further announced that the number of bankruptcies 
in the year was 1,494, which was less by 236 than in the preceding year; and that 
the number of new companies constituted in nom collectif, in commandite, or 
anonymes, was 1,334.” 


Taxation 1N Vrenna.—A letter from Vienna to the Times says: “ As all who 
visit this city complain of the high prices asked for apartments, the following 
figures may, perhaps, be read with interest. The rent received by the proprietors 
of the houses in Vienna, during the year 1862, was 26,590,202 florins, but of that 
sum, no less than 7,740,222 florins was paid over to government. The ordinary 
rent tax, at 16 per cent., amounted to 3,134,514 florins ; the extraordinary contribu- 
tion, (zuschuss,) at 54 per cent., to 1,044,838 florins; the war contribution, which 
is one-sixth of the ordinary rent tax, to 622,419 florins; provisional and municipal 
taxes, 2,787,001 florins; contribution paid instead of giving lodging to the troops, 
251,430 florins.” 





Plan for a National Bank of Issue. 


PLAN FOR A NATIONAL BANK OF ISSUE, 
Proposep In EnGLanp By Homer STANSFELD. 


[Read before the Association for the Promotion of Social Science, at their annual 
meeting, London, 1862. This proposition is somewhat similar to the act of Con- 
gress of February 25, 1863, with the main difference, that by the former the govern- 
ment controls the specie reserve of one-third, whereas, by the latter, the banks are 
to hold twenty-five per cent,—Ep. B. M.] 


1. To establish a national bank of issue, where all, with the exception 
of the government, can have as many legal tender notes, payable in gold 
on demand, as they may want, upon depositing one-third of the amount 
required in gold, and the remaining two-thirds in government securities. 
Such notes to be of the value of £5 and upwards in England, and of £1 
ad upwards in Scotland and Ireland. 

2. The notes to be returnable by the parties obtaining them, when no 
longer wanted, and the deposits received back in exchange; the deposi- 
tors having credit meanwhile for the dividends on their stock. The 
yovernment securities to be taken at the market price of the day, and to 
be returned on cancellation of the notes, at the price at which they were 
taken. 

3, Commissioners for the management of the national bank to be ap- 
pointed by the queen in council, and to be made as independent as pos- 
sible of the executive government. 

4, The national bank commissioners to charge at the rate of three per 
cent. per annum for the use of the notes. 

5. The national bank commissioners to issue one pound notes in ex- 
change for a deposit of one-third of the amount in gold and two-thirds 
in government securities, to serve as substitutes for sovereigns in the re- 
tail trade during a drain of gold, whenever, and as long as the market 
rate of discount for first rate bills, not having more than ninety-five days 
to run, shall, in their judgment, exceed 5 per cent. 

6. The commissioners to charge at the rate of 4 per cent. per annum, 
for the use of such notes. 

7. The profits of the issue of this national currency to be for the bene- 
fit of the State. 

8. The commissioners to have the power of keeping an extra reserve 
of gold to the amount of £10,000,000 over and above the one-third de- 
posited, as an additional means of securing the convertibility of the notes, 
and counteracting the evils of drains of gold; the said sum to be taken 
from the fund of £30,000,000, obtained by the nation becoming the sole 
issuers of bank notes. 

As it would exceed the time allowed to enumerate all the advantages 
of the proposed national bank of issue over the present system, a few 
only will be given, explanatory of its principal features. 
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I. The convertibility of the Bank of England note will be made more 
secure, and the convertibility of all bank notes equally secured. 

Because, under the acts of 1844 and 1845, the Bank of England is 
allowed to issue notes to the amount of £14,000,000, and the banks of 
Scotland and Ireland and country banks to the amount of £17,148,995, 
making together a sum of £31,148,995, without any gold whatever being 
deposited to ensure their convertibility, whilst under the proposed na- 
tional bank of issue, the gold deposited against that amount of notes 
would be £10,382,763. 

II. The apprehension which, under the present system, occasionally 
exists, of there being an insufficiency of legal tender money to meet the 
obligations becoming due will be removed; as under this system of na- 
tional banks of issue no limit is placed to the supply of legal tender paper 
money, excepting that of convertibility ; and, consequently, no fear can 
arise of a monetary pressure being converted into a monetary panic. 

III. The evils attendant upon drains of gold, to which we are exposed 
under the present system, will be prevented by the national bank of issue 
providing such an extra supply of gold as will correct an adverse rate of 
exchange, without diminishing our domestic currency, and consequently 
producing ruinous depreciation in prices and monetary panics. 

This extra reserve of gold is provided by the clause which proposes to 
instruct the commissioners to issue one pound notes to serve as substi- 
tutes for the sovereigns used in the retail trade, whenever the rate of dis- 
count exceeds 5 per cent., and to charge 4 per cent. per annum for their 
use, the effect of which charge would be that when the gold returned to 
the country, and caused the rate of discount to fall, the notes would be 
again exchanged for gold and cancelled, as it would no longer pay to 
make use of them. 

Should the method here suggested, of providing the extra reserve of 
gold by the issuing of one pound notes not be approved, the same end might 
be attained, but at great cost, by adopting the recommendation of Mr. 
Tuomas Tooxg, of keeping an extra reserve at the expense of the country; 
and as the profit of the circulation under the proposed national bank 
would be for the benefit of the State, the charge for keeping such reserve 
would go in diminution of the profit. 

IV. The revenue derived by the State from the circulation under the 
present system is only £150,450, whilst under the proposed national 
bank system it would be £1,172,500. 

The profit to the government under the present system, irrespective of 
stamp duties, which would be the same under both systems, is derived 
from two sources. 


1, From the allowance paid by the Bank of England for the 

privilege of issue, ‘ cceseeees £120,000 
2. From the License duty of £30 on each issuing bank, and 

on each of its branches, yielding in 1856, as officially de- 

CUROE, iba dpacbensms eee imewbacwelene ees ‘ 80,450 


£150,450 
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The profit to the government under the proposed national 

bank will be 3 per cent. on the total issue of notes; esti- 

mated to be £45,750,000, yielding de dead ccs BESIWSOO 
From this amount must be deducted the cost of manufactur- 

ing the notes, stated by Mr. Tuomas Hanxey, one of the 

directors of the Bank of England, to be, for the present 

quantity, £170,000 annually; and for the increased quan- 

tity of the notes under the national bank system, we will 

assume the expense to be 200,000 


Leaving a net profit of ree £1,172,000 


Should it be deemed preferable to maintain an extra reserve of gold 
instead of issuing one pound notes, there would be a further charge of 
£300,000 to the debit, for the interest on £10,000,000, at 3 per cent. ; 
reducing the profit to £872,500, being still £722,500 more than under 
the present system. No credit is taken for the 4 per cent. on the one 
pound notes, which might be issued when the rate of discount exceeds 5 
per cent., as the probability is that the apprehension of a deficiency of 
legal tender money being’ removed, that rate would never be exceeded. 

V. Then a special stock, created for the distinct object of providing a 
sound currency, instead of appropriating the existing government stock 
for that purpose, to the exclusive advantage of the fund holders, a sum of 
at least £30,000,000 might be obtained for the use of the government 
and for the benefit of the people, without laying any burden on the pub- 
lic whatsoever. 

Assuming the total issue of notes to be £45,000,000, based upon two- 
thirds the amount in government securities, and one-third in gold, a sum 
of £30,000,000 in a National Bank 3 per cent. stock would be required. 

The operation would be as follows: The public, in the first instance, 
would purchase the stock from the government, and give their money in 
exchange, as they do for any ordinary government lodn; they would 
then deposit the stock with the National Bank commissioners, and re- 
ceive their meney back in the shape of legal tender bank notes; adding 
to their deposit of £30,000,000 of National Bank stotk £15,000,000 in 
gold, against which they would also receive notes. The public, there- 
fore, would be in possession of the same amount of money as before the 
transaction; they would have lost none, and yet the government would 
have gained £30,000,000. This result arises simply from the government 
becoming the issuers of this credit money instead of bankers, by taking 
from fallible issuing bankers the monopoly which they now enjoy for 
their private advantage, and transferring it to an infallible National Bank, 
for the good of the public. 

On the part of the government it would be the receipt of the sum of 
£30,000,000, subject to an annual charge of £900,000, and as this charge 
would be defrayed out of the profits of the circulation, the government 
would get the amount without laying any burden upon the public what- 
soever ; and were a still larger amount than £20,000,000 of the National 
Bank stock required, the government would obtain a still greater sum. 

It may be said that such an issue would virtually be a government 

24 
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issue of notes for £45,000,000, based on a reserve of gold of £15,000,000 
to ensure convertibility ; and so it would be, with this essential difference 
in the working, that the amount in circulation would adjust itself to the 
requirements of commerce, and be regulated by the wants of the public, 
and not of the government. 

In conclusion, let us briefly consider the fundamental principle of the 
bank act of 1844, viz., that a mixed currency should fluctuate exactly as 
a metallic currency would. The observation of Mr. Jamzs Wizson, “ that 
the principles on which the act is founded are not only not true, but, in 
every instance, nearly the reverse of the truth,” may justly be applied to 
its fundamental principle. With great deference to the opinions of the 
high authorities who have sanctioned it, I would submit that the very 
opposite principle is the more correct, namely, that a mixed currency 
should not fluctuate as a metallic currency does. A metallic currency is 
undoubtedly the safest, possessing intrinsic value, but its liability to 
fluctuation in quantity, arising from the state of the exchanges and conse- 
quent drains, diminishes its claim to be considered the best type of a 
currency. Its liability to fluctuation is an evil to be counteracted, and 
not adopted. 

The avowed intention of the act is to make money dear and every 
thing else cheap, when the exchanges are against us and gold leaving the 
country, in order to bring it back, and ensure the convertibility of the 
note. Tlie ingenuity of man could not have devised a better scheme for 
legally defrauding all other classes for the benefit of the moneyed class. 
But it will be asked, ‘‘ How can we maintain under a mixed currency the 
safety of a metallic currency, and yet avoid its fluctuations?” Simply by 
keeping a larger reserve of bullion, as recommended by Mr. Tooxs ; such 
a reserve as would adjust the exchanges, without diminishing the supply 
of our domestic currency. The largest drain ever known necessary to 
turn the exchanges in our favor, and bring the gold back, was in the 
panic of 1847, when gold to the amount of £9,000,000 was exported. 
If, then, a reserve of gold in the form of bullion of £10,000,000 were kept, 
it would be ample to prevent any disturbance of our domestic currency, 
and any alteration in the rate of discount, consequent on the efflux of gold. 

Previous to the’act of 1844, anybody could issue notes without giving 
any security whatever. I advocate granting the same freedom of issue, 
but requiring the amplest security to be deposited for their convertibility 
into gold. : 

Before the act of 1844 there was freedom of trade in an unsecured 
currency, a principle sanctioned in some degree by Apam Smita, who 
says, “ If bankers are restrained from issuing any circulating bank notes, 
or notes payable to the bearer, for less than a certain sum, (previously 
stated to be £5,) and if they are subject to the obligation of an imme- 
diate and unconditional payment of such bank notes as soon as presented, 
the trade may, with safety to the public, be rendered in all other respects 
perfectly free.” 

We contend for free trade in a sound and secured currency, which is 
in accordance with the rule laid down by Mr. J. S. Mutt, the highest liv- 
ing authority on political authority : “That the substitution of paper for 
the precious metals should be always carried as far as is consistent with 
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safety ; no greater amount of metallic currency being retained than is 
necessary to maintain, both in fact and in public belief, the convertibility 
of the paper;” and also in accordance with the view of Mr. Tuomas 
Tooke, the distinguished author of the History of Prices, who recom- 
mends “a total abrogation of those provisions of 1844 and 1845, which 
limit the amount of the note circulation.” 


THE SOCIETY OF THE UNION OF CREDIT 


or BrussELs. 
By M. T. Hatcs, of Brussels. 


Read before the National Association for the Promotion of Social Science, 
London, June, 1862. 


Among the institutions of modern creation, worthy to be brought to 
the attention of men who occupy themselves with the improvement of the 
condition of all by consecrating the principle of mutuality, we think we 
can place in the first rank the Society of the Union of Credit at Brussels. 

The Union of Credit at Brussels is a bank founded by merchants, pro- 
prietors, operators and cultivators ‘themselves, that is to say, by those 
who are obliged to have recourse to the use of credit. All together they 
form the bank, of which they are individually the clients and sharehold- 
ers. Ata general meeting they name the administrative council and the 
agents charged with controlling its acts. Every merchant, operator, cul- 
tivator, manufacturer, proprietor, admitted as a shareholder, participates 
in the advantages and the risks, in proportion to the amount of the credit 
which is opened and guaranteed in his favor. 

The object of the Society, says the third article of the statutes, is to 
procure for commerce, for industry, for agriculture—in fact, for workmen 
of all classes—the capital which is necessary for them within the limit of 
their material and moral solvency. 

According to the statutes, solvency is established— 

1. By public notoriety. 

2. By a mortgage on real property. 

3. By giving personal security, or the engagement of a solvent guar- 
antor. 

4, By a deposit of state securities, the transfer or pledge of a mort- 
gage, or by a payment of money, of which the rate of interest is fixed by 
the administrative council. 

5. Lastly, by any guarantee, of whatever nature, provided it be recog- 
nised by the administrative council of the Society as valid and saleable. 

. The council of administration of the Society is composed of twenty 
shareholders, named by the general council; one-third go out by rota- 
tion, and every application for admission must receive three-fourths of 
the votes. 

Every shareholder pays, on his entrance into the Union, five per cent. 
of the credit which is opened to him; this payment is carried to his credit, 
and is to be accounted for to him on his leaving the Society. 


7 





380 The Society of the Union of Credit. [November, 


Every shareholder can dispose of the whole or of a part of his credit, 
either by giving a bill of exchange, or by his simple promise or note, 

The administrative council cannot undertake any speculative opera- 
tion ; it can only borrow within the strict limits of the wants of the So- 
ciety, these wants being the demands which the shareholders make from 
day to day, within the limits of the credit opened to each one of them. 

The profits of the Union are nothing else than the sum which remains 
disposable at the end of the year, on the total of the sums paid by the 
shareholders who have borrowed during the year. The remuneration of 
the administrative council is based on the excellence of its management; 
the better it manages, the better it is paid. 

Every retiring shareholder is bound to previously liquidate his obliga- 
tions to the Union. When his accounts are settled, the administration 
declares him quit and free for future transactions, and it pays to him the 
sums which belong to him in the general fund, at the time when his 
retirement becomes valid under the terms of the statutes. The general 
meeting is composed of all the members or shareholders of the Union. 
The decisions are taken by a majority of the members present. Each 
member has only one vote, whatever may be the amount of his credit. 

The directors of the Union of Credit of Brussels do not receive, as we 
have already said, any fixed remuneration. By the terms of article 14 
of the statutes, the directors enjoy, by way of remuneration, a proportion 
of the net annual profits, fixed at fifteen per cent., to divide among them, 
The balances of the past fourteen years will show us what has been the 
net profit of each, and the share taken by the five directors. 

Such are the principles on which the Society of Union of Credit of 
Brussels has been built for fourteen years. We will proceed to show 
how fully experience has sanctioned the first application of the principle 
of self-government of labor in the matter of credit. 

The Society of Union of Credit of Brussels commenced its operations 
on the Ist July, 1848. Here is a statement of the number, since that 
time, of its shareholders, on the 31st of December, in each year, with the 
guaranteed capital, forming the total of credits opened, the net profits of 


each year, and the per centage paid to the directors: 
paid 
No. of Guaranteed to the five 
Year. Shareholders. Capital. Net Profits. Directors. 
228 .. frs. 2,049,000 -. firs. 3,428 -. — frs. 560 
1849,......00- coe 450 . 4,502,600 ee 22,956 oe 3,443 
1850,...eceeeeees 582 5,089,600 ee , 8,291 - 1,243 
644 ee 6,172,900 : 83,543 . 5,026 
785 7,476,000 . 44,312 ee 6,647 
967 ee 9,194,600 ee 57,538 ee 8,637 
1,049 -» 10,027,400 oe 78,199 11,728 
1,177 - 11,208,200 . 88,469 -- 18,269 
1856,.....200- 1,330 12,828,200 oe 99,241 . 14,886 
1,519 -» 14,939,400 119,383 oo | S007 
1858,.....00.. 1,700 -» 16,785,200 124,372 : 19,155 
1,849 ++ 18,412,200 ee 128,735 -- 19,510 
1,961 +» 19,889,800 oe 139,095 -. 20,865 
2,014 20,605,300 144,721 os a, 008 


Total fourteen years,....sseceseccececceeee firs. 1,092,288 frs, 164,384 
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Unions of Credit, founded on the type of that of Brussels, are already 
in actual operation at Ghent, Liege, Berlin, Vienna, Amsterdam, Cham- 
beray and Paris. 

The Union of Credit of Brussels is a bank brought back to the true 
banking business—that of an agency for labor and capital, a disinterested 
third party between those who offer and those who require capital, guar- 
anteeing to the one that the credit allowed them shall not be called in as 
long as their solvency exists; guaranteeing to the others the payment of 
their interest, and the certainty of reimbursement at the expiration of the 
loan, and excluding from the operations of the bank all idea of gain, of 
speculative risk, or of profit to be realized for the benefit of the sleeping 
partners, to the detriment either of the lenders or of the borrowers. 


BANKING IN HOLLAND. 


From the Bankers’ Magazine, London, 1863. 


Recent letters from Holland give some very curious and interesting 
information respecting the situation of banking in that country. The 
government appears to be the great monopolist of the financial facilities 
through the Bank of the Netherlands, a very important and powerful in- 
stitution. The present charter, by royal decree in 1838, will run out 
next year, and it therefore was necessary that measures should be taken 
by the government for its renewal and modification. A bill has accord- 
ingly been prepared for the States-General, by which the government 
proposes to invest this national bank, under the sanction of the legisla- 
ture, with considerably extended powers, so as to enable it to grant ex- 
tended banking facilities. Ever since its institution, the Bank of the 
Netherlands has acted as the exclusive financial agent of the government, 
and is, moreover, the only corporation in the country allowed to issue 
notes. It is, in fact, the sole banking-house, strictly speaking, in the 
Netherlands. There are, indeed, numerous cashiers, whose sphere of 
operations seems to be limited to the collecting of accounts at a small 
commission, but who neither allow interest on deposits, discount bills, 
nor grant any of the banking facilities which are usually granted by Eng- 
lish bankers, and which seem almost a necessity for a commercial nation. 
The discounting business of the country may be. said to be exclusively 
in the hands of the Netherlands Bank. The absence of all joint-stock 
or private banks, and of any financial agencies that can be said to com- 
pete in any way with the national bank, ensures for the latter institution 
almost a monopoly of the most profitable banking business in the coun- 
try—a_ business which, with its present comparatively undeveloped re- 
sources, enabled it last year to declare a dividend of 16 per cent. By 
the new law it will be required to establish a branch at Rotterdam, and 
at least one agency in every province, as well as sub-agencies in those 
districts in which the directors may think it advisable to extend banking 
facilities. The discount business of the country will remain in the hands 
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of the bank, not necessarily indeed, but because the cashiers refuse to 
have any thing to do with it. Still enjoying the monopoly of issuing 
notes, and with its sphere of operations extended over the whole country, 
the Netherlands Bank will continue to act as the exclusive financial 
agent of the government; and on the Ist April, 1864, its third charter, 
but this time based on the law, and not on a mere royal decree, will form 
the groundwork of its somewhat monopolizing, though indispensable 
and useful labors. The following tabular statement, which accompanies 
the draft of the bill, will show how the Bank of the Netherlands stands, 
in regard to certain financial statistics, compared with similar statistics of 
the leading national banks of Europe: 


Averageof Proportion Proportion 

Average of Bank note of coin and of coin and 

capital tothe circulationto bullion to bullion to 

Banks, population the popula- current Bank Bank notes 
per head. tion per head. notes, and balances, 


£ os. d. Percent. Per cent. 


Netherlands Bank,.......e.00. 10 ja Se "6 
Bank of England,............ . 3 a. oe 35 
Bank of France, é 13 « 39 
Bank of Prussia,......... soun 16 : 52 
Bank of Belgium,........... 0 - SS . 39 


New Bangs 1n France.—The Paris correspondent of the London Economist, 
under date 25th July, says: ‘ At last, France seems likely to be endowed with 
joint-stock banks on the English plan—a class of financial establishments which 
her most eminent economists have for years been recommending her to adopt, 
The success of the Credit Industrial et Commercial Bank has demonstrated that 
such institutions are needed here as well as in England, and the development which 
commercial affairs have taken, and areetaking in this country, affords room for 
several of them. Moreover, the French are gradually becoming familiarized with 
the use of checks and warrants; and when they shall 4 completely enlightened as 
to the utility of such things, the demand for banking accommodation will be much 
greater. A new joint-stock bank, under the name of Societe de Depots et de 
Comptes Courants, is about to commence operations, with a capital of 60,000,000 
frances. The statutes have been approved of by the Council of State, and will 
shortly receive the sanction of the government. The chairman of its directors is to 
be M. Donov, one of the most experienced bankers of Paris, and one of the founders 
of the Credit Industrial.” 


Tue Finances or France:—The Zimes contains a letter from their Paris correspond- 
ent, who says: “In examining the financial measures voted last session, it will be 
found that the budget has been progressively increasing. The budget of the year 
1852, the first of the new empire, ‘vas definitely fixed at 1,491,000,000 francs. The 
budget of 1859, which was voted by the deputies elected in 1857, was definitely fixed 
at 2,207,000,000 francs. The budget of 1861 was definitely fixed at 2,235,000,000 
francs, The budget of 1862, with the supplementary credits voted in the session 
of 1863, amounts to 2,269,000,000 francs. The budget of 1863 has been fixed 
provisionally at 2,064,000,000 francs. The budget for 1864, as voted by the 
last Chamber, is fixed at 2,104,000,000 franes, The last Chamber attained the 
formidable figure of 2,000,000,000 francs, and the budget is progressing towards a 
third milliard.” 
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EXPORT OF BREADSTUFFS, 18638. 


Export of Breadstuffs from the United States to Great Britain and 
Ireland, from Sept. 1, 1862, to Sept. 1, 1863. 


Frou Flour, bbls, Meal, bbls. Wheat, bush. Corn, bush. 
New-York,...ccsccccccscecses 1,130,444... 1,064... 19,658,615 .. 9,947,566 
Philadelphia,........ pina dine 109,793 .. 83 .. 1,093,794 .. 197,226 
Baltimore, ...cccee ae 272,525... 270,574 

° wihed.ot 51,568 .. C0:..5 ie 16,087 

Other ports,.....:..0. 100,691... .... .. 1,255,307 10,000 
Total, year ending Sept. 1, 1863, 1,435,993... 1,147 .. 22,275,241 .. 10,441,453 
** 1862, 2,614,449 1,240 .. 25,315,902 .. 13,734,108 


DOOM) 6:66. 000-600; 1,178,456 93... 3,040,661 .. 3,292,655 
Total, year ending Sept. 1,1868, 1,485,993 1,147 .. 22,275,241 .. 10,441,453 
1862, 2,614,449 1,240 .. 25,315,902 .. 13,734,108 

= 1861, 2,558,226 .. 38,756 .. 25,458,810 .. 12,139,269 

- 1860, 726,633 .. 944 .. 5,119,524... 2,286,555 

1859, 102,082.. 23 .. 468,788 320,681 

1858, 1,300,906 .. 607 .. 6,658,639 .. 8,372,444 

1857, 863,179 .. 686 .. 7,567,001 4,793,134 

1856, 1,665,552 .. 8,721 .. 7,939,955 4,063,821 

1855, 170,329.. 5,586.. $17,713 6,843,242 

1854, 1,824,920 .. 40,660 .. 5,918,317... 6,215,936 

18538, 1,618,060 .. 683 .. 5,543,460 .. 1,517,087 

1852, 1,444,640... 1,810.. 2,712,120 1,576,749 

1851, 1,581,700 .. 5,558 .. 1,528,908 .. 2,368,860 

1850, 463,470.. 6,086.. 5 4,873,446 
1849, 1,118,316 .. 86,058 .. * 12°729,626 
1848, 188,533 .. 105,350 .. 22... 4,581,867 
1847, 3,150,689 .. 847,280 .. 5,134 .. 17,298,744 


Exports to the Continent. 


From Flour, bbis, Wheat, bush. Corn, bush. Rye, bush. 
New-York,. o's 194,364 .. 2,265,481 .. 67,047 .. 429,956 
Other ports,.. ee oo: a_— patel sis ESTO Pree 
Total, 186263, ...00... 206,176 . 2,265,431 .. 68,957 .. 429,956 

1861~62, 619,109 .. 17,577,850 .. 322,074 .. 1,584,501 
1860-61, -» 142,129 - ' 8,452,496 .. 101,145 .. 347,258 
1859" 60, . re rare 49,243 .. 178,031 .. 19,358 cove 

1858~59, 51,388 rae 57,845 .. 25,519 .. Peet 

eg) 803,100. 390,428 .. 16,848 .. 13,100 
1856-57, 483,314 2,875,653 . 563,590 216,162 
1855-56, 748,408 . 2,610,079 .. 282,008 .. 1,975,178 
185455, «00.0. iy. 4,972 .. 328,428 .. 35,569 


Reducing the exports of 1862~8 to their export values, it will appear that the 
exports of breadstuffs this year to foreign countries, at the average New-York 
values, amount to $65,097,950, viz. 


Flour, ... 1.642.160 bbls. $7.80 .. $11,987,833 
24,540,672 bush. .. . oe 44,173,210 

10,510,410 “ os ¢ oe 8,459,369 

1,247 bois. .. : ee 4,588 

* 429,956 bush. .. ; es 472,950 


$ 65,097,950 
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The Redemption of Mutilated Bills. 


THE REDEMPTION OF MUTILATED BILLS. 


Treasury Department, Washington, May 18, 1862. 


To guard against frauds upon the government, and to secure the just 
rights of holders, the following rules, for the redemption of mutilated 
United States notes, are hereby established : 


RvutLeEs. 


First.—Mutilated notes, which have been torn, no matter how much, 
but of which it is evident that all the fragments are returned—or de- 
faced, no matter how badly, but certainly satisfactorily genuine—will be 
redeemed at their full face value on presentation. 


Second.—Fragments of notes will be redeemed in full only when 
accompanied by an affidavit, stating the cause and manner of the mutila- 
tion, and that the missing part of the note is totally destroyed. The good 
character of the affiant must, also, be fully vouched by the officer before 
whom the affidavit is taken. 


Third.—In the absence of such affidavit, fragments of notes will not 
be paid in full, but the parts presented will be redeemed in their propor- 
tion to the whole note; reckoning, as a general rule, by twentieths. 


Fourth.—Less than half a note will not be redeemed, except by pay- 
ment of the full value of the note under the second rule; or by payment 
of the proportional value of the missing part, when presented under the 
fifth rule. 


Fifth.—Fragments of notes, for which less than the full face value has 
been paid, will be retained for a year, to the end that the owners, who 
have received less than the value of a full note, may have an opportunity 
toreturn the missing part and receive the amount previously withheld. 


Sizth—Until further order, mutilated notes and fragments will be 
redeemed only at the Treasury of the United States at Washington ; 
whither they can be sent, addressed to the “ Treasurer of the United 
States.’ A draft on the Assistant Treasurer, at, New-York, for the 
amount allowed, will be returned, in the same way, to the address of the 
person remitting the same. 

S. P. Cuasz, Secretary of the Treasury. 


Treasury Department, Washington, October 9, 1862. 


The rules promulgated on the 18th of May last for the redemption of 
mutilated United States notes, are not intended to apply to such notes 
of which the abrasion or loss of substance from the corners or edges does 
not exceed one-twenticth part of their original proportions. Such are 
not understood to be mutilated notes within those rules. They are re- 
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garded as entire notes, and, when of the issue known as demand notes, 
are receivable for customs duties. 

No United States notes which have Jost more than one-twentieth part 
of their original proportions have ever been received for customs duties, 
They can only be paid, therefore, as ordinary claims in ordinary notes, 
under the rules heretofore established. 

S. P. Cuasz, Secretary of the Treasury. 


Rvutes ror Repemprion or Postace CurRENCY. 


1. Postage currency, not mutilated, when presented to an Assistant 
Treasurer or designated depositary of the United States for redemption, 
must have been assorted by the holder, according to denominations, with 
the faces and upper sides in corresponding order in the packages. 

2. When presented in sufficient numbers, each package must contain 
one hundred pieces; it must be securely pinned with a paper strap at 
least one inch wide, and on the strap must be written, in ink, the number 
of pieces, denomination, date of deposit, and the name of the owner. 

3. The entire deposit must be securely dome up in one package, and 
upon the wrapper, endorsed with ink, the date of deposit, the amount 
contained, and the name and residence of the owner. 

4. No sum less than five dollars will be redeemed ; and packages vill 
be paid for in lawful money of the United States, in the order as to time 
in which they shall have been received, so soon as the currency can be 
counted and passed upon. 


Rutes ror Repemprion or MutiLratep Postrace CurRENcY. 


Fractional notes, commonly known as Postage Currency, can be ex- 
changed, if not mutilated, with any Assistant Treasurer or designated 
depositary of the United States, in sums not less than five dollars. De- 
faced notes, if whole, are not considered as mutilated ; nor is an evidently 
accidental injury, not reducing the note by more than one-tenth its 
original size, regarded as a mutilation. Mutilated fractional notes will 
be redeemed at the Treasury of the United States, at the city of Wash- 
ington, under the following regulations, established as necessary guards 
against fraud, and for the protection of the community : 


I. Fragments of a note will not be redeemed unless it shall be clearly 
evident that they constitute one-half or more of one original note; in 
which case, notes, however mutilated, will be redeemed in proportion to 
the whole note, reckoning by fifths. 

II. Mutilations less than one-tenth will be disregarded, unless fraudu- 
lent; but any mutilation which destroys more than one-tenth the origi- 
nal note, will reduce the redemption value of the note by one-fifth its 
face value. 

III. Mutilated notes presented for redemption, must be in sums not 
less than three dollars of the original full face value. 

F. E, Spinner, Treasurer United States. 


Orrice TREASURER Unitep States, Washington, D. C., April 1, 1863. 





1863,] The House of Rothschild. 389 


TREASURY OF THE Unitep States, Washington, June 5, 1863. 


All government officers will receive for public dues all United States 
notes of the several kinds, and on account for which they are respectively 
receivable, as per Treasury Circular of October 9, 1862, in explanation 
of the rules promulgated May 18, 1862; no matter how badly defaced 
or torn they may be, so long as their genuineness can be clearly ascer- 
tained, and so that it is certain that not one-twenticth part thereof is 
missing. But all such notes as are unfit for re-issue, so received, should 
be kept separate and distinct, and, as occasion may require, be returned 
to the Treasury of the United States to be retired from circulation. 

Postage currency, from which not one-tenth part is missing, will be 
received in the same manner, and in accordance with the rules for its re- 
demption under date of April 1, 1863. 

F. E. Spinner, Zreasurer United States. 


THE HOUSE OF ROTHSCHILD. 
From The London Globe. 


Amone all the congresses held this summer of princes, lawyers, musi- 
cians, schoolmasters, social science men, political economists, and a hun- 
dred others, one very notable meeting has almost escaped public atten- 
tion. A few days ago our Paris correspondent told us that a congress 
of the members of the illustrious house of Rotuscuitp has been sitting 
at Paris. The purport of the meeting was nothing less than to re- 
arrange the dominions of the great banking dynasty. In one word, the 
great object of the RoruscuiLp congress was to reduce the five branches 
of the house who now rule Europe to four, and following the example 
of GArIBALDI, to strike another sovereign of Naples from the list of reign- 
ing monarchs. Henceforth there are to be but four kings of the house 
of Rorascuiip, with secure thrones at London, Paris, Vienna and Frank- 
fort. It is now exactly a hundred years since a poor Jew, called Mayer 
AysELM, made his appearance at the city of Hanover, barefooted, with a 
sack on his shoulders, and a bundle of rags on his back. Successful in 
trade, like most of his co-religionists, he returned to Frankfort at the 
end of a few years, and set up a small shop in the “Jew Lane,” over 
which hung the signboard of a red shield, called in German rothschild. 

As a dealer in old and rare coins, he made the acquaintance of the 
Serene Elector of Hesse Cassel, who, happening to be in want of a confi- 
dential agent for various open and secret purposes, appointed the shrewd 
looking Mayer Ansexm to the post. The Serene Elector, being com- 
pelled soon after to fly his country, Mayer AnsEtm took charge of his 
cash, amounting to several millions of florins. With the instinct of his 
race, AnsELM did not forget to put the money out on good interest, so 
that, before Napoteon had gone to Elba, and the illustrious Elector had 
returned to Cassel, the capital had nearly doubled. The ruler of Hesse 
Cassel thought it almost a marvel to get his money safely returned from 
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the Jew Lane of Frankfort, and at the Congress of Vienna was never 
tired of singing the praise of his Hebrew agent to all the princes of Eu- 
rope. Thejdwellers under the shrine of the red shield laughed in their 
sleeves; keeping carefully to themselves the great fact that the electoral 
two million florins brought them four millions of their own. Never was 
honesty a better policy. 

Maver AnseExoM died in 1812, without having the supreme satisfaction 
of hearing his honesty extolled by kings and princes. He left five sons, 
who succeeded him in the banking and money-lending business, and 
who, conscious of their social value, dropped the name of AnsELy, and 
adopted the higher sounding one of Roruscuizp, taken from the sign- 
board over the paternal house. On his death-bed their father had taken 
a solemn oath from all of them to hold his four millions well together, 
and they had faithfully kept the injunction. But the old city of Frank- 
fort was too narrow a realm for the faithful sowing of four millions, and, 
in consequence, the five were determined after a while to extend their 
sphere of operations by establishing branch banks at the chief cities of 
Europe. The eldest son, AnseLm, born in 1773, remained at Frankfort; 
the second, Satomon, born in 1774, settled at Vienna; the third, 
Natuan, born in 1777, went to London; the fourth, Carus, the enfant 
terrible of the family, established himself in the soft climate of Naples; 
and the fifth and youngest, Jamxs, took up his residence in Paris. 

Strictly united, the wealth and power of the Roruscuiips was vested 
in the eldest born; nevertheless, the shrewdest of the sons of Marz 
AysELM, and the heir of his genius, Natuay, the third son, soon took the 
reins of government into his own hands. By his faith in WEx.rNerox 
and the flesh and blood of British soldiers, he nearly doubled the fortunes 
of his family, gaining more than a million sterling by the sole battle of 
Waterloo, the news of which he carried to England two days earlier than 
the mail. The weight of the solid millions gradually transferred the 
ascendancy of the family from Germany to England, making London the 
metropolis of the reigning dynasty of Rorascuizp. Like the royal fami- 
lies of Europe, the members of the house of Roruscuixp only intermarry 
with each other. James Roruscurp married the daughter of his brother 
Satomon ; his son, Eomunn, heir-apparent of the French line, was united 
to his first cousin, the daughter of Lionex, and grand-daughter of Na- 
THAN Roruscuitp; and Liongt again—M. P. for London—gave his 
hand in 1836 to his first cousin, CuarLorre, the daughter of Cuartzs 
RotuscHiLD, of Naples. It is unnecessary to say that, although these 
matrimonial alliances have kept the millions wonderfully together, they 
have not improved the race of old Mayzr Ansetm of the red shield. 
Already signs of physical weakness are becoming visible in the great 
family. So at least hint the French papers in their meagre notices about 
the Roruscuitp congress of Paris. From all that can be gathered out 
of a wilderness of canards, thin faces and thick fiction, it appears that the 
sovereigns of the stock exchange met in conference for the double pur- 
pose of centralizing their money power and widening their matrimonial 
realm. In other words, the five reigning kings, descendants, according 
to the law of primogeniture, of the five sons of Marer AnsELm, came to 
the decision to reduce their number to four, by cutting off the Neapoli- 
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tan branch of Cuartes Roruscuizp, while it was likewise decided that 
permission should be given to the younger members of the family to 
marry, for the benefit of the race, beyond the range of first cousinship. 
What has led to the exolusion of the Neapolitan line of Roruscuiip 
seems to have been the constant exercise of a highly blamed liberality 
unheard of in the annals of the family. Cuanrues, the prodigal son of 
Maver ANSELM, attually presented, in the year 1846, 10,000 ducats to 
the orphan asylum of St. Carlo, at Naples, and the son and heir of 
Cuar.es, Gustavus, has given repeated signs of his inclination to follow 
in the footsteps of his father. Such conduct, utterly unbecoming of the 
policy of the house of Roruscuip, could not be allowed to pass un- 
noticed, and accordingly—we quote the rumor of Paris journalism—the 
decheance of the Neapolitan line has been pronounced. Baron Gustavus 
pe Roruscuixp is not to retire into private life, like the famous Cuar.Es 
V., with only a cassock on his shoulders and a prayer-book in his hand, 
but is allowed to take with him a small fortune of 150,000,000 francs, or 
about six millions sterling; a mere crumb from the table of the de- 
scendants of poor Mayer ANSELM, who wandered shoeless through the 
electorate of King Groree the Third. It is certain that no romance of 
royalty is equal to the romance of the house of Roruscuip. 


Kentucky.—The Southern Bank of Kentucky, at Carrollton, Carroll County, was 
robbed on the 19th of August of all the available funds. The robbers consisted of 
thirty-five or forty persons. They represented themselves as part of Scort’s cay- 
alry. They got into the house—ten or fifteen. of them—while the rest were pick- 
eted about the village. Mr. Crawrorp, the Cashier, and his family were in the 
building, near the banking-room. They got to the Cashier, and compelled him to 
open the door to the banking-house. He gave them the inner keys of the vault, 
but told them that the President, Mr. Winstow, had the outer keys of the vault. 
They compelled him to go with a guard to Mr. Wiystow’s house to get him up. 
He had not the key. 

They took him and Mr. Crawrorp to the bank, where they threatened to cut the 
throat of the Cashier and burn him up in the house if he didn’t produce the key to 
open the vault. A servant found the key, which, it seems, Mr. Crawrorp had lost 
in his hurry before he left his room. As soon as they got the key they got at the 
funds quickly, They got about $60,000 in gold belonging to the bank, and about 
$11,000 in currency, also belonging to the bank. They got about $40,000 special 
deposits, the greater part gold. They left on the road up the river, losing near 
the toll-gate a package of $2,700 in Kentucky money, and four miles‘ further $4,700 
in greenbacks. One of these packages was found by a white man and returned ; 
the other was found by a negro and returned. 

The president of the bank knew none of the parties, although an old resident, 
and knowing nearly every citizen of the county. There was nothing like uniform 
in the dress of the men, and no arms exhibited except revolvers. There were evi- 
dences they were familiar with the town. They left on the road up the river, and 
apparently made for the hilly country at the head of Eagle creek. The cash in the 
bank had been three times removed for safety. It was last removed to Cincinnati, 
and had not been returned more than three weeks. Who these robbers are, or how 
they got there, is a matter of conjecture. They were seen as they came into Car- 
ae the toll-gate keeper, and seen as they left.—Louisville Democrat, Septem- 
er 23d. 
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BOSTON SEMI-ANNUAL DIVIDENDS. 


Reported by Joszrn G. Martin, Commission Stock Broker, No. 10 State-street, Boston, 
Author of “ Twenty-one Years in the Boston Stock Market.” 


Boston Banks. 


Atlantic, ..........sccccees ee 
Atlas, ...cccee 

Blackstone, ...... 

Boston, (par $50,) 

Boylston, 
Broadway,........ ececeesese 


Exchange, ........ satesones ° 
Faneuil Hall,.....cccccecess 
Freeman’s, 

Globe, ........ 

QING, ccc ccccccceces 
PI, nine dscccccccs PA 
Hide and Leather, 

Howard, 

Market, (par $70,) 
Massachusetts, (par $250,).. 
Maverick, .....00 
Mechanics’, 
Merchants’,....... ecccee.coe 
Mount Vernon, 

Mutual Redemption, 
National, 

New-England, 

orth, .ccccccccce etaseccoses 
North America, 

Republic, 

Revere, 

Safety Fund, 

Shawmut, 

Shoe and Leather, 

Btate, (par $60,) 

Suffolk, 

Traders’, .ccocccocces jiseadios 
Tremont, ......... cedaeusnes 


Washington, ... 
Webster, 


Capital. April, 
1863. 


$ 500,000 
1,000,000 
750,000 
900,000 
400,000 
150,000 
1,000,000 
1,000,000 
2,000, 000 
800,000 
1,000,000 
600,000 
1,000,000 
500,000 
400,000 


1,000,000 


900,000 
500,000 
1,000,000 
500,000 
560,000 
800,000 
400,000 
250,000 
4,000,000 
200,000 
561,700 
750,000 
1,000,000 
860,000 
750,000 
1,009,000 
1,000,000 
1,000,000 
750,000 
1,000,000 
1,800,000 


1,000,000 


600,000 
1,500,000 
1,000,000 

750,000 
1,500,000 


Total, October, 1863,....... $ 38,431,700 


Total, April, 1863, 
Total, October, 1862, 
Total, April, 1862, 


83,631,700 
88,631,700 
38,631,700 


Dividends. 


2 
8 
84 
4 
4 


Oct., 


1863. 


8 
3% 
4 
+ 


4 
36 
8 
844 


4 


Amount, 


reer 
Oct., 1863. 
$15,000 
85,000 
80,000 
86,000 
18,000 
6,000 
85,000 
80,000 
70,000 
9,000 
40,000 
18,000 
40,000 
25,000 
14,000 
40,000 
86,000 
25,000 
85,000 
17,500 
22,000 
25,600 
14,000 
10,000 
120,000 
7,000 
22,468 
22,500 
40,0v0 
25,800 
26,250 
85,000 
85,000 
85,000 
26,250 
45,000 
68,000 
50,000 
60,000 
40,000 
26,250 
60,000 
3 1,886,018 
1,297,750 
1,204,000 
1,190,500 


Stock Div’d on, 
Fe ny 
April, Sept. 2, 


1868, 
84 
108 
103 
70 
116 
102 
105 
111 
105 
99 
110 
102 
118 
116 
99 
125 
112 
a 
101%. 
102 


~ 


7 
100 


99 
99 


95 
96 


99 


1863, 
8S 
108% 
107 
64 
116 
104 
108% 
lll 
1044 
100 
112 
108% 
120 
118s 
100 
125 
114 
140 
105 
103 
7% 
270 
100 
114 
100 
101 
95 
115 
99 
105 
99 
108 
105 
98 
130 
69 
147 
88 
115 
116 
105 
107 


* The dividend of the Massachusetts Bank is 3 1-5 per cent., (par $250,) equal to $8 per share. 
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The preceding table presents the capital of each bank, together with 
the last two semi-annual dividends, and the amount, payable on Thurs- 
day, October 1. Also, the masket value of each stock, DIVIDEND ON, 
April 1, 1863, and at the present time. 

Several of the banks increase their dividends, and most of them have 
been very successful, mainly owing to large profits from investments in 
government securities. Seventeen banks increase their payments, and 
the changes from April are as follow: 


April, Oct. il, Oct. 
Atlantic, sstaeedeeee Boa 1 IES pcdukacobenecincn ie, 
OTT a ae | ee ee 
PNR cacsaciencsese. Se we Sp mI Ases secdeuiiwsecs 34 
Broadway,..cccccccorsece 34 .. 4 | Mutual Redemption, ....... 
COIR o0.dbsicccsc stn a wee el ee 
Eagle,... ee S| re 
Faneuil ‘all,... Seapets oc. SD ke, BS TR I hknss kcesccas 
Freeman’s, .....sseeee6.. 8 .. 8$/| Shawmut, 
Granite, .cse. a eeieiacaran 84... 4 | 


Natrona Banxs,—The official report of the National Banks established up to 
October 26th, 1863, is as follows: 

Capital. 
Maine.—Bangor, Bath,......... ania Risse vacipedalenemeas $ 225,000 
New-Hampshire.—Portsmouth, Nashua,..... ob a6ineseeeeebe anemone 200,000 
Massachusetts.—Barre, Springfield, Worcester, 300,000 
Vermont—None. Rhode Island.—None. 
Connecticut. —New-Haven, Stamford, Norwich.,.... bia ceeaeeusE 600,000 
New-York.—New-York City, (3,) Adams, Delhi, Danville, Ellenville, 

Fishkill Landing, Moravia, Rondout, Seneca Falls, S. Worcester, 

Syracuse, Watertown,..........eeee0. ma ase 1,840,000 
New-Jersey.—Newark, . 125,000 
Pennsylvania. —Philadelphia, Carlisle, Erie, Girard, Hollidaysburg, 

Huntingdon, Johnstown, Kittanning, Marietta, Meady ille, Newville, 

Pittsburg, Scranton, (2,) Strasburg, "Towanda, Union Mills, Wilkes- 

barre, (2,)... ‘ F ea 1,841,500 
Delaware,—None. Maryland. —None. 

District of Columbia.—Washington City, 500,000 
Illinois. —Chicago, Aurora, Cairo, Danville, La Salle, Monmouth, 

| er ee erp eee an erent on eae ‘ae 450,000 
Indiana.—Indianapolis, Anderson, Blufftown, ‘Cambridge City, Centre- 

ville, Evansville, Fort Wayne, Franklin, 2 ») Kendallsville, Lafay- 

ette, Lawrenceburg, Madison, Richmond, Rockville, Terre Haute, 

Valparaiso, Warsaw., Siig Achiniaasdsntes A EGR ees te cee ccc ccerccccce 1,921,500 
Jowa.—Davenport, Towa City, Keokuk, Lyons, Ottumwa, .... - 810,000 
Michigan.—Ann Arbor, Detroit, Fenton, ae 725,000 
Kentueky.—Louisville,......sccsscsceceess Beaters sesuaucenaee 110,000 
DN IRIE, 1G. SIN go i6.:685:455:406550-00:6000 5000806 e80 200,000 
Wisconsin.—Milwaukie, Hudson, Janesville,..... ‘ 375,000 
Ohio.—Cincinnati, (4,) Cleveland, (2,) Akron, (2,) Dayton, (2,) Cadiz, 

Canton, Findlay, Fremont, Germantown, Greenfield, Hamilton, 

Ironton, Lodi, Logan, McConnellsville, Oberlin, Portsmouth, Raven- 

na, Salem, Sandusky, Upper Sandusky, Toledo, Troy, Warren, 

Youngtown, ....sccsseeseeses 4,508,500 


Total, to October 26th, 116 banks; total capital, $ 14,231,500 
25 
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THE STOCK MARKET FOR SEPTEMBER. 


Tue market was active in September, with very large sales. Money 
being abundant, loans were readily obtainable at 6 @ 7 per cent. on 
good collaterals. The stocks enumerated in our list did not obtain 
higher or lower values than in the previous months of the year, with 
four exceptions, viz.: Missouri six per cents sold at 584, being 14 lower 
than before; North Carolina sold at 654, or $ per cent. lower than be- 
fore noted; New-York Central Rail-Road shares reached 140, being + 
per cent. higher than before, the road being represented as having had a 
very successful business for the year; Illinois Central shares reached 
1334, being 17 per cent. above the highest price previously quoted. 


THE DAILY PRICE OF GOLD. 


In the previous numbers of this work we gave the daily quotations 
of gold since the month of April, 1862. The following are the daily 
quotations since September Ist : 

Sept. 1,... 1263 @ 1278 ..Sept.21,... 1393 @ 140 ..Oct. 10,.... 1488 @ 1484 
+. 1274@128 .. —-22,... 1373 @ 1883 .. 12,.... 1494 @ 150} 
3,... 1294 @ 181}... 1874 @ 138}... 13,.... 153% @ 154% 


. 1834 @ 1844... 4,... 1868 @137 .. 14,.... 1524 @ 153% 
. 1314 @ 181%. sos 188 @ 1885... 15,.... 156 @ 156% 
. 138 @ 1383}. 26,... 189 @ 189}.. 16,..-. 1544 @ 1554 
--- 182 @ 1823.. eee 1424 @ 1483... 17,.... 1494 @ 150 
9,... 1828 @ 13828 .. 9,... 1424 @ 148}... 19,.... 151} @ 1514 
.. 1314 @ 1318 . 1414 @ 142 .. 20,..+- 1498 @ 149§ 
. 1298 @ 1298 .. ... 1404 @ 1408... 21,.... 1488 @ 146 
... 1283 @ 129 DS o0 148 @ 148.. 22,.... 1422 @ 144} 
yoo 1803 @ 1816 .. .-. 148 @ 148}.. 23,.... 1452 @ 1463 
. 181 @182k.. .. 144 @ 1448... 24,.... 1462 @ 147 
16,... 1818 @ 1382}... .. 146 @ 1474.. 26,.... 149} @ 1492 
17,... 1823 @ 1824 .. .-. 1463 @ 146}... 27,....146 @ 1474 
18,... 183 @ 1833 .. .146 @ 146% .. 28,..-. 1452 @ 1464 
19,... 1883 @ 184 .. .. 1462 @ 147 


The extreme prices of gold in the New-York market, since January 
last, have been as follow: 


OD aI 9 
: cs 


1st. 10th. 20th. 


———— 


a ’ “anna | pm EET, 
1863. ITow. High. Low. ITigh. Low. High. Low. High. 
January,.... 1338 @ 159% .. 1838 @ 135 136% @ 188} .. 1474 @ 148 
February,.... 1524 @1728 .. 156% @ 158 152} @ 154 .. 1624 @ 1633 
139 @1712 .. 171 @1714 160 @163 .. 1584 @ 164% 
1453 @ 1574 .. 156 @157% .. 1463 @ 146% .. 1483 @ 1503 
1434 @ 1558 .. 1503 @ 1514 .. 1484 @149 .. 
1403 @ 1474 .. 146 @ 147} 1404 @ 1402 .. 
1234 @ 1454 .. 1444@145 .. 1823 @133 .. 
« 1243 @ 129% .. 1294 @ 129% .. 1264 @ 1263 .. 
September,... 1263 @ 143} .. 1264 @ 1273 .. 1314 @ 131% .. 
October,..... 1404 @ 156% .. 1404 @ 1408 .. 1484 @ 1488 .. 
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BANK ITEMS. 


Norice.—“ Tae Mercuants aNp Bankers’ Atmanac For 1864” will be issucd in 
December next. Subscribers are requested to give immediate notice of any recent 
changes of bank president or cashier—new banks established—new private banking 
firms. It is the determination of the publisher to make the volume more valuable than 
ever to the banking fraternity, and to merchants generally. The card of bankers for 
insertion in the advertising sheet of the Almanac should be forwarded on or béfore 20th 
November. 


The Banks and the National Tax.—All the banks in the country are required to 
make their first returns for taxation, on the first of October. Therefore, the officers 
should begin a careful study of the law of March 8d, 1863, in which the details are 
set forth. Copies of this act will be furnished to our subscribers without charge. 
All banks, banking associations, corporations and individuals are taxed one per 
cent. each six months, commencing April 1, 1863, upon a portion of their circula- 
tion, A marked distinction is made between large and small banks, as may be 
seen from the following table, which, having reference to the amount of capital 
of the banks, sets forth the proportion of their average circulation taxed one per 
cent. a year. Beyond these ratios the tax is two per cent. per annum. 


Banks whose capital is not over $100,000 pay a tax on 90 per cent. of circulation. 
i oe ti “cc 200,000 “ee “ce 80 “ce “e 
i 800,000 “ 40 
500,000 60 
1,000,000 50 
1,500,000 40 
2,000,000 30 
over 2,000,000 25 


(Banks having branches, pay the tax not on their aggregate capital, but upon the 
capital used by each branch.) 

The tax on deposits in bank, imposed by the law, (section 7, act of March 3, 
1863,) ‘To provide ways and means,” is fixed at one-eighth per cent. for each six 
months on the whole (average) amount over and above the amount of the circulation 
of such bank. Thus, a bank holding $1,000,000 in deposit would pay for the year 
$2,500, in addition to the tax as above indicated on its capital. 

It is a mistake to suppose that this tax is designed only for banks organized un- 
der State laws. It is in terms expressly extended to banking associations formed 
under the national currency act, sometimes called Mr. Cuase’s banking law. There 
is, however, an oversight manifest in the phrasing of the provision so extending the 
tax. The words are as follow: 

_“ And the rates of tax or duty imposed on the circulation of the associations 
which may be organized under the act ‘To provide a National Currency secured 
by a pledge of United States stocks,’ &c., approved February 25, 1863, shall be the 
same as that hereby imposed on the circulation and deposits of all banks, associa- 
tions, corporations, or individuals, but shall be assessed and collected as required 
by said act.”—Sec. 7, Act of March 3, 1863, 

The mode of collection referred to is enforced in the nineteenth section of the na- 
tional currency act, which provides that the associations working under that law 
shall pay to the comptroller of the currency, on the first days of January and July 
annually, one per cent, of the amount of circulating notes received from the comp- 
troller under the law. 
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New-York.—The loans, specie, circulation and deposits of the New-York banks 
have been as follow, since 1st January, 1863: 
1863, Loans. Specie. Circulation. Deposits. Exchanges. 
8,.... $173,810,009 .. $ 85,954,550 .. $9,754,855 .. $ 159,168,246 .. $186,861,762 
175,816,010 .. 86,770,746 .. 9,551,563 162,878,249 .. 249,796,489 
176,606,558 .. 87,581,465 .. 9,241,670 164,666,003 .. 814,471,457 
179,288,000 .. 88,599,000 .. 9,083,000 .. 168,269,000 .. 298,861,600 
179,823,501 .. 88,894,840 .. 8,906,110 .. 169,951,876 .. 298,076,672 
179,892,161 .. 88,248,839 .. 8,780,154 .. 166,342,777 .. 802,352,571 
178,103,592 .. 88,426,460 .. 8,756,317 .. 167,720,880 .. 265,139,104 
178,335,880 .. 87,981,310 .. 8,752,536 .. 170,103,758 .. 291,242,980 
179,958,842 89,512,256 .. 8,789,969 .. 173,912,695 .. 840,514,444 
181,098,822 .. 89,705,089 .. 8,693,175 .. 175,689,212 .. 344,484,442 
177,875,949 86,110,085 8,657,016. 172,944,084 807,370,818 
173,829,479 .. 83,955,122 .. 8,609,723 167,004,466 .. 277,831,851 
172,448,526 .. $4,317,691 8,560,602 153,363,846 .. 281,326,258 
178,038,019 .. $4,257,121 .. 8,848,094 .. 160,216,418 287,847,704 
170,845,288 .. 85,406,145 8,178,091 .. 159,894,781 .. 264,468,080 
169,132,822 .. 86,761,696 .. 8,039,553 164,109,201 .. 259,417,565 
171,079,822 .. 87,175,067 .. 7,555,549 .. 167,863,999 .. 258,654,781 
177,864,956 .. 86,846,528 .. 7,201,169 ..‘ 167,696,916 .. 297,817,28S 
180,114,988 .. 89,102,683 .. 7,080,565 .. 168,656,513 .. 867,560,781 
180,711,072 .. 98,556,642 .. 6,901,700 .. 168,879,130 $53,846,664 
181,819,851 .. 88,544,865 .. 6,780,678 .. 167,655,658 .. 880,304,748 
181,825,856 .. 87,692,634 6,494,375. 166,261,111 .. 307,680,918 
182,745,080 .. 87,241,670 .. 6,341,091 .. 162,767,154 .. 289,757,540 
180,808,823 .. 87,884,128 .. 6,210,404 .. 159,551,150 .. 802,877,276 
177,083,295 .. 88,314,206 .. 6,120,252 157,123,801 .. 259,483,221 
175,682,421 .. 88,271,202 .. 6,004,177 158,539,308 .. 264,819,856 
174,887,884 .. 88,302,826 .. 5,998,914 158,642,825 .. 267,785,77 
175,087,485 88,712,397 .. 5,927,071 .. 160,733,496 .. 319,945,652 
178,126,387 .. 83,254,427 .. 5,880,623 .. 163,319,544 .. 251,168,759 
173,086,336 .. 85,910,227 .. 5,775,183 .. 164,183,549 .. 284,684,421 
176,208,597 .. 83,746,681 .. 5,700,452 .. 161,173,146 .. 292,211,821 
176,559,840 .. 88,156,548 .. 5,706,024 .. 155,868,116 279,384,006 
175,805,471 .. 82,874,913 .. 5,618,177 .. 155,950,043 298,936,160 
175,718,139... 81,520,499 .. 5,455,970 .. - 156,588,095 .. 873,755,630 
176,748,618 .. 92,080,055 .. 5,475,964 .. 156,761,695 .. 392,404,690 
. 178,477,087 .. 81,989,881 .. 5,456,016 158,110,687 .. 394,814,312 
12, 200,028,980 .. 82,018,107 .. 5,457,866 .. 178,588,622 .. 871,510,559 
19,.... 207,679,456 .. 81,014,411 .. 5,414,643 .. 185,576,199 .. 843,263,949 
"96,.... 204,501,984 .. 30,008,566 .. 5,377,886 .. 186,080,778 .. 854,209,025 
8,.... 206,442,874 .. 80,064,614 .. 5,875,586 .. 182,653,494 .. 875,032,683 
10,.... 206,906,903 .. 29,927,281 .. 5,522,178 .. 180,037,283 .. 899,288,092 
17,.... 206,638,749 .. 28,882,473 .. 5,618,764 .. 178,050,817 .. 427,981,203 


New-Yorx.—The decision of the Court of Appeals of this State, in favor of the 
constitutionality of the act of Congress of 1863, is given in a portion of this No. 
The “legal tender cases,” recently made by the Court of Appeals, are destined to 
have an important bearing upon monetary affairs. The court, to the casual obser- 
ver, only declared legal what the majority of people had agreed was legal and 
proper, and upon which they have acted since the notes were issued. The decision 
has a wider scope. Being the solemn act of the highest court of the commercial 
centre of the Union, it will be accepted as settling the action of the Supreme Court 
of the United States. The government will act in future upon the decision that 
the issue of circulating paper money is no longer a doubtful power, but that it rests 
upon the sanction of the Constitution, Congressional action, and that final judicial 
—- to which appeal has been taken, and upon which the public will act with 
confidence, 
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Boston.—The movement of the Boston banks in the year 1863, on a capital of 
$38,231,700, is indicated by the following summary for the current year : 

1863, Loans, Specie. Due to Banks. Deposits. Cirewation, 

Jan, .+++ 8 77,339,046 .. $ 7,672,028 .. $16,970,04t .. $83,872,648 .. $9,190,496 

” coos §=UU,48T,178 7,751,123... 17,006,338 .. 83,063,750 .. 8,378,162 

76,624,673 .. 7,710,686 .. 16,547,793 .. 33,362,048 .. 8,199,585 

78,420,940 .. 7,707,125 .. 16,982,299 .. 85,178,560 .. 8,074,147 

78,481,146 .. 7,794,119 .. 17,070,742 .. 34,903,298 .. 8,000,972 

78,782,746 .. 7,623,819 .. 17,331,854 .. 84,955,475... 8,002,333 

79,127,483 .. 7,558,197 .. 17,528,482 .. 35,545,543. 8,019,767 

79,274,199 .. 7,582,027 .. 17,340,369 .. 85,215,871 .. 8,224 836 

79,686,184 .. 7,609,288 .. 18,447,286 .. 82,955,149 .. —-7,780,062 

79,488,286 .. 7,595,063 .. 18,174,736 .. 82,572,926 .. 7,636,633 

76,933,573 .. 7,703,786... 15,444,317 .. 32,684,356 .. 7,963,467 

74,551,013... 7,812,895 .. 14,567,871 .. 82,494,822 .. 7,762,915 

78,459,160 .. 7,799,315 .. 18,815,590 .. 33,209,742 .. 7,278,506 

73,557,897 .. 7,838,285 .. 13,303,205 .. 82,781,583 .. 7,039,837 

73,218,155 .. 7,854,731 .. 13,237,672 .. $1,949,762 .. 7,433,496 

78,062,789 .. 7,847,849 .. 12,880,809 .. $1,309,985 .. 7,688,283 

78,068,598 .. 7,794,046 .. 12,938,066 .. 82,192,770... 7,167,327 

-. 78,424,004 .. 7,750,951 .. 12,733,286 .. 82,575,786 .. 6,913,226 

6,.... 78,501,867 .. 7,738,557... 12,626,675 .. 81,728,285 .. 7,030,286 

13, - 78,826,857 .. 7,730,605 .. 12,235,506 .. 81,477,631 .. 7,109,262 

20,.... 73,850,871 .. 7,697,017 .. 12,504,559 .. 81,355,795 .. 7,344,446 

27,.... 78,421,084 .. 7,683,98T .. 12,198,315 .. 77,596 .. 7,040,624 

4,.... 78,548,918 .. 7,744,827 .. 11,943,700 .. 81,509,263 .. 7,478,800 

ll,.... 73,485,765 . 7,774,991 .. 13,201,596 .. 80,277,502 .. 7,508,442 

18,. 78,807,922 . 7,822,720 .. 18,802,259 .. 29,287,288 .. 7,401,452 

25,. 72,850,716 .. 7,811,513 .. 12,950,000 .. 28,011,571 .. 7,246,797 

August, 1,.... 72,890,864 .. 7,798,916 .. 12,655,179... 28,884,096 7,317,402 

= 8, 71,997,503 .. 7,798,275 .. 12,824,673 .. 28,247,266 .. 7,440,212 

71,860,078 .. 7,813,497 .. 12,765,527 .. 27,898,073 .. 7,198,917 

71,447,520 .. «7,780,905 .. ate .. 97,016,154 .. 7,808,757 

71,478,116 .. 7,752,516 .. 12,613,812 .. 27,762,955 .. 7,227,704 

71,717,995 .. 7,687,402 .. 12,879,168 . 8,788,498 .. 7,597,036 

75,599,282 .. 7,591,589 .. sone res 81,148,588 .. 7,600,556 

79,595,740 .. 7,595,958 .. 18,564,901 .. 84,509,014 .. 7,604,161 

78,458,387 . 7,707,106... eves o 34,495,540 .. 7,620,371 

77,798,427 .. 8,042,062 .. 18,498,019 .. 85,435,811 .. 8,107,720 

78,160,899 7,991,999 .. 13,909,458 .. 35,734,989 .. 8,399,769 

.. 78,216,485 .. 7,890,832 .. 18,508,541 .. 86,197,507 .. 8,923,451 

The items of deposit in the Boston statements do not include balances due to 

other banks and bankers. These are under a separate head, making together about 

fifty millions of gross deposits. 


Dethi.—The First National Bank of Delhi, Delaware County, New-York, was or- 
ganized in September, with a capital of $50.000, limited to $500,000. President, 
dames H. Granam; Cashier, George E. Marviy, 


Moravia.—The First National Bank of Moravia, Cayuga County, New-York, was 
established in September, with a present capital of $50,000, limited to $100,000. 
President, Austiy B,. Hate; Cashier, Bensammn F, Everson. 


Seneca Falls.—The First National Bank of Seneca Falls, Seneca County, New- 
York, was organized in October, with a present capital of $60,000, limited to 
$500,000. President, Erastus Partringe; Cashier, Detancy E. Partrince. 


South Worcester.—The First National Bank of South Worcester, Otsego County 
New-York, was organized in October, with a capital of $60,000, limited to $200,0 00 
President, ApranamM Becker; Cashier, Votney D. Becxer. 
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Philadelphia.—The business of the Philadelphia banks, for the year 1863, on a 
capital of $11,814,852, was as follow: 
1963. Loans. Specie. Due to Banks. Deposits. Circulation. 
8,.... $37,679,675 .. $4,510,750 .. $ 6,948,785 .. $28,429,189 .. $ 4,504,115 
10,.... 87,533,757... 4,554,786 .. 6,890,963 . 28,018,792 .. 4,450,676 
17,.... 87,416,694 .. 4,549,369 .. 7,050,847 .. 27,877,069 .. 4,382,521 
$7,479,712 .. 4,572,419 .. 6,755,980 . 28,773,517 .. 4,284,947 
87,268,894 .. 4,562,580 .. 6,698,210 .. 29,231,753 .. 4,181,503 
87,836,867 .. 4,319,706 .. 6,958,215 .. 8 . ‘s 4,039,918 
87,710,851 .. 4,272,347 .. 7,452,563 .. ei 8,888,185 
87,720,460 .. 4,276,761 .. 7,413,250 .. sie 8,772,781 
87,901,080 .. 4,267,626 .. 6,775,963 0,178,518 .. 8,696,097 
88,603,871 .. 4,249,035 .. 6,549,428 .. 80,679,259 .. 3,608,870 
89,206,028 .. 4,247,817 .. 6,788,218 .. 30,549,587 .. 8,584,880 
29,458,884 4,247,688 .. 7,418,483 .. 30,106,185 .. 3,295,802 
88,957,612 .. 4,311,704 .. 6,504,758 29,171,288 .. 8,369,194 
87,516,520 .. 4,339,252 .. 5,768,558... 89,581,559 .. 8,374,418 
86,259,402 .. 4,343,242 .. 5,953,809 .. 80,117,527 .. 3,296,685 
86,295,644 .. 4,343,988 .. 5,306,809 .. $1,059,044 .. 8,185,042 
86,482,058 .. 4,346,377 .. 5,448,124 .. 81,021,799 .. 8,078,921 
86,587,294 .. 4,355,824 .. 5,828,898 .. 80,859,231 .. 2,959,428 
36,593,179 .. 4,359,365 .. 4,975,939 80,949,781 .. 2,901,600 
86,887,301 .. 4,357,119 .. 4,640,622 .. 31,892,808 .. 2,866,121 
-» 87,116,093 .. 4,357,169. 4,653,392 .. 82,455,153 .. 2,808,109 
- 987,143,937 .. 4,357,021 .. 4,707,273 .. 81,888,763 .. 2,706,953 
87,157,769. 4,357,076 .. 4,645,712 .. 31,549,839 .. 2,649,283 
87,228,627 .. 4,827,025 .. 4,914,425 .. $1,648,959 .. 2,621,098 
$7,219,216 .. 4,356,744 .. 4,868,495 .. $1,293,830 .. 2,596,115 
87,250,665 .. 4,359,043 .. 5,116,692 .. 81,446,204 .. 2,556,855 
85,936,811 .. 4,360,735 .. 5,960,006 .. 28,504,544 .. 2,564,553 
84,866,842 . 4,360,000 .. 4,784,342 .. 28,701,813 .. 2,507,709 
84,662,966 .. 4,361,999 .. 4,580,322 .. 29,981,608 .. 2,482,986 
84,517,847 .. 4,227,448 .. 4,805,045 . 80,448,430 .. 2,418,463 
84,390,179 .. 4,187,056 .. 4,963,299 .. 80,799,448 .. 2,417,789 
$4,645,243 .. 4,112,018 .. 4,740,891 .. 80,518,961 .. 2,380,720 
85,111,247 .. 4,112,542 .. 5,161,573 .. 29,959,127 .. 2,358,396 
35,376,714 .. 4,113,050 .. 4,926,002 .. 29,975,947 .. 2,328,854 
35,206,876 .. 4,113,309 .. 4,551,081 .. 80,195,167 .. 2,292,607 
35,773,596 .. 4,113,162 .. 4,574,087 . 80,654,672 .. 2,258,206 
89,575,410 . 4,103,115 .. 4,997,015 .. 33,626,702 .. 2,223,533 
40,175,698 .. 4,102,701 5,079,742 .. 33,039,085 .. 2,224,682 
89,485,313 . 4,116,683 .. 4,616,754 .. $2,402,783 .. 2,224,374 
88,798,830 .. 4,227,265 4,429,097 .. 32,258,554 .. 2,193,000 
89,046,434 .. 4,289,551 .. 4,446,084 .. 82,586,502 .. 2,169,314 
88,833,387 .. 4,238,617 . 4,361,072 .. $2,684,915 .. 2,159,638 


New-York City.—Atpert H, Nicotay sold October 15, at public auction, by order 
of Joun F, Burrerworta, Esq., Receiver of the Island City Bank, all the assets of 
said bank. Gross amount of sales, $1,485. 


Elmira.—The First National Bank of Elmira, Chemung County, has been organ- 
ized, with a present capital of $50,000, limited to $400,000, President, Samver R, 
Van Campen; Vice-President, Smreon Bensamin; Cashier, Henry R. Kenpatt. 
The business of Mr. Van Campey, for several years well known asa private banker, 
is merged in that of the National Bank; which makes the fourth banking insti- 
tution in the town of Elmira. 


Albany.—A new bank, with a capital of $200,000, called%he Hope Bank of Al- 
bany, has been established at the State Capital. President, James Kenpricx; 
Cashier, W. A. Youne. 
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Albany —The Mechanics and Farmers’ Bank of Albany give notice of a final pay- 
ment of 10 per cent. to the late stockholders of the old bank. This makes 124 per 
cent, which has been paid upon the old stock, and the stock itself still remains intact 
in the hands of its holders, 


Maine.—There have been reports of the failure of the Alfred Bank, Maine, but 
they are untrue, so says the Biddeford Journal. Owing to some paper held by the 
bank which was not satisfactory to the Bank Commissioners, the President and 
Cashier have resigned, and S. C. Apams, of Newfield, and Wit1am H. Conant, of 
Alfred, have been elected to the respective offices. 


Vermont.—James B. Marrocss, son of Samvet B, Mattocks, Cashier of the Lyn- 
den Bank, New-Hampshire, has been chosen Cashier of the Caledonia County Bank, 
in place of G. A. Bursank, resigned. 


New-Hampsaire.—The Souhegan Bank, at Milford, New-Hampshire, was broken 
into by burglars, in September, and robbed of $100 in mutilated bills, and $12,500 
in notes and United States bonds, deposited in the bank for safe-keeping. The bank 
has no interest in the bonds. In order to obtain these, the iron front of the 
safe was blown off with powder. The vault of the Berkshire Mutual Fire Insur. 
ance Company, at Pittsfield, Massachusetts, was also broken and robbed of twenty. 
four hundred dollars in money and United States stocks, There are two requisites, 
at least, for a banking-house—first, a burglar-proof safe and lock ; and, secondly, a 
watchman with a good revolver, 


Massacuusetts,—At the annual meetings of the Granite, Hide and Leather, 
Merchants’, and other banks of the City of Boston, two important questions were 
submitted for the action of the prt Be Broa first, for their vote, in compliance 
with requisitions of section 54, chapter 57, of the General Statutes of the Common- 
wealth, in regard to the liabilities of Directors for the ensuing year; secondly, to 
authorize and empower the Directors to take such action as shall enable the said 
bank to become an association under the provisions of the act of the Congress of 
the United States, entitled an “ Act to provide a National Currency, secured by a 
pledge of United States stocks, and to provide for the circulation and redemption 
thereof,” approved by the President, February 25, 1863, and to sign the certiticate 
and to do all other acts provided by said act. of Congress, 


Boston.—At the annual meeting of the stockholders of the Bank of Mutual Re- 
demption, were considered the subject of petitioning the legislature for such altera- 
tion or amendment of the act incorporating this bank as will allow savings banks 
and individuals to become owners of its stock ; to determine if article 2 of the stock- 
holders’ by-laws shall be so amended as to make it the duty of the stockholders 
committee to nominate, and report to each annual meeting, a list of Directors for 
the year ensuing, of whom, at least, three shall not have been upon the Board of 
Directors for the current year; to consider the question of accepting the act of the 
legislature authorizing the bank to increase the number of Directors to fifteen. 


Springfield.—James M. Tompson, Esq., President of the John Hancock Bank, 
Springfield, Massachusetts, has resigned, and Roger D. Moons has been chosen his 
successor. 


Taunton.—C. J. H. Bassett, Esq., Cashier of the Taunton Bank, Massachusetts, 
completes this fall a quarter of a century’s official connection with that institution. 
The bank was organized in 1812, over half a century ago; he has, therefore, held 
the office for a period nearly equal to that of all his predecessors combined. Hon. 
S. B. Kiye was his immediate predecessor. 


Barre.—The First National Bank of Barre, Worcester County, Massachusetts, 
was organized in September, with a capital of $50,000, limited to $100,000. Presi- 
dent, Epwarp Denny; Cashier, Henry P. Woops. 


PENNSYLVANIA.—Tht Second National Bank of Wilkesbarre, Luzerne County, Pa., 
was organized in October with a present capital of $100,000, limited to $500,000. 
President, Tuomas F, Ataerton ; Cashier, Matrnew L, Evenirr. 
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Philadelphia.—At a meeting of the Board of Directors of the Bank of German- 
town, Philadelphia County and City, October 9th, 18638, Witt1am Winne WIsteEr, 
Esq., was elected Vice-President of the bank, Samvet Harvey, Jr., Esq., late Vice- 
President, having resigned July 1st, 1863. 


Maryzanp.—At a meeting of the Board of Directors of the Bank of Baltimore, 
October 2d, Henry A. Taompson, Esq., was unanimously elected President of the 
bank, in place of C. C. Jamison, Esq,, deceased. 


Bank Fraud.—A most extensive and successful forgery was recently perpetrated 
upon the Citizens’ Bank of Baltimore, by a tavern-keeper of Pittsburgh, named 
Joun L. Picut., It appears that Picut, who had obtained the confidence of several 
prominent business menof Baltimore, visited that city a few days ago, and repre- 
sented himself as a horse contractor for the government. He went to the quarter- 
master at that place, and obtained from his clerk a receipt for a large lot of horses, 
valued at a certain price per head, together with an order upon the paymaster for 
the sum total—amounting to between forty-eight and fifty thousand dollars. 

After he had succeeded in procuring this receipt and order, it is alleged that Prcn 
forged the endorsement of the quartermaster, and immediately after obtained an 
order from the paymaster, drawn upon the Citizens’ Bank, and payable in twenty 
days. He then repaired to the bank, where he was introduced to the cashier by a 
well known business man, and stated that his engagements were such that he must 
have $20,000 cash. The amount was counted.out for him, when he pretended that 
he had forgotten an item in making out his calculation, and asked for $5,000 more 
incash. This was also paid him, making $25,000 in all. He then took checks for 
the balance, in $5,000 sums, and left the bank. 

On the following day the cashier became apprehensive that all was not right, and 
on inquiry he learned that the name of the quartermaster had been forged. He at 
once took the cars for this city, reaching here on Thursday. On making inquiries 
through an officer, he learned that Picut had gone to Washington on business. It 
was supposed, however, that he had gone to New-York, preparatory to taking the 
steamer for Europe, which was to a on Friday. This supposition was strength- 
ened by the fact that Pront’s family had also left the city. The cashier telegraphed 
the matter to all the principal cities, and left on the next train for New-York, hoping to 
succeed in apprehending the swindler. The accused is well known in this city, and 
was formerly engaged as a salesman in a clothing store on Market street.—Pitts- 
burgh Gazette. 

Itt1yo1s.—The money market to-day has been “ booming,” as some of the bankers 
call the intense activity which characterizes the wants of customers in all depart- 
ments of trade. Under it the decrease in the supply of currency begins to be serious- 
ly felt. Some of the bankers have to watch their “ pile” closely, lest they find them- 
selves unable to pay checks, and to pay balances in exchange at par, when parties 
will take it, is not uncommon, {Best customers are still supplied at the usual figures, 
viz.,8 @ 10 per cent.; but the market is firm, and to speculative parties it is de- 
cidedly close. New-York exchange, under the active demand for currency, is work- 
ing easier, The buying price to-day is par @4 discount. With the larger discount 
houses customers even are sometimes obliged to submit to the lower figure. The 
selling range is par @ 1-16 @ 4—the lowest rate by a single house to best custom- 
ers.— Chicago Tribune. 

Rock Island.—The First National Bank of Rock Island, Rock Island County, Mlli- 
nois, has been fully organized, and will go into operation in a few days, The 
capital stock of $100,000 was all taken in a few hours after the books were opened. 
P. L, Mircuett, President, and James Mapison Burorp, Cashier. The banking-house 
formerly occupied by N. B. Burorp & Co., has been secured, and will be occupied 
by this institution. 

Iyptana.—The First National Bank of Valparaiso, Porter County, Indiana, was 
organized in October, with a present capital of $50,000, limited to $200,000. Presi- 
dent, Lewis A. Cass, Jr.; Cashier, M. L, McCuexnanp. 

_ lowa.—The First National Bank of Ottumwa, Wapello County, Iowa, was organ- 
ized in October, with a capital of $50,000, limited to $300,000. President, Gzoras 
Gittasry; Cashier, Westxy B. BonniriExp. 
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Flemingsburg.—The Cincinnati Gazette states, that on Wednesday, September 2d 
about noon, a party of some seventy or eighty rebel guerillas entered Flemings 
burg, Ky., about seventeen miles from Maysville, and robbed the bank of about five 
hundred dollars—all the money which at that time was in the institution. They 
also robbed many of the inhabitants of what money they had about them. 


Lourstana.—The New-Orleans Era, of September 26th, says, that ‘‘ Legal tender 
notes remain quiet but steady at 4 @ $ and 1 per cent. premium over the city cur. 
rency, according to the sum negotiated. There was little done in domestic ex. 
change. The banks ask par @ 4 per cent. premium for their own issues, and } per 
cent. premium for legal tender notes, In foreign exchange the rates are 145 @ 150 
for sterling, and 3.90 @ 3.75 for francs. Insurance scrip commands 30 @ 35 cents 
per dollar, according to the date and company. Gaslight Company and City Rail- 

toad shares have been in demand, and $122 per share has been offered for the former 

and $118 per share for the latter. The notes of the Bank of Louisiana rule at 63 
@ 65 cents per dellar. Merchants’ Bank notes range at 45 @ 474 cents, and Cres- 
cent City Bank at 55 @ 574 cents per dollar. 

The Coin market offers nothing for remark. There was no established decline in 
rates to-day, though some parties were bearing the market, but the bulls main- 
tained rates of the past three days. We quote gold at from 145 @ 147 and 148, 
and silver at from 134 @ 1374, with some parties holding at 139 for currency. A 
sale of Mexican eagle dollars was made at 1454 for currency. The difference be. 
tween legal tender notes and our so-called currency range from 3 @ 1 per cent. in 
favor of the former. 

The Exchange market opened and ruled through the day in favor of buyers, 
without any decline being established in the rates of good bills. The buying rates 
for sight on New-York were from 34 per cent. discount to iy for legal tender notes, 
and 4 @ 1 per cent. premium for currency. The general outside or street rates 
varied very little from dealers’ paying rates. The counter or bankers’ selling prices 
range from $ @ 1 per cent. premium. Three of the banks were drawing at 1} per 
cent. premium for currency, and one at par for its own issues. ‘The banks all round 
are doing very little, some of them not selling more than three or four checks per 
day. Foreign exchange nominal. Bank drafts range from 150 @ 1524 to 155 on 
London, rates governed according to the description of funds tendered in payment. 
Outside or street rates nominal. Bank drafts on Paris ruled from 3.70 @ 3.67} to 
3.60. Private drafts were lower, say 3.90 @ 3.75. There is nothing doing in un- 
current or distant bank notes, Dealers purchase the issues of all banks in the 
country which have a respectable quotation in New-York. There is very little 
doing in the suspended bank notes of our city. There were no Bank of Louisiana 
notes offering to-day beyond a straggling one here and there. 

The order of the authorities to the unfortunate delinquent taxpayers has caused 
considerable commotion. We really do not know how a million or more of dollars 
can be raised to pay into the treasury of the city previous to the 15th of November, 
next month, the time designated. If the amount or balance due for 1861 could be 
realized or collected, the authorities could, no doubt, financier through for the 
present, without creating further issues of city notes beyond the sums now author- 
ized or intended. The balance of unpaid taxes for 1861 is $544,232 on real estate 
and income alone. The amount due for 1862 is $960,549, making the total for two 
years, one million five hundred and four thousand seven hundred and eighty-one 
dollars, ($1,504,781.) It is impossible for our property holders and taxpayers to 
meet this sum within the time prescribed. It is a very hard case all round.—New- 
Orleans Picayune, October 9th. 


Lovurstana.—There has been much talk for three or four days past regarding the 
Bank of Louisiana. The Board of Commissioners for the liquidation of the affairs 
of the institution has been filled by the appointment of Mr. M. Many as comuais- 
sioner, in place of Mr. Martin Branone, who declined to serve. The board is now 
composed of Captain McCuure, United States Army; L. F. Gunenss, the President, 
and Mr. Many. Debtors to the old bank, it appears, are desirous of paying up. 
Several payments have been made the current week, and, of course, there is a good 
demand for the issues of the bank at round rates of discount, which are ruinous to 
bill holders.—. O. Era, August 19. 
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New-Orleans Bank Deposits.—General Bangs has issued the following order rela- 
tive to the bank deposits of enemies to the government: 


The several banks and banking corporations in the city of New-Orleans will, with- 
out delay, pay over to Colonel 8. B. Hoxanirp, Chief Quartermaster, or to such 
officers of the Quartermaster’s Department as he may designate, all moneys in their 
possession belonging to, or standing upon their books to the credit of any person 
registered as an enemy of the United States, or engaged in any manner in the wili- 
tary, naval or civil service of the so-called “ Confederate States,” or who shall have 
been, or may hereafter be, convicted of rendering any aid or comfort to the enemies 
of the United States ; and all moneys in their possession, or standing upon their 
books to the credit of any corporation, association or pretended government in hos- 
tility to the United States, 

These funds will be held and accounted for by the Quartermaster’s Department, 
subject to the further adjudication of the government of the United States. 


The New-Orleans Banks,—The New-Orleans Picayune of the 26th August makes 
the following statements, throwing some light en the condition of the banks in 
that city: 

“Tt is manifest that the financial position of our city is not improving. There is 
nothing available to improve on. Additions to resources do not result at all times 
inan improvement, Our banks cannot move either one way or the other, notwith- 
standing they are indebted very little beyond their circulation. They owe to de- 

ositors about four millions of dollars, and distant balances about one-fifth of a 
nillion of dollars. The circulation is being retired or withdrawn with all the 
resources available. On the 4th of August, 1862, a little over’ one year ago, 
they owed depositors direct nine millions four hundred and sixty-seven thousand 
dollars, Though this great reduction has been at the expense of an increase of cir- 
culation on the part of four banks, the reduction in the aggregate of circulation of 
ten banks out of the eleven will amount to fully twenty-five per cent. In the forced 
liquidation of our banks, there will be large losses, much suffering on the part of 
stockholders, far and near—that is, here and northward. For instance, a few years 
since, sixteen thousand shares of the stock of the Bank of Louisiana, worth at that 
time over two millions of dollars, and perhaps more, was owned in northern States 
and Europe, chiefly in the North. To close several deceased estates, some four or 
five years ago, some few thousand shares were thrown on our market and sold. At 
this time, of the 27,993 shares of the real stock, it is believed one-third is owned in 
the north and Europe. The circulation direct of the bank at this time is about 
eighteen hundred thousand dollars.” 

The banks have been ordered to pay over to the government all funds on deposit 
belonging to registered enemies of the United States, The correspondent of the 
New-York World says the sums called for are as follow: 


From the Bank of Lonisiana,.. $185,000 ; From the Union Bank,....... 20,000 
From the State Bank, 50,000 | From the Bank of New-Orleans, 12,000 
From the Citizens’ Bank,..... 43,000 | And there is due to the Confed- 

From the Bdnk of America,... 20,000 erate government by the Citi- 

From the Canal Bank,........ 15,000 SOOM DAE sessccccsccce, “Th,000 
From the Mechanics’ Bank,... 10,000 : 


DU cei Von vache amaaaanass eneiemenees issedewecscus eeaeee 


It appears that these deposits were made in most cases in Confederate money. 
The officer through whom the demand on the banks is made, however, called upon 
them to pay the deposits in United States notes or city currency. It is reported 
that General Banks, upon application, expressed the opinion that the government 
could only claim the value of the funds actually deposited. It is a question of no 
small importance to the stockholders of the banks, whether this point is to be de- 
= as indicated by the general, or upon the principle maintained by the inferior 
officer, 

Micutcan.—The First National Bank of Detroit, Wayne County, Michigan, was 
organized in September, with a present capital of $100,000, limited to $1,000,000, 
President, Paro Parsons; Cashier, Henry C. Kisser; location, 54 Griswold-street. 
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Detroit.—The Second National Bank of Detroit, capital $500,000, has for Presi. 
dent, Henry P. Barpwry; for Vice-President, C. H. Bunt; and for Cashier, Cte. 
ment M. Davinson, formerly of the Farmers and Mechanics’ Bank. 


Miynesora.—Joun Jay Knox, Esgq., of St. Paul, Minnesota, has been appointed 
disbursing clerk of the Treasury Department, Washington. 


Oxto.—The Fourth National Bank of Cincinnati, Hamilton County, was organized 
in September, with a capital of $125,000, limited to $300,000. President, B. T. 
Stone; Cashier, C. G. Roperrs. 


Sandusky.—The First National Bank of Upper Sandusky, Wyandott County, 
Ohio, was organized in September, with a capital of $70,000, limited to $150,000, 
President, Tuomas V. Reser; Cashier, Sytvester Watson, 


Toledo.—The First National Bank of Toledo, Lucas County, Ohio, was organized 
in September, with a capital of $225,000, limited to $1,000,000. President, Vatey. 
tine H, Kercaam; Cashier, Joun Berpay, both of the late banking firm of Kercnay, 
Berpan & Co. 


Logan.—The First National Bank of Logan, Hocking County, Ohio, was organ. 
ized in September, with a capital of $50,000, limited to $1,000,000. President, 
Lawrence A, Cutver; Cashier, Coartes E. Bowen. 


Ironton.—The First National Bank of Ironton, Lawrence County, Ohio, was or. 
ganized in September, with a capital of $100,000, limited to $500,000. President, 
Joun G. Perstes; Cashier, George WILLARD. 


Cadiz.—The First National Bank of Cadiz, Harrison County, Ohio, was organized 
in September, with a present capital of $60,000, limited to $250,000. President, 
Josern 8. Tuomas; Cashier, . 


Greenfield.—The First National Bank of Greenfield, Highland County, Ohio, was 
organized in September, with a capital of $50,000, limited to $100,000. President, 
Wittram W. Catpwett; Cashier, R. H. Mitrer. 


Ravenna.—The First National Bank of Ravenna, Portage County, Ohio, was or- 
ganized in October, with a present capital of $50,000, limited to $100,000. Presi. 
dent, Freperick W. Seymour; Cashier, Ezra S. Comstock. 


Tennessee.—The brokers were paying 50 to 55 cents for the notes of the Bank of 
Tennessee, October 16th. Planters’ and Union Bank notes commanded 63 and 65 
cents. 


The following were the quotations for uncurrent money at Nashville, in Sep- 
tember. Treasury notes being the basis: 
Discount. Discount. 
Buck’s Bank,........sccccccceees 5 


Commercial Bank,...........2+++ 65 
Southern Bank, ...cccoocesrcccee 60 


Bank of Tennessee,... 
Union Bank,...... 
Pianters’ Bank,......... soe 


Bank of Shelbyville,.......... eee 
Merchants’ Bank,......... q 
Bank of the Union,............ 
RVGGME DADE cicéccccvccssncece 
Bank of Commerce, 

Oty Batis sccsicsce K6ernsessmes 
i rrr 
Bank of Chattanooga,......... acne 


Bank of Nashville,.......... pea 
Ocoee Bank,...... ‘ 
Bank of West Tennessee,........ 
Bank of Middle Tennessee,...... 
Northern Bank of Tennesste, 
Georgia and South Carolina,...... 7 
North Carolina and Virginia,..... 7 
Alabama,...... 


Bank of Memphis,............. oo WO PRAGMA, oc cccaccs 


Gold,........25 per cent, prem., buying. | 30 per cent.,......+.eee0e coee 
ec 


SONG csuwse © - 25 ” 

Vinein1a.—T. Strive, Esq., has been appointed Cashier of the Merchants and 
Mechanics’ Bank, at Point Pleasant, in place of Mr. J. D. Tuompsoy, who has been 
chosen Cashier of the First National Bank, Cincinnati, Ohio. 





Private Bankers. 


PRIVATE BANKERS. 


Norice To Bankers,—“ Toe Mercuants aND Bankers’ ALMANAC For 1864” will be 
issued in December next. Subscribers are requested to give immediate notice of any 
recent changes of bank president or cashier—new banks established—new private bank- 
ing firms. The wide circulation of this volume makes it the most desirable to bankers 
asan advertising medium. The volume has now become an essential appendage to the 
desk of every cashier and banker, and its permanent value for reference is thereby 
shown. The cards of bankers, if received on or before 20th November, will be inserted 
at fifteen dollars each. 


New-York City.—Leavenwortu & Sanperson are the successors of Brown, W11- 
son & Fisner, No. 19 Wall street. See advertisement. 


Osto.—Messrs. Ketonam, Berpan & Co., bankers at Toledo, having established 
the First National Bank of Toledo, their business as private bankers has been trans- 
ferred to the new institution. 


PennsYLVANIAA—The new firm of Smita & Ranpotra has commenced business at 
Philadelphia, 


Marytanp.—The banking firm of Warywricat, Croup & Co., Baltimore, was dis- 
solved October 1st. The business will be continued by their successors, Watn- 
waicat & Co., at No. 176 Baltimore-street. The new firm of Watnwricat & Co., 
for the transaction of a general banking, exchange and stock commission business, 
consists of H. H. Warinwricut and Epwin F. Reesg, late of Watnwricut, CLoup & 
Co, and R. W. Dorratey, late with Jay Cooxe & Co., Philadelphia. 


Wisconsty.—A.rrep Goss, private banker, Hudson, Wisconsin, has relinquished 
business in favor of the First National Bank, recently established in that town. 


CotLEcTIONS In THE West.—The difficulty of making the collection of negotiable 
paper in the West has long been felt by eastern bankers. In order to obviate this 
inconvenience, and to enable bankers to place their collection paper in reliable hands, 
we have prepared and printed a “ Lisr or Private Bankers,” with the names of the 
New-York correspondent of each, so that the standing of country bankers could be 
readily ascertained by inquiries at New-York. In addition to this list, which is 
now under revision and enlargement for publication in December, 1863, the cover 
of the Bankers’ Magazine contains the cards of bankers in the following places, with 
their New-York references. With this information in their hands, New-York bank- 
ers need not be at a loss to select reliable correspondents in the interior, 

MassacuusetTts.—Boston. New-Yorx.—Buffalo. 

Pennsytvanta.—Philadelphia, Scranton, Towanda. 

Marytanp.—Baltimore, District or Corumsia.—Washington City. 

Cauirornta,—San Francisco. Orgcon.—Portland. 

Ituno1s.—Chicago, Carlinville, Rockford, Springfield, Wilmington. 

Iyptava.—Richmond. Kentucxy.—Louisville, 

Iowa —Cedar Rapids, Davenport, Keokuk, 

Cavnapa.—Kingston, Toronto, &c. 

Missour1.—St. Louis. 

Om1o.—Cincinnati, Dayton, Sandusky. 

Wisconsiy.—Milwaukie, Berlin. 
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Notes on the flloney Mlarket. 


New-York, Octoper 24, 1863. 


Exchange on London, at sixty days’ sight, 1614 @ 162}. 


Tne month of October has been marked by an unusual degree of speculation and excitement in 
stocks, in gold operations, in foreign exchange and in the money market. Gold reached a pre. 
mium of 567f on the 15th; since when it has varied from 42% to 553g. Foreign exchange, of 
course, keeps pace with these fluctuations, and with the increase or decrease of export of gold, 
On London, the range during the month has been 156% @ 172, for bankers?’ bills, at sixty days’ 
sight. On Paris, 3.65 @ 8.2644 francs per dollar. On Amsterdam, 58 @ 65 cents per marc-baneo, 
On Hamburg, 5134 @ 57. 

The high rates are, in part, owing to heavy importations of foreign goods, which are now largely 
in excess of the exports. 

The following is a condensed statement of the imports, exports and custom-house revenues for 
the past nine months at New-York, compared with the same period in 1861 and 1862: 


Exports, 9 mos. 
~~ — Customs, 
Imports, 9 mos. Gold. Miscellaneous. Totals. 9 mos, 
$ 134,989,000 .. $3,279,000 .. $96,777,000 .. $100,056,000 .. 
137,856,000 .. 42,843,000 .. 107,087,000 .. 150,030,000 .. 
137,547,000 .. 32,846,000 .. 130,487,000 .. 168,383,000 .. 


By converting the foreign importations (which are entered at a specie value) to the same stani- 
ard as the exports, which are in paper currency, it will appear that the imports of the nine monthi 
of 1863 approach nearly two hundred millions of dollars, instead of the nominal sum stated, 
$137,547,000. 

There have been extraordinary fluctuations in the rates of bills on Europe throughout the year 
1863; the highest rate on London was 188g, which was for one week only; Paris, 3.00. We 
quote the range for each month as follows: 


London. Paris. Amsterdam, Hamburg. 


JANUATY, ....cccccccee 14636 @ 177 -- 8.85 4 - 5 @ 66% .. 4944 @ SY 
February,........ ewes 169 @ISS¥ .. 38.82 t » 6&6 Oot -. 563% @ RY 
March, @ 1714 «.. 38.57 27, . 6 @& . 8B OX 
i @ 172 .. 8.55 ‘ «. 61 @6% .. 5X Qu 
@1609 .. 3 82 .. 61 @6S .. 5 @ dx 
@ 159 oe & may 58 @ OW .. BOY @ BK 
@ 100% .. 4.114 ; .. 5 @6Ow .. 46 @ BY 
ig @ 142 a, 9 .. BI @5By .. 454 @ 4K 
September 22d, 8635 @ 4K «.. 411K @ 3.65 . 5 @iW .. 46 @R 
October 15th, 56% @172K .. 865 @BUK .. 5 @O .. 1% @ di 


The following will show the exports of specie from New-York to foreign ports, ending October 
19th, since the beginning of the year, compared with the same period of each year since 1852. 


<sccnses @ORMS000 8... 180 $50,644,000 .. 1960,..........$ 41,062,000 
. 19,562,000 .. 1857 88,216,000 .. 1861,.......... 8,204,000 
$3,410,000 .. 1858, 22,915,000 .. 1862,.... 47,526,000 
25,496,000 ° 5 61,129,000 .. 1868,.......... 87,214,000 
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Exports from New-York to foreign ports, for the nine months, from January ist to October 1st : 


1860. 


Domestic produce, eooe $63,527,820 .. 


1861. 
$90,560,488 .. 


1862. 


$ 100,837,192 .. 


$ 125,47 


Foreign merchandise, (free,) 


1,988,127 .. 


1,976,682 .. 


2,520,616 .. 


1863. 
5,981 
779,798 


4,231,442 
82,846,494 


do. (dutiable,).. 
Specie and DUMMION, 66000005 eoscece 


4,186,725 .. 
89,357,284 . 


4,140,079 .. 
8,279,814 .. 
$99,956,963 .. 
96,777,149 .. 


8,829,408 .. 
42,848,189 .. 


$ 150,030,350 .. 
107,187,211 .. 


$ 163,838,715 
130,487,221 


Total exports, ......secececeeeee $ 109,004,456 .. 
do, exclusive ofspecie, 69,647,172 .. 


The fluctuations of the stock market this month have been greater than usual. The general 
tendency is upwards for the better class of State stocks and for government loans; while those of 
the Southern States exhibit a slight decline. Government six per cents, of 1SS1, have advanced to 
10914, offered ; 11034 asked. The five per cents of 1874 are again near par. Connecticut State six 
per cents are quoted 112 @ 115; Illinois sixes, 98 @ 102; Maine, 114 @ 115; Maryland, 110@ 
112; Massachusetts, 184 @ 135; Michigan, 104 @ 108; New-Jersey, 104 @ 110; Rhode Island, 
119 @ 120; Vermont, 108 @ 110; Iowa seven per cents, 100@ 105; Minnesota eight per cents, 105, 

We annex the highest cash prices offered, for eight weeks past, at the dates named, for the gov- 
ernment and leading State securities in this market ; 


Sept. 1st. 8th. 15th. 22d. 29th. Oct. 6th. 18th. 20th. 


U.S. 6’s, 1881, coupons, ... 107 
U. 8.5 per cents, 1874,.... 97 
Ohio 6 per cents, 1SS86,.... 108 
Kentucky 6 per cents,..... 102 
Indiana 6 per cents, 92 
Pennsylvania 5 per cents,. 103 
Virginia 6 per cents,...... 60 
Georgia 6 per cents, 

California 7 per cents, 1877, IK . 


North Carolina 6 percents, 66 .. 


Missouri 6 per cents, vel 
Louisiana 6 per cents,..... 64 


Tennessee 6 per cents,.... 66 


- 103 


- 105 


97 


. 108 
+. 102 


94 
59 
118 
64 


69% .. 


63 
65 


.. 103 
. 102 
Ba Set 
. 108% .. 


. 118 
663g .. 


- 1063 


. 106% . 


96 . 


oo. 


70 
68 
65 


95 


- 107 
. 102 


96 
103 


5S .. 


. 119 


66 


68% .. 


65 


G4 .. 


. 107 


95 


o- 107 


. 101 


. 102 


96 


60 


. 121 


66 
69 
65 


6335 . 


-. 108% .. 10 


«- 99 
- 107 
- 102 

-- 96 
- 101 
-- 60 
. 125 

62 


65 
64 


683¢ .. 


- 98 
. 107 
-- 102 


-- 96 
« B01 .. 
593 .. 


126% .. 


Si¢ .. 


OT .. 
65 
63 


1093¢ 
99% 
108 
.. 104 
96 
108 
60 
15 
124 
60 
6834 
50 


937 
a4 


In rail-road shares the market has been buoyant, with heavy transactions in all the quoted 
shares of the Stock Board, New-York Central has reached 13834; Reading, 12344; Hudson 
River, 14134 ; Michigan Central, 125; Illinois Central, 12844 ; Cleveland and Toledo, 119% ; Galena 
and Chicago, 1123¥%; Pacific Mail Co., 286. 

Among the dividends of the month have been that of the Baltimore and Ohio Rail-Road Co., 
six per cent.; the Washington branch of the same road,-five per cent.; Chicago, Burlington and 
Quincy R ail-Road Co., four dollars per share; Cleveland and Toledo Rail- Road Co., four per cent. 

We annex the current cash quotations for leading rail-road shares in this market within the 


past two months, 


Sept. 8th. 


N. Y. Central R. R.shares,........ 18148 .. 
*N. Y. and Erie R. R. shares, 
*Harlem R. R. shares, 
*Reading R. R. shares,..... peneietn . 115 
*Hudson River R. R. shares,....... 145 . 132 

Michigan Central R. R.shares,.... 121. .. 117 
*Michigan Southern R.R.shares,.. 9146 .. 85% .. 

Panama R. R. shares,.... 189 RE ee 

Baltimore and Ohio R.R. shares,.. SSW .. SSW. 
*Illinois Central R. R. shares,..... 126 ae « 
*Cleveland and Toledo R. R.,..... MS 4 100% .. 

Chicago and Rock Island R. R.,.. 108 - 1093¢ .. 

Galena & Chicago R. R. shares,... 10734 .. 106 
Chicago, Burlington & Quincy,.. 120 ., 121 

Pacific Mail Steamship shares,,.... 218 . 210 


15th, 


1313 .. 
1033¢ .. 
- 140 


22d. 
1883¢ . 
1073¢ . 


.. 1893¢ 
so REE as 
.. 140% .. 

. 120% .. 


903¢ 
188 
90 


117 


Those with a star [*] paid no dividend last year. 


29th. 


- 185% .. 


- 107 


. 124% .. 


+» 147 
1183Z .. 


133 
12034 


T9% .. 
-- 188 


92 
127 


. 118 


108% .. 


. 1213¢ . 
. ait 


- 1034g .. 


110 


. 198 
, 21334 


Oct. 6th. 
185% .. 


.. 108% 
141 
123 


. 124% 
83 


112 
. 125 


-» 288% .. 


134 .. 


- 18836 .. 
os OB .. 
- 1283 .. 
oo 119% .. 
-- 10836 .. 
109% .. 


18th. 


136 
110% 
137 
123% 
139 
125 
897% 
190 
98 


1197 


1123g .. 


128 
236 


127% .. 


10944 .. 


20th, 


: 135%, 
. 109 
.. 90 
.. 128% 
.- 14136 
. 128% 
.. 8636 
. 188 
. 90 
12434 
115 
. 108 
111 
: 180 
. 230 
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The banking movement of the month shows a material enlargement of loans and deposits beyond 
those recorded early in the year. The following is a recapitulation of the bank footings of the 
three cities at the close of the third week in October : 


Loans. Specie. Circulation. Deposite. Capital, 


New-York, $ 206,638,000 .. $28,832,000 .. $5,618,000 .. $178,050,000 .. $69,494,009 
Boston, ........ veces 78,216,000 .. 7,850,000 .. 8,828,000 .. 49,681,000 .. 88,231,000 
Philadelphia, .. 4,288,000 .. 2,160,000 .. 87,046,000 .. 11,985,000 
lee aoe, ee, aes 
October 19th, ....... $823,677,000 .. $40,450,000 .. $16,101,000 .. $264,727,000 .. $ 119,710,000 
January ist, ........ 283,828,000 .. 48,186,000 .. 22,448,000 .. 244,898,000... 


In the above statements the deposits include balances due to other banks; showing an increase 
of loans, $34,849,000, and of deposits, $19,S44,000 ; a decrease of coin, $7,686,000, and of circula. 
tion, $6,347,000, compared with January 1st. 

The organizations of banks under the act of Congress of February, 1863, are numerous, espe. 
cially in the Western States of Ohio, Indiana and Illinois. There are few as yet in the State of 
New-York, where the State banking system has been, after many years of experience and obser- 
vation, fully matured, and is well adapted to the wants of the community. The new system meets 
more favor in the West, which hitherto has relied largely on New-England banks for a circulation, 

Mr. C1sco, Assistant Treasurer, New-York, has called upon the banks to pay an installment of 
ten per cent. on the government loan, or $3,500,000. When this payment is made, the receipts by 
government on account of the loan will be forty-five per cent., or $15,150,000, from the New-York 
banks, and $22,500,000, from all the banks in New-York, Boston and Philadelphia, leaving a bal. 
ance of $27,750,000 still to be paid in legal tender notes between this date and December 31st. 

The United States Assistant Treasurer gives notice to parties holding ten or more of the frac- 
tional, or thirty or more of the full coupons of the loan of 1862, to hand them in, on separate 
schedules, immediately, and thus facilitate the issuing of checks for the amounts. 

The foreign export of breadstuffs from the United States for the current year, (September 1, 1863, 
to September 1, 1864) will probably fall off considerably. England, our best customer for these 
products, has this year a harvest far above the average, and will require a diminished supply of 
foreign grain. While this source of profit is likely to fail us largely, the imports continue to 
increase, and must be paid for in gold. 

The Hudson River Rail-Road Company has declared a dividend of ten per cent. in serip, bear- 
ing six per cent. interest, and payable by the company on any dividend day hereafter, on giving 
thirty days’ notice of their intention to do so. The scrip will probably sell at ninety-five or 
thereabouts. The company had only some $550,000 of cash on hand, and could not have paida 
cash dividend without leaving itself in an unsafe position. This scrip dividend may not please 
the present holders of the stock, who may object to see it decline; but it insures the conversion 
of the third mortgage bonds, and if any dividend at all was expedient—a point of some uncer- 
tainty—this was the best shape to make-it in. 

The internal revenue receipts for the past year are about sixty millions of dollars, and now 
approach nearly nine millions per month. The following are the aggregate receipts for each 
month: 


October, 1862,... $1,093,259 .. March,...... eooe $5,189,185 .. $ 5,604,291 
November, 1,804,073 .. April, ..... eoee. 4,942,881 .. September, .... 6,136,205 
December,...... 4,065,688 .. May,........... 4,968,895 ..  October(20th,).. 6,011,620 
January, 1863,.. 4,956,780 .. Jume,........... 4,488,411 .. —-——. 
February,....... 5,082,178 .. 5,298,967 .. $ 59,637,299 


Advices from London to the 9th instant say, that the discount market has been rather tight, and 
the immediate tendency seems to be somewhat unfavorable. The applications for discount at the 
Bank of England have occasionally been heavy, partly in preparation for the repayments to be 
made to the Indian Council of the £2,000,000 lent by them some time back on government securi- 
ties, and which they are now disbursing among the holders of their £5,000,000 of debentures, who 
have declined to accept the four per cent. stock which was offered in substitution. The rates of 
discount now current in the chief continental cities (in the open market) are as follow: Paris and 
Turin, 434 per cent.; Hamburg, Berlin and Brussels, 4; Frankfort and Amsterdam, 3; Vienna, 
544, and St. Petersburgh, 6 per cent, 





